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Resolutions Toward Peace, Progress 
42000238d Rangoon THE WORKING PEOPLE'S 
DAILY in English 20 Jan 88 p 4 


[Text] Kayah State Day was observed recently at Loi- 
kaw. The working people present at the ceremony 
adopted three resolutions. They were: to further consol- 
idate national unity through union spirit: to strive for 
successful implementation of economic plans for the 
development of Kayah State: and to cooperate with the 
Tatmadaw in annihilating insurgents to ensure peace 
and tranquillity in Kayah State. 


Of the 24 States and Divisions, Kayah State 1s second 
smallest in area after Rangoon Division. Its area 1s 4.530 
square miles with a population of about 184,000. It is 
famous for its scenic beauty and natural resources. The 
Lawpita Hydroelectricity Plant supplies hydel power for 
both industrial as well as domestic use to various parts of 
the country. The Loikaw Marble Factory produces 
exquisite marble tiles and other marble products. And 
Mawchi Mines has rich reserves of metals earning 
increasing amount to foreign exchange. 


Newedaung Dam and other irrigation networks contrib- 
ute much towards achieving or even exceeding local 
needs. A total of some 40 crops are grown in Kayah 
State. World famous teak and hard wood are also found 
in the forests of Kayah State. 


Like people of other States and Divisions, inhabitants in 
Kayah State are implementing sector-wise plans, work 
projects and regional development plans. In spite of 
concerted efforts of the people in ! .ayah State progress 
achieved has not been much as desired. This has been 
largely due to the narrow-minded insurgent groups in the 
area. They continue to hamper the constructive work 
being carried out in Kayah State. 


Kayah nationals joined hands with other nationals in the 
country in anti-imperialist and independence struggles. 
They are also taking part in the nation-building work 
today. The three resolutions adopted at the 36th Anni- 
versary of Kayah Stte Day need to be implemented 
without fail to further strengthen regional peace and 
prosperity for paving the way to national progress. 


19274 


Kayah State Land Revenue Collection Meeting 
42000238¢ Rangoon THE WORKING PEOPLE'S 
DAILY in English 17 Jan 88 p 1 


[Text] Loikaw, 16 Jan—Measures for collecting land 
revenues with crops, registrating wholesale business and 
recovering outstanding cultivation loans were coordi- 
nated at the Kayah State People’s Council on 13 Janu- 


ary 


BURMA 1 


The meeting was attended by Kayah State People’s 
Council Chairman U. Kyaw Din and EC members. 
chairmen of Township People’s Councils in Kayah State 
and departmental personnel. 


The Kayah State People’s Council chairman delivered a 
speech. 


Township People’s Council chairmen presented the sit- 
uations regarding the collection of land revenues with 
crops, registration of wholesale business and recovering 
the outstanding cultivation loans in their respective 
townships. Divisional level departmental personnel gave 
replies to the points raised in the course of discussions. 


/9274 


Rebel Groups Seeking Further Foreign Contacts 
42000223c Rangoon THE WORKING PEOPLE'S 
DAILY in English 16 Jan 88 p § 


{Article by Keith Loenz: “Burmese Ethnic Rebel Groups 
To Boost Foreign Contacts” 


[Text] Manerplaw, Burma—Representatives of 10 eth- 
nic rebel groups fighting Rangoon met early this month 
to map out plans to improve their united front’s external 
contacts. 


The National Democratic Front’s so-called second Con- 
gress Emergency Presidium Meeting was aimed at 
improving contacts with foreign governments, inter- 
national organizations and humanitarian agencies. 


The meeting was held at the NDF headquarters near the 
confluence of the Salween and Moei rivers in eastern 
Burma as the Burmese civil war approached its 40th 
year. 


A new momentum in the front’s foreign relations has 
been achieved, following the recent visit by Brang Seng. 
chairman of the Kachin Independence Organization, to 
Japan and Europe late last year, said revolutionary 
spokesmen. 


In Europe, Brang Seng, a member of the NDF presidium, 
met members of the British and West German parlia- 
ments, and officials of international humanitarian agen- 
cies including the UN Human Rights Commission and 
the Amnesty International. Japanese press, BBC, 
FRANKFURTER ALLEGMAGNE, and other Euro- 
pean and Asian media interviewed him about the NDF 
positions on internationally-supervised negotiations 
with the Rangoon regime, the narcotics situation in 
Burma and the ongoing actions by Burmese armed forces 
against non-combatant ethnic minoritics. 


“The world is finally waking up to the atrocious situation 
in Burma,” claimed the Kachin leader in his temporary 
thatched-bamboo office at the Karen headquarters of 
Manerplaw. 
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He and other Kachin offices made the long-trek from 
northern Burma in 1985-86 to consolidate the NDF 
Struggle with other members. 


Apart from the Kachin and the Karen. other NDF 
members attending the meeting includec the Mon, Ara- 
kanese, Shan, Karenni, Palaung. Pa-o and Wa. Only the 
Lahu were absent. 


Brang Seng echoed the view expressed by the Karen 
National Umion President Bo Mya who blamed the 
prolonged struggle on the continued aid given by foreign 
governments to the Socialist Republic of Burma, 
referred to by ethnic minority leaders as the “Ne Win- 
San U regime.” 


“The post-Ne Win era will be the same unless there are 
genuine peace negotiations,” said Bo Mya. “The regime 
depends on foreign powers. In their greed to sell arms to 
Burma, the foreign countries are competing with each 
other. As long as this aid continues, there will be no 
negotiations.” 


The Karen leader last month journeyed to the Burmese 
Shan State to urge opium warlord Khun Sa to stop drug 
business in Burma and cooperate with the NDF against 
Rangoon, which he says, is cooperating in much of the 
trafficking. 


“Khun Sa 1s willing to stop the drug business,” claimed 
Bo May. “But foreign governments and organizations 
will have to give necessary aid. We can be a go-between. 
We have already discussed a six-year eradication plan 
with Khun Sa.” 


“The only way to stop the narcotics situation in Burma,” 
added Brang Seng. “1s to stop the civil war. Whatever the 
US government is giving to Rangoon to stop the opium 
trade 1s no use.” 


“Much of the trafficking is done by Burmese army 
officers and transported by their own vehicles.” he 
charged. “The US will have to acknowledge this sooner 
or later if it 1s serious. It will then stop dealing with Ne 
Win, and stop providing that illegal government with 
helicopters for suppression, and will have to talk to the 
minority leaders,” he added. 


4 Shan leader, Hseng Mong, said: “Peace negotiations 
with Rangoon must be held in a neutral country. In the 
past, negotiations failed because Rangoon could influ- 
ence the talks, and no outside parties knew about the 
details. The government has never intended to allow 
ethnic people to rule themselves.” 


“We merely want to retain our language. literature and 
culture, and to survive as a nation.” said a Wa leader. 
Khun Aik. 


BURMA 


Kham Kau, a Pa-o leader who 1s also a member of the 
NDF presidium said: “We too, see no solution after Ne 
Win under the present circumstances. The root of the 
civil war is Rangoon’s policy of Burmanization.” 


NDF leaders said the front will soon resume negotiations 
with the Burma Communist Party to upgrade their 
military coordination against Rangoon. 


They said the NDf is also seeking a trade route between 
Burma and Laos through the Shan State to facilitate its 
supply transportation. 


The rebels said they believed the front would exchange 
food supply with arms from Vietnamese forces stationed 
in western Laos. 


The NDF also has made contacts with Laotian and 
Kampuchean resistance groups, they said. 


/06662 


Disclosures by Former KNU Insurgent Reported 
42000238a Rangoon THE WORKING PEOPLE'S 
DAILY in English 16 Jan 88 p 8 


[Text] Rangoon, 15 Jan—Eight innocent persons were 
killed and 40 others injured when a bomb, believed to be 
a time bomb, exploded on the Mandalay-Rangoon No 6 
down-train just after it had left the Pazundaung railways 
station on 10 January morning and the bomb was 
planted by saboteur Po Thingyan of KNU insurgents’ 
central security company. This was disclosed in an 
interview with the News Agency Burma (NAB) by Saw 
Maung Goon of KNU insurgents’ central security com- 
pany who had returned to the legal fold. 


Former KNU insurgent Saw Maung Goon further sai‘ 
that he was from KNU group, that he had belonged to 
special saboteurs company of the KNU central security 
unit and that he had had to perform sabotage work. He 
also said that 17 persons including himself were given 
training on sabotage work at Noday camp near KNU 
central camp and that Capt Wab and Sergeant Margun 
were in charge of the training course. On completion of 
the training course on [date indistinct] December two 
sabotage groups were sent by the KNU central—Po 
Thngyan and Saw Maung Goon were sent to Nyaugiebin 
area and Saw Chit Thu and group to Bilin area, he 
added. 


He also said that their group's duty was to destroy 
important buildings in Nyaungliebin by planting bombs 
and to blow up trains with mines and to set Pegu on fire. 


The group led by Saw Chit Thu was to plant mines at 
Bilin sugar mull, trains and the Sittang bridge. he dis- 
closed. 
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Saw Maung Goon sid he did not want to carry out the 
task assigned as it was destructive work which would 
cause the loss of lives of a large number of people. He 
added that another fact was that KNU central had given 
them poison pills ordering them to take their own lives if 
the sabotage work failed and they got arrested and that as 
these were acts of cruelty. he had secretly fled from Po 
Thingyan and returned io the legal fold. 


He said that as Mandalay-Rangoon No 6 dowr-train had 
passed through Toungoo and Nyaungiecbin, Po Thingyan 
as assigned by the KNU central. had planted the bomb 
on that train. 


Saboteur Saw Maung Goon (21) of the special sabotcurs 
company of the KNU insurgents’ central security uni 
gave himself up to the Hsihsongon Village People’s 
Council in Kyauktaga Township on 5 January bringing 
in two hand grenades and a mince. 


Saw Maung Goon was one of the members of the group 
led by saboteur Po Thingyan of special saboteurs com- 
pany. the KNU insurgents’ central security unit, and the 
sabotage group arrived near Hpado village, Kyauktaga 
Township, on 30 December. 


On receiving the information that a sabotage group led 
by KNU insurgent Po Thingyan was moving about near 
Hpado village. Kyauktaga Township. a combined force 


BURMA 


of local people and security organizations combed the 
area in search of them and saboteur Saw Maung Goon 
thus gave himself up to the Hsihsongon Village People’s 
Council in Kyauktaga Township. 


KNU Po Thngyan and Saw Maung Goon were provided 
with two TNT explosives, three time-bombs, one incen- 
diary bomb, two American hand grenades, one 9 mm 
pistol, 25 rounds of ammunition, a container of hunger- 
resistant medicine, a packet of alum, two vials of anti- 
snake venom, two ampoules of injection for blood clot- 
ting. four syringes. K 1,000 and tonics as well as two 
poison pills when they were sent. 


Similarly, a group led by saboteur Saw Chit Thu of 
special saboteurs company of the KNU insurgents’ cen- 
tral security unit was sent and it was also given the same 
kinds of explosives and things and 25 poison pills. 


It was revealed that sabotage groups were told to carry 
out the assigned tasks up to the end of Tagu until success 
was achieved. 


The responsible organizations concerned and the work- 
ing people are now searching out KNU insurgent sabo- 
teurs Po Thingyan. Saw Chit Thu and members. 
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Status of Diplomatic Relations With New Zealand 
4 W239d Suva THE FIJI TIMES in English 
I~ Jan 88 p 2 


| Text] Wellington. lan 18)}—New Zealand was in no 
hurry to recognise the republic of Figs. Prime Minister 
Mr David Lange said today 


Speaking at hrs first Press conference for 1988, Mr Lange 
said the lack of a formal constitution for Fiyi remained a 
problem as far as the restoration of diplomatic relations 
was concerned. 


He sand New Zealand's envoy in Suva. Mr Rod Gates. 
had been able to maintain some contact with the new 
regime there 


“We are not in any great hurry to move at all.” Mr Lange 
sand the need to recognise Fiyi was not a critical problem 
for Wellington 


Mr Lange has been briefed by fourth-ranked cabinct 
minster Mr Richard Prebble who visited Fiy: this month 
tor holidays and who had casual talks with several senior 
members of the regime at the funeral for former Deputy 
Prime Minister Ratu David Toganivalu 


Mr Prebble. who holds the Pacific Island Affairs portfo- 
lo. marred to a Fiyan and regularly visits family 
there 


Mr Lange stressed today that Mr Preoble’s talks had 
been entirely informal and had not been authorised by 
him 


Yesterday Mr Prebble told reporters that Fiyi wanied to 
restore ties with countries in the region and to be 
readmitied to the Commonwealth. 


“| have never seen a more reluctant group of republicans 
inomy life” Mr Prebble said 


Fiys athletes were keen to compete in the 1990 Common- 
wealth Games mm Auckland. 


Earlier New Zealand Foreign Minister Russell suggested 
that Wellington might restore aid to Fis soon. (New 
Zealand aid to Fis was suspended aficr the May 14 
coup.) 


Im gingerly moving toward a slightly more fnendly 
disposition as far as ard 1s concerned.” Mr Marshall said. 


“There's a question whether before March 31 we could 
resume any of the aid that was withheld” 


Today Mr Lange sand Mr Marshall would report to 
car inet neat week on the Fiys situation 


FIJI 4 


In Suva yesterday. New Zealand's Leader of the Oppo- 
sition. Mr Jim Bolger. said Fiji should be allowed to 
re-enter the Commonwealth 


He said if Fiy: had been sudged equally and on its merits. 
it should not have been excluded from the Common- 
wealth 


“The type of government in a country has never been a 
criterion, he said 


“We only have to look at a country like Uganda under 
the dictatorship of Idi Amin. which was allowed to 
remain a member 


“Fis returning to the Commonwealth would be desirable 
and I would welcome such a move.” Mr Bolger said at a 
Press conference in Suva. 


He 1s on a three-day visit to Fiys. He tas visited Western 
Samoa and the Cook Islands. 


Mr Bolger said he intended to get an update on issucs 
concerning the Pacific Islands and to learn first hand the 
attitudes towards developments in the region 


He said of particular interest to him and New Zealand 
was France's interest in the region 


Mr Bolger said France was up to an “obvious and 
upfront” plot to increase its influence in the Pacific by 
using a “large chequebook”’. 


But. he sand New Zealand has established rts credentials 
in the Pacific over many years, and would not hx 
involved in any efforts to outbid the French 


Asked what his stand was on the political situation in Fup: 
and the two military coups, Mr Bolger said he would 
have to agree with the New Zealand government's crits 
cism of the coups. 


“We universally condemn military coups and wil! always 
want to see the return of democratic clections. ~ 


He said New Zealanders place a high priority on ind:- 
vidual mghts and he was waiting to see a decree on 
human rights to be announced soon. and the constitution 
itself to see whether these were ensured 


However, he thought the appointments of a civilian 
administration and the Chicf Justice were a step in the 
right direction towards this end 


“There 1s a very real desire in the business, political and 
commercial communities to let the world know that 
normal relations are reappearing in Fiys.” he sand 











JPRS-SE (A-88-014 
7 NMiarch 1988 


He sard he had deduced from talks he held with different 
groups of people that their message to the world and 
other governments was not to abandon the people of Fiys 
who were going through a difficult period 


“There ts a call for a degree of tolerance as Fiji works ts 
was through a difficult time in its history.” 


Among those Mr Bolger mci yesterday were the acting 
Prime Minister and Minister of Finance. Mr Josefata 
Kamikamica, and the Chief Justice. Sir Timocs Tur aga. 


According to a Ministry of Information statement. Mr 
Bolger and * tz Kamikamuica had informal discussions on 
the political and cconomac situation in Fis 


Mr Bolger also met the Minister for Home Affairs and 
( ommander of the Fin: army. Brigadier Sitiven: Rabuka. 


He 1s expected to make a call on officials of the Fiys Pine 
Commission and deposed Prime Minister Dr Timoci 
Bavadra today 
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Prime Minister Appeals for Support 
4200002 39a Suva THE FIIT TIMES in Enelish 
Stan SA pl 


[Teat] The Prime Minister. Ratu Sir Kamisese Mara. has 
sent letters to heads of government of South Pacific 
Forum countries asking them to “understand the aspira- 
trons of the indigenous people” 


\t the same time. Ratu Sir Kamusese (pictured) gave an 
assurance that he shared their genuine concern for a 
speeds return to a freely elected parhamentary govern- 
ment 


In a letter to Forum leaders, through the current charr- 
man of the Forum. Western Samoa’s Prime Minister, Mr 
Vaat Kolone. Ratu Sir Kamusese thanked them for the 
understanding they had shown in recent months 


He assured them that Fy: would continue to attach very 
high importance to its regronal relatronships with South 
Pacific countries and other regronal bodies 


The Prome Monester sand that the interim administration 
was now focusing its attention on rebuilding the ccon- 
omy and on laying the necessary legal framework for the 
normal functioning of government, the maintenance of 
law and order and the re-cestablishment of an indepen- 
dent Judiciary 


An independent Judiciary was necessary for the proper 
and impartial administration of justice and for protec- 
tron of basic mghts and fundamental freedoms of every 
individual in the country. he said 
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In the long term. hopefully within two years. the funda- 
mental task of the regime was to develop an acceptabic 
constitutional framework that would return the country 
to parliamentary democracy. Ratu Sir Kamusese said 


“This 1s an objective that the intenmm administration 1s 
firmly committed to, and the core provisions will ensure 
not only the full protection of the fundamental interest 
of indigenous Fans but wall also provide for. on a farr 
and equitable basis. the position of other communnrtics in 
our multi-ethnic and multi-cultural society ~ 


The Prime Minister acknowledged that there were dif- 
ferences of opimon on what had taken place im Fin 


He said he shared the concern for Fip's return to a freely 
elected representative government within a constitu- 
tional framework acceptable to the widest section of the 
population 


“For my part all | ask for 1s your understanding of the 
aspirations of our indigenous Fiyian population im the 
same way that we have all agreed in the South Pacific 
Forum to lend support for the aspirations of the Kanab 
people of New Caledonia.” 


He called on the states to look to the future and “on thy 
usual Pacific way restore mutual understanding and 
cooperation” 


“| beheve that this 1s perhaps the best form of suppor 
which Forum colleagues can offer to assist the mmtermm 
administration im Figs in returning our country to nor- 
malcy.” he wrote 
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President Appoints Chief Justice 
420002 31d Suva THE FII1 TIMES in Enelish 
9Jan AS pl 


[Text] Justice Sir Timocs Tuivaga was yesterday re- 
appointed Chief Justice of the Republic of Figs by the 
President, Ratu Sir Penasa Ganilau 


He was sworn in at 4 pm by Ratu Sir Penaia 


In a statement after he was sworn in, Justice Sir Timoc: 
said his decision to accept the post of Chief Justice was 
influenced by the understanding that the civilian govern- 
ment favoured 


* areturn to constitutional representative government 
at the carhest date possible 

¢ the protection of fundamental human nights and the 
dignity of the human person 

« respect of the rule of law and independence of the 
judiciary 


These three basic concepts were of vital concern to the 
people of Fiys, he said 
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“My decision to re-enter judicial service 1s bul a mani- 
festation of the general concern we all feel regarding the 
future welfare of the country.” Justice Sir Timoc: sand 


The Fi: Law Society welcomed his appointment 


“We hope that the full Supreme Court will be zppointed 
soon.” sand vice-president, Mr Gyaneshwar Lala 


Under a Judicature decree promulgated by the President 
at the weekend, the Chief Justice heads a Judiciary under 
a mew court structure, with the Supreme Court as the 
final appellate court of Fiji. 


He also becomes president of the Fis Court of Appeal 
and the Supreme Court, and chairman of the Judicial 
and Legal Services Commission. 


Justice Sir Tumoc: said several significant developments 
since the military coup im September had contributed to 
hes decision 


One was that the office of the Governor-General by 
which all former judges were appointed had ceased to 
crim 


Second, the present civilian leadership of the country 
was seen by a wide cross-section of the community as 
offering the best hope for leading the country back to 
social harmony and stability 


“There 1s of course no question that the country 1s beset 
with a sense of social turmoil because of unprecedented 
political events. 


“ht would require the highest form of statesmanship 
among our political leaders to appease such turmoil and 
restore the country to social harmony and stability. 


“An emportant factor in any appeasement in this regard 
1s the making of laws which are beneficial to the com- 
munity at large.” 


The test of good laws was their general acceptability as a 
matter of social conscience, he said. 


Justice Sir Timoci said he had been encouraged by the 
support he received from many people, both locally and 
overseas. 


He capressed gratitude to the Fiyi Law Society for its 
support 


“Ht os the extent of such support together with the return 
of crvihan leadership to the country. that has made my 
decision under the present circumstances more tenabic 
than it otherwise would have been.” he sand 
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Justice Sir Timoci, 56, was appointed Chief Justice in 
1980 but his appointment was terminated. along with 
those of other members of the Judiciary, when Fips 
became a republic on October 7. 


He was born in Yaroi Village in Matuku, Lau. and 
receivec _ + carly education at the Lau Provincial School 
9 Lakeba 


He later attended the Suva Methodist Boys School and 
the Marist Brothers High School. 


He began his law studies at Auckland University but left 
in 1957 to youn the civil service. 


In 1961. he won a Britssh Government award to study 
law at Gray's Inn in London and was called to the Bar as 
a barrister-at-law. 


On his return to Fiji, he held a number of positions in the 
Judiciary working his way through the ranks to become 
Chief Justice. 


He was knighted by the Queen in 1981. 


(9274 


Prime Minister on C Fraud 
420002 31a Suwa THE FIJI TIMES on Enelish 
1S Jan 88 p 3 


[Text] The Prime Minister yesterday called for prompt 
disciplinary action against public servants found guilty 
of corruption, fraud and theft 


He also called for proper accounting of government 
funds and demanded the highest level of honesty from 
civil servants om positions of trust 


Ratu Sir Kamusese Mara made the call while opening a 
three-day workshop for permanent secretaries yesterday 


All permanent secretanes and department heads are at 
the Navits Resort near Sigatoka for the workshop 


It has been organised by the Public Service Commission 
and 1s the first of its kind to be held since Fis gained 


independence 


“It 1s your duty to prevent stealing. fraud or corruption 
im your menistry or department.” the Prime Minister 
said 


“Strong and prompt disciplinary action must be taken by 
you against those who commut such offences,” Ratu Sir 
Kamisese said 


Ratu Sir Kamrsese said to achieve the governmeni's arm 
of restoring deve'oupme:.t and progress. minisines and 
departments shculd sect production and productivity 
goals and targets 
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“An essential clement of increased production and pro- 
Cuctivity 1% Competent management,~ he said. 


“You are the managers and i 1s your duty to ensure that 
your ministry or department works smoothly and cffi- 
cently.” Ratu Sir Kamusese sand. 


Punctuality and hard work were indispensabic. he sad. 


“If 10 member of your staff are late 18 minutes every 
morning. you lose three man-hours a day. 15 per week 
and 780 1 a year. 


“If you relate that to all government muinisines and 
departments, the loss to the nation would be colossal and 
extremely costs.” Ratu Sir Kamusese sard. 


“Of course. others may arrive on time but take a longer 
lunch break or leave before 4.30 pm. Some may come on 
tume and leave on time, bul waste a lot of time on the 
telephone, or malinger on the job.” he said. 


“Such malpractices must cease »mmediately. It 1s your 
responsibility to ensure punctuality and efficiency.” he 
said 


Ratu Sir Kamusese reminded civil servants that they did 
not hold office to serve themselves 


“You are there to serve the people. as you are no doubt 
aware we are being paid by the people of this country 
indirectly 


“The reality of the matter 1s that the people of Fiys have 
great capectations of us. They are looking to us for hope. 
for a better future. We should not let them down. We 
cannot let them down.” he said. 


He said full dedication and co-operation of public ser- 
vants were crucial to the government's task to rebuild 


Fin: and foster development and progress. 


“It 1s your obligation to be loyal to. and to serve loyally 
and dedicatedly. the government of the day.” 


“Government ministers, collectively ana individually, 
formulate policies. plans and programmes ‘o provide 
progress and prosperity for the people. 


But your ministres and departments are the ones 
responsible for the full implementations of these ;oll- 
ces. plans and programmes.” Ratu Sir Kamusese sant. 


Ratu Sir Kamusese sand it was also permanent secretaries 
duty to ensure that all decisions of the cabinet were 
implemented promptly and fully 


“1 will now ask the Secretary of Cabinet to monitor the 
implementation of cabinet decisions on a regular basis.” 
he sand 
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The mtermm government had the unenviable task of 
restoring progress and development, he said. 


Ratu Sir Kamusese said civil servants were csscntial 
components im the achieverment of that task 
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Rabuka on Reasons for Dismissal of Military 


Regime 
42000230d Suwa TH+ FIIT TIMES in Enelish 
12 Jan 88p] 


[Article by Mesake Koro: in Vanuabalavu] 


[Text] The Commander of the Fis Miltary Forces 
Brigadier Sitiveni Rabuka. said he had to dismuss his 
military government beceuse some of his ministers were 
“yn nt for their own ends.” 


“They were becoming more of an embarrassment than 
anything else.” 


Brigadier Rabuka made the comment at Muaievu Vil- 
lage at the beginning of his official tour of Nor. .orn Lau 


He said he had promised his cabinct that they would run 
the country for a year. 


“I could have carned on for | or 2 more years, but 
would not have looked good, as we want the chiefs to 
hold leadership.” 


He said the opposition to the dismussa! of the military 
regime was to be capected. 


“These people were in cabinet for their own good and 
not for the country.” 


He cited the case of the former Minister for Lands, Mr 
Sakeas: Butadroka, changing land legislation without 
consulting cabinet 


“It was obvious that some of my ministers were using 
their positions to campaign for the next clections.” 
Brigadier Rabuka said. 


“They were using the power | gave them to achieve ther 
own ends. 


“When | saw that this was going on | thought 11 would be 
better to dismits the military government and hand over 
power to Ratu Sir Penaia (Ganilau). 


“If | had allowed them to continue for | year 1 would 
have brought the country to ruin.” 


On a constitution for Fi, Brigadier Rabuka said he was 
opposed to an interim constitution 
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He sand the séca was mootsd by the Pressdent. Ratu Sir 
Pena. $0 that more aid could come into the country 


“1 don’t agree with that school of thought. Aid could flow 
mito the country through responsible leadership.” 


Brigadicr Rabuka was replying to questeons raised by the 
islanders regarding the present political situation 


He sand Fin could go without a constitution 
“Britain and New Zealand do not have a constitution.” 


“Why should the rest of the world be so worrned and 
imterested mm Fy: having a constitution”” he asked 


He sand on ots draft contitutvon, the military was secking 
guaranices that would allow the commander of the Fiys 
Milutary Forces to be om cabinet all the tome 


“This 0s to preven’ further coups 


“Once the commander ss m the decrsson-making of 
government, he will know what 1s gorng on.” 


He sand the military was also scrking guarantees thai 
those involved mn the coups would not be penalised 


Brigadier Rabuka sand insicad 61 an imterim consti: - 
thon, the government should set up legralation covering 
finance. human rights and the pudicrary 


“There « no need for an interim constitution at all.” 


Brigadier Rabuka said the new constitution should be 
ready for adoption within the reat 2 years, but he did not 
know how the Prome Minister was planning to have it 
implemenicd 


Brigadier Rabuka told the young men of Mualevu that 
they possessed skills which could be used to improve the 
economy of their village 


He urged parents to consider ways and means of making 
use of youth manpower 


The brigadier also offered 10 places for young men from 
Mualevu to be recrurted into the army. But the young 
men selected should return to Mualevu after comopicting 
thew muittary traning 


It was sad that many young people who left the village 
did not return afer tramming 


Brigadier Rabuka sand the qualification for entry into the 
military had been upgraded to Form 4 standard because 
of the comples demand of traning 
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Plot fo Take Over National Radic Station 


Reported 
42000239) Suwa THE FIJI TIMES om English 
23 Jan S& pl 


[Text] An attempt by three men to take over the natvonal 
rads station was ‘ouled by the police yesterday 


The three men. armed with a sword and a war club. 
entered Radio Fip: premises at 4pm and demanded air 
tome to broadcast to the aateon that they had taken over 
the country 


But before they could get to the studios, the pole 
arrived and arrested them 


The three. a lawyer. a teacher and a 70-year-old man 
were later charged with threatening violence, damaging 
property and larceny 


They are to apocar mn a special sitting of Suva Court this 
morning 


Last might they were mm police custody. 


Police spokesman Senor Inspector Romanu Tkotikoca 
said more ¢ sarges were likely to be lad later. 


Police alleged that the three stole from the Fis Museum 
Rat: Sir Lala Sukwna’s sword and a war club carly 
yesterday 


The men then marched to FBC to press their demands 


A spokesman for the army sad last night they believed 
that as many as 30 people may have been involved in the 


“plo” 


An official of FBC sand about 4pm, the men entered the 
premises and asked to see the Fiyan Programme Orga- 
niser, Mr Urupen: Senibulu 


They were allowed mmto the studio area after claiming 
they had an appormtment for an interview 


They were shown imto Mr Senibulu'’s office and 
demanded that they be given air time 


They also clanmed that they represented the Great Coun- 
cul of Chiefs 


As Mr Senibulu talked with the men, police were alerted 
and within minutes several truckloads of polioemen 
moved in and surrounded the station 


A grou, \“oved into the building and arrested the men as 
they were still talkong with Mr Senibulu 
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Gaining Sugar Markets ‘Highest Priority” 
42000) 30c Suwa THE FIT TIMES om English 
12 Jan 88 p 3 


[Text] The government will give the highest priority to 
garmneng the best sugar markets for Fis, says the Prime 
Miunister, Ratu Sor Kamesese Mara 


The Prome Minister's “atement fo'lows the recently 
announced $50 a tonne cane price for the 1987 crop 


He said the Foresgn Affairs Department was undertaking 
a review of Fis diplomatic representation overseas 
because of financial constraints 


But priority would be given to maintaimuing full represen- 
tation in those countries which were important to Fiji's 
economy as markets and as sources of investment capital 
and aid. Ratu Sir Kamusese said. 


Meanwhile, the chicf executive of the Sugar Cane Grow- 
ers Council, Mr Subraman: Basawarya. has cautioned 
against too much cuphoria on the record price for the 
1987 cane crop 


“It seems as though the farmers are getting a windfall but 
it's only a catching up process.” Mr Basawaiya said 


He warned that the real benefits of the record payout 
price would be offset by increased costs within the 
industry 


“The $50 (a tonne) 1s welcome but it's going to put up the 
cost structure of the industry.” Mr Basawarya sand, 
claiming thai labour costs. cane cutters’ wages, cartage 
costs would go up as well 


“The forecast price at the beginning of the year deter- 
mines the cane cartage, handling price and the cost of 
farm labour.” he sand 


The cost of ferti'ser had already gone up. he said 


Mr Basawaiya sand he hoped to have the long-awarted 
South Pacific Fertshzers Lid. a local fertiliser blending 
and bagging company. in production by the end of this 
year 


He was replying to statements made at a FSC press 
conference in Suva on Friday that the project had been 
held up mainly because of the attitude of the Sugar Canc 
Growers Counc! 


Mr Lyle Cupn. FSC chairman. said the company had 
been formed with FSC and SCGC holding equal shares 
of 40 percent cach and the Fi: Development Bank 
holding the remaining 20 percent 
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But last July the former chocf cxccutive of the Growers 
Council, Sir Vigay Singh. asked that the prosect be held in 
abeyance because of the political situateon im the coun- 
try 


Later. the council asked that 1 be given majority shares 
in the company. The FDB then decided to pull out so the 
growers could have majority shares. Mr Cuput sarc 


He said the FSC had been keen to get the venture off the 
ground because “fertilisers have been a conflict and a 
form of wriutation because of farmers attitude that we 
control the fertuliser situation.” 


Because of the delay in setting up the factory, the growers 
had lost a $2 millon government grant towards the 
venture, he said 


The National Farmers Union yesterday warned against 
any hasty decisions on the venture 


It asked whether any feasibility studies had been under- 
taken to ensure that the foruliser would be any cheaper 
than the imported variety and whether the quality would 
be the same 


NFU president, Mr Girya Prasad, said there was some 
dissatisfaction among farmers with the quality of fertih- 
sers uinported from Japan and Korea 


He claimed that farmers needed to use more compared 
with the quality that used to be imported from Australia. 
thus increasing the cost of the fertiliser 


Mr Basawarya admitted that while initially, the fertiliser 
may not be much cheaper, at least the local Slending will 
give a product appropriate to the needs of the sugarcane 
here 


He said talks were expected to begin next week with the 
FSC and the Minister for Primary Industrics on the 


project 


And that the FDB had indicated «t wou'd continue as a 
port venture pariner 
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Government Policies on Rice Production 
420002 31h Suva THE FILIT TIMES in Enelish 
IS Jan 8&8 pl? 


[Article by Viyay Nath. director of drainage and irriga- 
tron} 


[Text] The development ard production of nce have 
continued to [be] given a high priority on Fiyt's ovecall 
agricultural development objectives 
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This has been in response to the government's growing 
concern over the rising rice import bills resulting largely 
from the changing dietary habits of our peop'e. increas- 
ing population and consumption levels. 


Records reveal that we eat almost 70 kg (1S50lb) of rice per 
person per year or 200 grams per person per day. 


Rice, therefore. 1s now Our most important staple carbo- 
hydrate. 


The main objective of the rice development and produc- 
tion programme 1s to increase local rice production and 
become as much self-sufficient as possible. generaic 
more on-farm and off-farm employment opportunities 
and improve the level of incomes as well as the standard 
of living of our people in the rural areas. 


The geographical areas where rice development and 
cultivation activities are being concentrated are the 
Central Division, particularly in the Agricultural Devel- 
opment Project region, Western Marcuata and Bua 
regions, the sugar cane growing areas in the Northern 
and Western Divisions and the coconut areas in Cakau- 
drove. 


In an effort to achieve the stated objectives, the policies 
that are adopted by government entail: 


(a) Intensification efforts on all existing rice lands 
through improved technology transfer and the develop- 
ment of gravity irrigation system for double cropping in 
the selected areas within Agricultural Development 
Project region and in suitable areas within the Western 
Macuata and Bua region. 


(b) Expansion efforts on to as much new lands as possible 
for both rainfed and irrigated rice cultivation on suitable 
areas in the Agricultural Development Project region. 
Western and Northern Divisions. 


(c) Consolidation work will continue on the further 
development of the existing rice irrigation projects. 


(d) Development of new gravity irrigation projects for 
double cropping in the selected and suitable areas within 
the Agricultural Development Project and Western 
Macuata and Bua regions, with government meeting the 
capital costs for infra-structural work and the beneficia- 
ries paying for all the on-farm development costs. 


(c) Promotional efforts on the quick maturing high 
yielding varieties such as Deepak, Uttam and Malcka as 
well as the recommended crop husbandry and manage- 
ment practices to be actively pursued. 


The policies outlined afore will be implemented through 
the following multi-pronged strategies: 
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(a) Intensification and expansion policies in the Central 
Division will be executed under the Agricultural Devel- 
opment Project through its own specialists, technical and 
extension personnel with emphasis on ‘whole-farm’ 
development concept in which rice commodity will have 
prominence. 


(b) Intensification and expansion policies in the Western 
Macuata and Bua regions will be implemented by the 
Drainage and Irrigation Division's rice extension per- 
sonnel, adopting more of a commodity deveiopment 
approach. 


(c) Development of the proposed gravity irrigation 
projects under the Drainage and Irrigation Vivision’s 
initiative and supervision but with the full concurrence 
and support of the project beneficiaries. 


(d) Consolidation work in the existing irrigation projects 
entailing further subdivision of larger fields for better 
management of irrigation water, modifying cropping 
schedules, continue encouraging the use of smaller cost 
effective farm machines serviced by private contractors 
and the dissemination of improved high yielding rice 
varieties with recommended agronomic practices to 
farmers. 


Rice extension, agronomy and farm mechanisation per- 
sonne! will be implementing these in close working 
association with the project farmers. 


(ec) Extension personnel of the Extension Division will 
actively promote the cultivation of rainfed rice in the 
sugar cane areas in the West and coconut areas as an 
integral part of their norma! daily task during the main 
season rice cultivation. 


(f) The search for new desirable varieties suited to 
different ecological conditions as well as further improv- 
ing the available package of practices aimed at optimis- 
ing farmers’ return will be undertaken by the Research 
Division in close liaison with the relevant personne! 
from the Drainage and Irrigation and Extension Divi- 
sions. 


(g) The intensification, expansion and consolidation 
programmes will be enhanced by special incentive 
schemes. Good quality seed paddy of recommended 
varieties will be made available as far as possible, and at 
very reasonable costs. 


Subsidies on interest rates on Fiji Development Bank 
loans will continue to be available. Tax concessions 
incentives will also be available to individuals and 
private enterprises who are engaged in rice production 


The prices offered for milling and seed paddy by Rewa 
Rice Ltd, a fully government-owned company, and other 
mills are sufficiently lucrative to stimulate and encour- 
age the production of local rice. 
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(h) Several method and result demonstrations will be 
undertaken in the farmers’ fields with the object of 
demo::strating full package of recommended crop hus- 
bandry practices. 


Farmers will be exposed to these demonstrations at 
various Stages of growth. 


(1) Several farmer training courses will be conducted 
throughout the main rice growing areas on the various 
aspects of rice cultivation and production. 


Fiji's land area is finite and the area suited for rice 
cultivation 1s gradually declining as urban encroachment 
on flat land continues. This, therefore, calls for efforts to 
produce more per unit area, both by increasing the yield 
per crop and also by increasing the number of crops per 
year. 


Our own efforts are being supplemented by the technical 
assistance from the Government of Japan, through the 
organisation known as JICA, the Japanese International 
Cooperation Agency. Fiji's association with JICA in the 
field of “Improvement of Rice Cultivation Technology” 
commenced in 1985. 


The objective of this five-year project is to assist Fiji in 
efforts to improve rice cultyvation technology and con- 
sequently increase rice production. 
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Rice Accorded Crop Priority Staius 
4200023 1c Suva THE FIJI TIMES in English 
18 Jan 88 p 30 


[Text] Rice production in Fiji 1s now beginning to show 
a trend—it's increasing. 
And this should continue as government has already 
invested and [is] continuing to invest large sums of 
money to develop rice projects and improve land capa- 
bility to grow more rice. 


Rice has been accorded the major crop priority status in 
DP9. Its expansion will help reduce imports, generate 
additional employment and income for the rural farm 
families. It will also assist Fiji towards moving closer to 
achieving self-sufficiency. 


The support to the rice industry as a whole has been 
strengthened to assist producers as well as the millers. 
Tax concessions, subsidies on interest rates on FDB 
loan, lucrative price for paddy and seed paddy, drainage 
works, land improvement works, flood protection works, 
river dredging and irrigation schemes are just some of 
the major areas where government is assisting farmers to 
improve rice production. 


A strong Rice Research, Extension, Information and 
Training back up is also provided by government to help 
rice producers implement new innovations. The projec- 
tion for 1988 is 67% and by 1990 a 90%self-sufficiency in 
local rice production is projected. 
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Motorcycle Exports to PRC Announced 
420002 23a Jakaria ANTARA NEWS BULLETIN in 
English 26 Jan 88 p A6 


{Text]) Jakarta, Jan. 26 (ANTARA)—Indonesia 1s to 
export 20.000 units of motorcycles to China this year as 
part of the expansion in the sales of this product to the 
foreign markets, President commussioner of PT Astra 
International William Soeryadjaya said here Monday. 


Speaking at a seminar on the promotion of productivity 
here Monday. he said further that the possibility of 
selling four-wheeied motor vehicles to China was cur- 
rently being studied. 


He admitted that for the marketing of motorcars to 
China, additional investments were required to change 
the steering construction of the cars, from the right-hand 
drive to the lefi-hand drive construction. 


In reply to a question on the planned experts of motor- 
cycles to Vietnam and four-wheeled cars to North Korea. 
he mentioned the existing political impediment that had 
hampered the realization of the plan. 


Organized by the Indonesia Productivity Foundation, 
the one-day seminar was attended by 75 participants 
consisting of businessmen and government officials of 
various depariments. 
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Exports to Taiwan Up 
£20002 12a Jakarta BUSINESS NEWS in Enelish 
i Jan SS p s 


| Text] Indonesia's exports to Taiwan, according to data 
presented by the Central Bureau of Statistics (BPS), have 
tended to go up in the past several years. The data show 
the export value stood at US$178 million in 1982, 
US$219 million in 1983, US$232 millon in 1984, 
()$$354 millon in 1985, US$317 millon in 1986 and 
('S$263 millon in the first exght monihs of 1987. 


The share of non-oil/gas commodities in Indonesia's 
exports to that East Asian state continued to increase. 
from 39.3% in 1984 to 66% in 1986, while the share of 
oil/gas was registered at 60.7% in 1984 and only 34% in 
1986 


The supply of non-oil/gas commodities from Indonesia 
to Taiwan in 1986 comprised, among other things, wood 
products—US$115 million, rattan—US$31 million, ani- 
mal feed—US$11 milhon, ammonia—US$6 million. 
coffee—US$5 million. rubber—US$4 million, coal— 
U'S$3 million and stearin—US$3 million. 
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Singapore Trade, Investment Figures Reported 
420002 25h Jakarta ANTARA NEWS BULLETIN in 
Enelish 26 Jan 88 p A&8, AY 


[Text] Jakarta, Jan 26 (ANTARA)—The Indonesia-Sing- 
apore trade balance tn the last four years (1983/86) has 
been in favour of Indonesia, except for 1983, during 
which Indonesia suffered a deficit of US$277 million, 
data from the Indonesia Chamber of Commerce and 
Industry (KADIN) showed here Monday. 


In 1983. Indonesia’s export value to Singapore was 
recorded at US$3,128 million, while the imports from 
Singapore reached a total of US$3,405 million, or a 
deficit of US$277 million for Indonesia. 


The following year. the Indonesian exports to the island 
republic dropped to US$2.126 million, while its imports 
from the neighbouring country also decreased to 
US$1.239 million. or a surplus of US$87 million for 
Indonesia. 


In 1985, Indonesia's export value to Singapore drasti- 
cally dropped to only US$1.626 million, and its imports 
also decreased to only US$839.09 million, or a surplus of 
US$768.91 million for Indonesia. 


In the first nine month of 1986 (Vlanuary to September), 
the Indonesian export value to Singapore was recorded 
at US$918.29 million, while its import value from that 
country was recorded at US$544_40 million, or a deficit 
of US$373.89 for Singapore. 


According to the data, the weakening of the Indonesian 
export value to Singapore was caused by the world 
economic recession, and a policy taken by the Indonesia 
government to boost direct trade relations between Indo- 
nesia and the export destination countries. 


The main Indonesia commodities exported to Singapore 
are rubber, crude oil, liquefied natural gas (LNG), ply- 
wood and tir, while commodities imported by Indonesia 
from Singapore are chemicals and transportation equip- 
ment. 


Investment 


Meanwhile, Singapore's investment in Indonesia ts 
ranked fourth among Asian countries after Japan, Hong 
Kong and India. 


The Singapore capital are currently invested in 34 indus- 
trial projects, such as forestry, chemical and metal indus- 
tries and worth US$313.66 million. 
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Exports to Australia Declining 
4200002 12d Jakaria BUSINESS NEWS in Enelish 
D0 Jan AS pp iI. J? 


[Text] The trade volume between Indonesia and Austra- 
lia has indicated the trend of declining in the past some 
years. According to data obtained from the Central 
Bureau of Statistics (BSP). Indonesia's exports to thai 
neighbouring country were worth US$674 million in 
1982. drastically down to US$208 million in 1983. 
US$272 million in 1984, US$149 million in 1985 and 
US$159 million in 1986. 


The fall in Indonesia's exports to Australia 1s duc to the 
sharp drop in the supply of o1l/gas commodities to that 
neighbouring state, whereas the greater part of Indone- 
sia’s exports to that country have so far consisted of oil 
and gas. 
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Trade Surplus With Netherlands Reported 
420002 25¢ Jakarta ANTARA NEWS BULLETIN in 
English 27 Jan 88 p A7, AS 


[Text] Jokarta, Jan 27 (ANTARA)—The balance of trade 
between the Netherlands and Indonesia was in favour of 
the latter in the 1983-1987 period as Indonesia's imports 
from that West European state remained relatively 
small. 


According to data obtained from the Indonesian Cham- 
ber of Commerce and Industry (Kadin), Indonesia’s 
exports to and imports from the Netherlands in 1983 
were worth US$289.2 million and US$184.9 million 
respectively, indicating a deficit of US$31.9 million for 
the Dutch side. 


The value of Indonesia's exports and imports in trade 
with the Netherlands in 1985 respectively stood at 
US$391.9 millon and US$215 million, that meant a 
surplus of US$176.9 million for Indonesia. 


While in 1986, the Netherlands sustained a deficit of 
US$263.3 million in trade with Indonesia by recording 
export and import value of US$189.3 million and 
US$452.6 million respectively 


In the first nine months of 1987, Indonesia's exports and 
imports in trade with that European country were 
respectively worth US$329.1 million and US$ 228.8 
million, representing a surplus of US$100.3 millon for 
Indonesia. 


Indonesian export commodities supplied to the Nether- 
lands include vegetable oil, tin, cacao, plywood, spices. 
tea, animal feeds. coffee. animal hides, honey and vege- 
tables. 
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Dutch exports to Indonesia mainly consist of machinery 
for industry. basic materials for industry. steel, ships. 
telecommunications equipment and pharmaceutical 
products. 


The protectionism policy adopted by the European Eco- 
nomic Community (EEC) 1s the main factor hindering 
trade relations between the two countries 


Apart from that, Indonesian commodities offered to the 
Dutch marke. are generally less competitive compared 
with similar products coming from Japan, Hong Kong. 
South Korea and Taiwan. 


In a bid to promote trade relations between the two 
countries, Kadin has sent trade missions to the Nether- 
lands. besides offering Indonesian products through 
ASEAN trade promotion centres. 
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Italian Loan for Geothermal Plant 
42000208¢ Jakarta ANTARA NEWS BULLETIN 
14 Jan 88 pp A7, A8 


[Text] Jakarta, 14 January (ANTARA)—The Italian 
government will give a soft loan of US$71 million to 
finance the construction of a geothermal power plant on 
Mount Salak in West Java as a follow up to the visit of 
the Italian prime minister to Indonesia on 6 and 7 
January. 


State Minister for National Development Planning J.B. 
Sumarlin said Thursday the soft loan will consist not 
only of foreign exchange but will also include a rupiah 
fund (local cost) worth the equivalent of US $8.2 million 


Speaking to reporters after seeing President Socharto, 
Sumarlin added that the loan will be repayable in 20 
years including a grace period of 10 years at an interest of 
1.5 percent per annum. 


The geothermal plant to be built on Mt. Salak will be 
made up of two units each with a capacity of 55 MW. 
The construction of the plant will be started this year and 
is scheduled to be completed in 4 years. 


Sumarlin said the agreement on the Italian soft loan will 
be signed by the two sides in Jakarta in the near future. 


The construction of the geothermal power plant will be 
carried out by a contractor of the Italian government but 
the potentials available in Indonesia will also be taken 
avail of, Sumarlin explained. 
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Trade Surplus Reported 
$2000212b Jakarta BUSINESS NEWS in English 
20 Jan 88 p § 


[Text] The Indonesian balance of trade in the first nine 
months of 1987 showed a surplus of US$2,828.8 million 
with export and import value registered at US$12,262.1 
million and US$9_433.3 million respectively. The sur- 
plus in Indonesia's foreign trade in the first nine months 
of 1985 and 1986 stood at US$6,290.8 million and 
US$3.283.5 million resp: ctively. 


The biggest monthly surplus in the balance of trade in 
the first nine months of 1987 was recorded in August, 
when the surplus reached US$676.9 million because of 
the rise of Indonesia's exports and the fall in imports. 
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Minister on Foreign Investment Opportunity 
42000237¢ Jakarta ANTARA NEWS BULLETIN in 
English 12 Jan 88 p A7 


[Text] Jakarta, 12 Jan (ANTARA)}—Investment oppor- 
tunity in Indonesia in various sectors of business, includ- 
ing tourism industry, is still widely opened, Minister of 
Industry Hartarto firmly stated here Monday. 


Addressing a business meeting between Indonesia and 
Dutch businessmen, also attended by visiting Dutch 
Deputy Prime Minister/Minister of Economy Dr R. W. 
de Korte here, Hartarto further said that various indus- 
trial sectors, such as rubber, leather, forestry and agro- 
industries have not been maximally managed by foreign 
businessmen, including those from the Netherlands. 
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ADB Assistance for Rattan Plantation Project 
420002241 Jakarta ANTARA NEWS BULLETIN in 
English 24 Jan 88 p A7, A8 


[Text] Manila, Jan 24 (ANTARA)}—The Manila-based 
Asian Development Bank (ADB) has approved a techni- 
cal assistance grant to Indonesia to help the government 
to formulate a Rattan Plantation Development Project. 
it was announced here Saturday. 


The bank said Indonesia's considerable rattan resources 
provide the raw material for a lucrative processing 
industry. 


The Indonesia Government, recognizing the increasing 
demand for rattan and rattan products, has given prior- 
ity to the development of rattan plantations to be estab- 
lished by smallholders essentially following the nucleus 
estate pattern applied in the tree-crop sector. 
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The technical assistance, it went on, will focus on fores- 
tation of cut-over forest lands with high-quality rattan 
with a view to replenishing this depleted source; involv- 
ing the local population in the establishment and man- 
agement of rattan plantations through a smallholder 
plantation program supported by nucleus estates to 
provide income and employment in rural ares; and 
providing support facilities as appropriate. 


According to the bank, the proposed project would be 
located on production forest and conversion forest land 
(forest land earmarked for agriculture and other purpos- 
¢s) on two sites in Central Kalimantan and two sites in 
South East Sulawesi. 


The technical assistance will require about 10 man- 
month of consultant services from a team with expertise 
in forestry institution, rattan silviculture, rattan process- 
ing and marketing, and financial and economic analysis. 


The study, it said, is expected to commence in April, 
1988. 
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ADB Loan for Agroindustry Credit 
42000224g Jakarta ANTARA NEWS BULLETIN in 
English 25 Jan 88 p A4 


[Text] Manila, Jan 25 (ANTARA)—The development of 
a diversified and market-oriented agriculture sector 
through strengthening the linkages between agricultural 
production systems and agro-based marketing and pro- 
cessing activities is the main objective of the Agro- 
industries Credit Project in Indonesia which the Asian 
Development Bank (ADB) is supporting with US$30 
million loan, it was announced here Saturday. 


The Manila-based ADB said the loan, approved on 
January |2, is from the bank's ordinary capital resourc- 
es. It has a repayment period of 15 years, including a 
three-year grace period. Interest will be determined in 
accordance with the Bank's pool-based variable lending 
rate system. 


The ADB also approved a US$400,000 advisory techni- 
cal assistance grant for the institutional development of 
the Indonesia Banking Development Institute (LPP1). 


The technical assistance, is said, is designed to 
strengthen the institutional capability of the banking 
sector to expand agro-industries lending operations as 
well as contribute to the development of agro-based 
industries with particular emphasis on market analysis. 


Under the Agro-industries Credit Project, a line of credit 
will be provided to finance the foreign exchange cost of 
investments and working capital for the establishment, 
expansion and modernization of agro—industrial enter- 
prises. 
/06662 
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Air Force Conducts Familiarization Operation 
42000224b Jakaria ANTARA NEWS BULLETIN in 
English 20 Jan 88 p Al 


{ Article: Indonesian Air Force Launches Bina Sriti Oper- 
ation in Jayapura™] 


| Text] Jayapura. January 20 (ANTARA)}—The Indone- 
sian Air Force Wednesday morning launched an opera- 
tion code-named the Bina Sriti II] Operation in Jaya- 
pura’s airspace by using several fighter planes. 


Performed by Squadron II of the Indonesian Air Force. 
the operation was designed for making the Indonesian 
airmen acquainted with the airspace of ihe East Indone- 
sian region and stimulate them to be air-minded airforce 
personnel. 


Commander of the operation's task force Major Tenghu 
Sjahnar told ANTARA before the operation that four 
Sky Hawk A-4 fighters were involved 1 the operation. 


The operation involved 70 airmen and got the support of 
two transport planes, one a ilercules and the other a 
Fokker-27. 


Replying to a question, Head of the Operations Room of 
the Jayapura Air Force Base Mayor Setiadi said the 
airmen made a 20-minute flypast over the city during the 
operation. 


They will conduct a similar operation in Biak Numfor 
and then continue their operation to Ambon, he said. 


Ooh? 


Air Force Radar Station Completed 
42000224a Jakarta ANTARA NEWS BULLETIN in 
English 15 Jan 88 p A4 


|Article: “Indonesian Air Force Builds Radar Station for 
West Indonesia” ] 


[Text] Jakarta, January 15 (ANTARA)}—Indonesian Air 
Force chief of Staff Air Marshall Oetomo has said that 
even though Indonesia has various modern fighter 
planes, 11 could not do anything without being supported 
by radar facilities. 


A radar was a very important device for an air force. he 
said, when inspecting the development of a radar instal- 
lation in one of West Indonesia's regions on Thursday. 


Built since September 1987 and expected to finish and to 
be operational in March 1988, the radar installation now 
needs only few finishing touches such as the building of 
road, water facilities, a housing complex and electricity 
generator. 
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The installation has been equipped with antennae and 
other supporting devices. 


Manufactured in France by the Thomson company. the 
newly-installed radar has capabilities to give an carly 
warning and guidance to intercept every plane which 
violate Indonesian airspace. 
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Riau To Get More Skyhawk 
42000208{ Jakarta ANTARA NEWS BULLETIN 
14 Jan 88 p A4 


[Text] Pekanbaru, !4 January (ANTARA)}—The Indone- 
sian Air Force 1s planning to deploy one more squadron 
of Sky Hawk fighter planes in Riau in order to protect its 
airspace, particularly for the regions of West Kalimantan 
and Sumatra Island, according to Indonesia 4. Force 
Chief of Staff Air Marshall Oetomo here . Aay 
evening. 


In a meeting with local high-ranking officials held at 
Riau's gubernatorial office, he further said the plancs 
would be a forefront of Indonesian defense, for guarding 
Strategic areas such as Natuna Islands and South China 
Sea and to reinforce the exiting planes already deployed 
there. 


Apart from that, the Indonesian Armed forces Head- 
quarters in cooperation with Singapore would in the near 
future open a new shooting range, he said. 


Riau has been chosen as the province which still has vast 
areas for the establishment of the shooting range. Java 
Island 1s already too populous, he added. 
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Navy Warship Officially Inaugurated 
42000225d Jakarta ANTARA NEWS BULLETIN in 
English 27 Jan 88 p A3 


[Text] Jakarta, January 26 (ANTARA)}—Indonesian 
Navy Chief of Staff Admiral R. Kasenda Tuesday offi- 
cially inaugurated the warship KRI Yos Sudarso to join 
the East Indonesian fleet in a ceremony held at Samu- 
derapura pier here. 


The warship, a destroyer escort, is one of three warships 
bought by the Indonesian government from the Nether- 
lands. 


Other similar ships, which are already here, are KRI 
Achmad Yani and KRI Slamet Riyadi. 


Equipped with guided missiles, the warsh’\ arrived 
Monday after covering a distance of 10,00" nautical 
miles in 53 days from the Netherlands to Jakarta, calling 
at Cadis, Naples, Post Said, Jibouty, Bombay and 
Sabang. 
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Parliamentary Official Speaks Out on F radication 
of Corruption 

4213007 2d Jakaria KOMPAS in Indonesian 

IS Jan 88 pl 


[Teat! Efforts have been made to eradicate corruption. 
Thes have just never been thorough enough. This was 
the statement made by M. Kharis Suhud, chairman of 
the DPR/MPR_ [Parhament/People’s Consultative 
Assembly]. in response to questions from the press in 
Yogyakarta on Saturday (16 January) concerning the 
government's determination to ¢radicate corruption as 
put forward by president Socharto recently. 


As chairman of the PPSKI (Indonesian Cattle and Water 
Buffalo Raising Association), M. Kharis Suhud ts in 
Yogyakarta to attend the National Milk Workshop tak- 
ing place in Kaliurang. Sleman, 16 to 18 January. 


Kharis Suhud said that as soon as the Development 
Cabinet was formed, a clean and authoritative govern- 
ment followed. This means that from that moment on 
there existed the determination and the efforts to eradi- 
cate corruption. In practice, however, this could not be 
done thoroughly so that people have had to be reminded 
of 1 again, most recently by President Socharto to the 
members of the DPP [branch executive boards] and the 
DPD [provincial executive boards] of the KNPI [Indo- 
nesian Youth National Committee]. 


At that time the president said the government docs not 
condone and will take firm steps based on existing laws 
against corruption and ali other forms of graft, such 
things are all against the law and obstruct development. 
The problem 1s how to prove such corruption so that 
legal actions can be taken against it. 


Kharis Suhud said that the amount of corruption that 
CXISIS 1S Open to interpretation. Bul he reminded the 
listeners that Minister of Trade Sudomo once calculated 
that 30 percent of the national budget goes up in smoke 
because of corruption. “This is an example.” said Kharis 
Suhud. He was not willing to give a present figure for 
corruption. He only said that if the siiuation has 
remained the same. the national burden will be increas- 
ingly difficult 
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Ways To Eradicate Corruption Viewed 


Firm Government Action 
42130066b Jakarta KOMPAS in Indone:.an 
I2 Jan 88 pl 


[Excerpt] Jakarta, KOMPAS—President Socharto stated 
the government will not ignore corruption or any other 
other form of deviation and will take firm action based 
on laws now in effect, because such activities are illegal 
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and are obstacics to national development. However, the 
chief of state said, the probiem now 1s how to prove such 
corruption im oruer that legal action can be taken. 


Speaking on the occasion of a visit to the Bina Graha on 
Monday [! 1! January] by leaders from K NPI [Indonesian 
Nationa’ Youth Committee] Headquarters and chair- 
men of KNPI Level | DPD’s [Regional Executive Coun- 
cils}, the president said the public 1s declaring there 1s 
still corruption and 1s demanding it be stopped and so 
forth. However, the chief of state said, 1 1s difficult to 
take action if the existence of corruption cannot be 
proved or if there are merely demands. Because Indone- 
sia 18 a state founded on law, action must be based on 
fact. 


Therefore. the chief of state asked that young people 
throughout the country, especially those affiliated with 
the KNPI, take part in securing the progress of national 
development by, for example, becoming the cyes and 
ears of government agencies so that action can be taken 
based on fact. 


The president also reminded the public at large that, 
besides being the eyes and cars of the government, they 
should not participate in corruption and other acts of 
that type. According to the chief of state, there have been 
many rumors recently of corruption and similar acts, 
thus raising the question as to whether or not corruption 
can indeed be eradicated. Consequently. people then 
take part in corruption. “Young people are actually 
bolder than the old ones,” added the president, laughing. 


Punishment in the Hereafter 


He said that in Javanese there 1s a saying, “In a crazy age 
we must be crazy, too, otherwise we won't get anything,” 
meaning that if one finds corruption he should take part 
in it. 


However, the chief of state said, old people also used to 
warn, “No matter how much profit the crazy people get. 
it is still more profitable not to take part in the crazi- 
ness.” In other words, no matter how profitable corrup- 
tion may be, it 1s still more profitable not to participate 
in it. Corruption is wrong and 1s a burden to the life of 
the perpetrator. 


Although an act may not become known at the moment, 
it will be revealed ultimately. Even if it does not become 
known in this world, there will be punishment in the 
hereafter. 


Besides corruption, the president also denounced brib- 
ery. illegal fees, and such like. He cited not only those 
who receive but also those who give. He said that in cases 
of bribery, il'egal fees, and similar acts, the recipients are 
always the ones that are faulted, but if no one paid bribes 
or illegal fees these things would not happen. 
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For their own interests and to advance their own busi- 
nesses, for example. the chicf of state said. givers of 
bribes corrupt representatives of the state. who in their 
diificult circumstances are coaxed into receiving the 
bribes. 


Lawyers, MP Reaction 
42130066b Jakarta SUARA PEMBARUAN in 
Indonesian 14 Jan 88 pp 1, 12 


[Excerpts] Jakarta, 14 Jan—President Sochario’s appeal 
to young people to be the cyes and cars of government 
agencies in protecting national development from being 
undermined by waste, corruption, illegal fees, and brib- 
ery truly is very appropriate. This request will be more 
quickly realized, however, if 1 1s accompanied by bold- 
ness on the part of law enforcement agencies in abolish- 
ing corruption. 


This was the opimon expressed by attorneys Dr Yap 
Thiam Hien, SH [Master of Laws], and Luhut MP. 
Pangaribuan, SH, to PEMBARUAN on Wednesday [13 
January] in Jakarta. 


Hamzah Haz, chairman of the APBN [State Budget] 
Commission of the DPR [Parliament], said in a separate 
interview thal now is a very appropriate time to include 
the corruption issue in the GBHN [Broad Outline of 
State Policy] for the period 1988-93. 


According to Hamzah Haz. who ts a member of the DPR 
from the PPP [Development Unity Party]. the corrup- 
tion issue must be spelled out properly in an MPR 
[People’s Consultative Congress} ruling so that all the 
people of Indonesia will have something to guide them in 
eradicating corruption. Eradication must begin at the 
RT [neighborhood association] and RW [citizens associ- 
ation] level. 


Appreciation 


“I very much appreciate the president's appeal. If young 
people come to the point of participating in corruption, 
what will happen to this country? Corruption will 
destroy morals,” said Yap Thiam Hien. 


The secretary of the YLBHI [Indonesian Legal Aid 
Institute Foundation] said further that the eradication of 
corruption is frequently noised and is included in semi- 
nars, but the results are only so-so. Therefore. said Yap. 
people in high positions must be an example to young 


He also said that the president's appeal is not merely to 
the KNPI organization but applies to all young people in 
Indonesia. Young people still at home are also included 
in the chief of state's appeal to truly ensure the imple- 
mentation of national development. 
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This means, explained Yap. that a young person must 
ask euestions if his father 1s only a low-level employee in 
a government agency but maintains his family tn luxury 
Thus applies also to a wife. She must be suspicious if her 
husband gives her spending moncy royally. 


“The point made by the president involves every citi- 
zen,” he said. 


Yap also noted that we always understand corruption to 
mean rupiahs. “We never question mental and spiritual 
corruption, whereas the basis of all corruption 1s mental 
and spiritual,” he explained. 


When these two matters are given careful supervision, 
deviant behavior can be eliminated casily. Corruption 
should not be viewed from the materialistic aspect alone. 
cautioned Yap Thiam Hien. 


In reply to a question, he said supervision 1s much 
needed, but we must not be lukewarm about u. This 
means that supervision must proceed continuously and 
must not be merely on the part of government agencies. 
Supervision by the community 1s also much needed, for 
members of the community are affected by acts of 
corruption. “The state's money comes from the people. 
doesn't it? That means the people have rights to the 
money eaten up by corrupters,” he asserted. 


“To what extent is the community involved in supervi- 
sion” asked PEMBARUAN. 


“First, they mus. |... information that 1s available if 
there 1s Openness iv government administration. The 
community must know how moncy from taxes, contri- 
butions, and other sources 1s used,” he declared 


In response to another question, Yap Thiam Hien said 
that actually it 1s not enough to take legal action against 
the perpetrator only. People who enjoy the fruits of evil 
should also be punished. “Even if his wife or children,” 
Yap said. 


Luhut M.P. Pangaribuan said the president's appeal 
must be taken to heart by inspectors in the departments 
so that they will be more enthusiastic in preventing or 
eliminating corruption. 


Like a Balloon 


Corruption is now like a balloon, said Luhut. When it is 
pressed on one side, it bulges on the other side, and vice 
versa. Thus, bulges in the balloon move from one place 
to another. Corruption is like that. The only way out is to 
deflate the balloon. 


“That requires surgery, doesn't it?” he asked, adding that 
if only certain parts are treated there will never be 
healing from the disease of corruption. 
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In Luhut's view, results will be disappointing if we look 
only to UU [Law] 1971 to eradicate corruption. He 
feels that besides the law's incompleteness its enforce- 
ment has not been maximal. “There 1s still doubt about 
the courage of law enforcement agencies to act firmly.” 
he said. 


Hamzah Haz said that young people, especially of the 
K NPI must lead the way in eliminating the reluctance of 
people to report deviant behavior that they know about. 
It 1s here where young people are needed to open their 
eyes and cars rather than to “open their hands.” he said. 


The member of parliament views the president's state- 
ment as very appropriate and one that should be used by 
all parties to produce momentum. Government agencies 
should factor 1 into more concrete forms. 


6942 


Comments on Party Activity Ban in Rural Areas 


PPP Chief Cites ‘Political Quarantine’ 
42/3007 2a Jakarta KOMPAS in Indonesian 
Ip Jan 88 pl 


[Text] H. J. Naro, general chairman of the PPP [United 
Development Party]. believes that the idea that a socio- 
political organization 1s ineffective at the lowest levels, 
particularly in subdistricts and villages, amounts to a 
political quarantine which displays a lack of trust in 
one’s own abilities and in society. 


He made this statement in Jakarta yesterday at the 
opening of the PPP's first Party Board Session. This first 
Party Board Session marked the PPP's | Sth anniversary. 


The PPP came into being on 5 Jan 1972, the result of a 
merger of existing Islamic sociopolitical organizations, 
the Nahdlatul Ulama [Muslim Scholars Organization], 
the Indonesian Islamic Party, the PSII [Indonesian 
Islamic Union Party] and PERTI [Islamic Education 
Movement] 


Naro said that the law has determined that sociopolitical 
organizations are required to raise people's political 
awareness. “But, in fact, sociopolitical forces, which are 
stated to be the basic modal for development and the 
nation’s effective potential, are being considered ineffec- 
tive at the lowest levels, in the subdisiricts and the 
villages.” he said. 


He considers this situation, so unfortunate for sociopo- 
litical organizations, to be a kind of political quarantine 
and one which displays a lack of trust in one’s own 
abilities and in society. “We shouldn't quarantine our- 
selves, sociopolitical forces must grow and develop fur- 
ther to become a modal of development everywhere and 
at every level.” he added. 
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Golkar MP's Comment 
42130072 Jakaria PELITA in Indonesian 18 Jan 88 p 1 


[Excerpts] If a political party thinks that 1 1s quarantin- 
ing itself, 11 should not use the existing political system as 
a scapegoat. The problem does not lic in the system but 
in the abilities, effectiveness and qualities of the various 
sociopolitical forces themselves. 


Drs Bomer Pasaribu, S.H. [Master of Laws], member of 
the FKP [Functional Groups] faction in the DPR-RI 
[Republic of Indonesia Parliament], made this statement 
in an interview with PELITA in response to the state- 
ment made by H. J. Naro, S.H., chairman of the DPP 
[Central Executive Board] of the PPP. At the opening 
session of the first Party Board in Jakarta, as part of the 
PPP's 1Sth anniversary celebration, Naro said that the 
belief that the political parties are ineffective at the 
subdistrict and village level 1s a kind of political quaran- 
une. 


Bomer Pasaribu emphasized that the problem 1s whether 
the politial parties can, on the one hand, become a 
locomotive of democracy and, on the other hand. can 
democratically interact and interrelate with all levels of 
society. “If they can't, they have created their own 
political quarantine for themselves. This ts clearly not 
the fault of the existing system, the PANCASILA [Five 
Principles of the Nation] system,” he said. 


Bomer said that the existing political system 1s a good 
one now. It does not have to be changed except insofar as 
it has to be continually revamped and implemented so 
that it takes root in the minds and hearts of the people 
“As far as I can see, there hasn't been as single sociopo- 
litical force that has quarantined itself so far.” he said 


When asked about the meaning of Naro’s statement, 
Bomer Pasaribu said off-handedly to ask those who feel 
quarantined. 


9846 


PPP Conference Renominates Naro 
42130072¢e Jakaria KOMPAS in Indonesian 
25 Jan 88 p 12 


[Text] The PPP's [United Development Party] first 
Party Board Session has asked its DPP’s [Central Exec- 
utive Committee] general chairman H. Jailani Naro to 
continue to lead the DPP for this term of office and to be 
a candidate again for general chairman in next year's 
second Congress. 


On Saturday [23 January] Mardinsyah, the DPP’s secre- 
tary general, added that this request was one of the 
decisions taken at the party session which took piace in 
Jakarta 15-16 January. The session made 23 decisions 
about three basic issues. 
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He said that the session also reaffirmed the PPP's wish to 
make the MPR’s [People’s Consultative Assembly] gcn- 
eral session a success and to carry out all of the MPR’s 
decisions and determinations. In addition, the sessson 
reaffirmed its unanimity in putting up General (ret) 
Socharto as a candidate for the presidency of the Repub- 
lic of Indonesia for the 1988-93 term of office and in 
electing him to that office. 


In addition, the session. attended by 134 people. com- 
pletely gave the DPP the power to choose the candidates 
for vice president, noting that the president must 
approve of the candidate and that the candidate must be 
able to work together with the clected president 


9846 


NU Chiefs Allegation on NU Members in PPP 


Disputed 
4213007 2c Jakarta BERIT A BUANA in Indonesian 
25 Jan 88 pp 1.9 


[Text) Muhammad Amir Sannang. chairman of the 
governing board of the Ansor GP [Youth Movement], 
said that there are no NU [Muslim Scholars Organiza- 
tion] members in the PPP [United Development Party] 
who insulted NU members who are not in the PPP. The 
opposite exists, ic. there are NU members who are no 
longer in the PPP who have tried to blacken the names of 
their brothers who have remained in the PPP. 


Amir Sannang said this in Jakarta on Saturday [23 
January] in response to a statement made in Surabaya by 
H. Abdurrahman Wahid, chauman of the NU's execu- 
tive board, to the effect that the PPP scems to have the 
policy of letting NU members in the PPP insult NU 
members who are not in the PPP. Amir said, “The PPP 
has no such policy and Dr H. J. Naro, general chairman 
of the PPP's DPP has never ordered members to insult 
NU members who are not in the PPP. Ordering people to 
insult other people and insulting in general are sins.” 


Amir Sannang said that any response on the part of NU 
members who are in the PPP to statements made by their 
brother NU members who are not in the PPP is not 
intended to insult and at no time has there been a policy 
on this matter from the DPP or from the chairman of the 
DPP. A response was made because NU members who 
are no longer in the PPP said something which 1s untrue 


“I feel that H. Abdurrahman Wahid, chairman of the 
NU's executive board, doesn't have to look for someone 
cise to blame. He himself should be very careful about 
saying something to the mass media,” said Amir San- 
nang. an important youth figure in the NU. 
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*Dissidents’ Criticize PDI Central Commitice 
4213007 2h Jakaria PELITA in Indonesian 
18 Jan 88 pl 


[Text] The PDI's [Indonesian Democracy Party] cxecu- 
tive meeting in Yogyakarta was unabiec to resolve current 
party problems. The PDI's DPP [Central Executive 
Board] did not convey the dificrences of opinion 
between the “Group of 17” and the PDI faction im the 
MPR [People’s Consultative Assembly] to the PDI's 
provincial executive boards. 


Thaib Ali, a member of the PDI's “Group of 17.” made 
this statement at the DPR building in Senayan, Jakarta. 
on Saturday [16 January] im response to the PDI's 
Yogyakarta meeting. He said the’ at first the “Group of 
17” wanted the PDI's executive mecting to try to over- 
come and solve the problems which have developed 
recently. 


They were concerned in particular about the differences 
of opimion which have arisen between the “Group of 17” 
and the PDI faction in the MPR; these are not ordinary 
differences of opinion but rather are basic and principicd 
differences, which the meeting should examine thor- 
oughly. he said, “In addition to other differences which 
concern the party's future interests.” 


Thasb said that the PDI's executive meeting turned out 
to be an effort to bolster the DPP’s leadership. “In this 
respect the “Group of 17° is not bothered by their efforts. 
However, party problems were completely ignored, and. 
in particular, there was no discussion of current prob- 
lems.” he said. 


Thaib said that the “Group of 17” very much regrets 
what came out of the meeting. “They were unable to put 
into effect the hopes of the minister of the interior and 
the commander-in-chief of the armed forces that cxrsting 
problems be handled in a spirit of brotherhood for the 
best interests of the PDI,” he stressed. 


Therefore, he went on to say, the “Group of 17” thinks 
that the PDI's DPP is unable to put into effect the 
minister's and the commander-in-chief's hopes. They are 
unable to live up to PANCASILA democracy and the 
1945 Constitution because consensus was not reached on 
all problems. “The PDI's executive meeting used 
unhealthy practices. For example, they asked that a 
prepared speech from the provincial executive boards be 
restructured according to what the DPP wanted.” he 
said. 


9°46 
Governors Told Not To Start New Projects 


42000224¢ Jakarta ANTARA NEWS BULLETIN in 
English 20 Jan &8 p A2 


[Text] Jakarta, January 2! (ANTARA)}—State Minister 
for Development Planning Sumarlin before a meeting of 
governors here on Tuesday said that no funds in the new 
national budget were allowed to be used for new projects, 
Home Affairs Ministry spokesman Faisal Tamin told 
reporters. 
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“So. there musi not be any constructions of nce office 
bushdengs mm the upcoming fiscal year.” Farsal saod 


The regional administrations are only allowed to make 
rchatlntations of to continuc the development plans 
whech had already been assigned before using the old 
t udget 


New projects are possible only with the currently carstong 
plans he sasd. adding that thes kind of projects had to be 
trnanced by the regional budget and permitted by the 
minister of home affairs 


Farsal sand Minsstcr Sumariin had also asked the gover- 
nors not to leave any undisbursed budgct 


The current budget must be fully disbursed by the end of 
March because undrsbursed budget will no longer be 
permitted im the coming fiscal years. “The budget will 
have to be used up by the end of the fiscal year”. Farsal 
sand 


In seew of that Minister Sumartin re-cmphasized the 
immportance of carefulness in making budget plans 


Diep? 


No New Public Works Projects Except Toll Roads 
4000237 a Jakarta BUSINESS NEWS in Enelish 
2” Jan S8 ps 


[Text] The Public Works Department will handle no new 
proyects except toll roads construction mm the 1988/89 
fiscal year, Minister of Public Works Ir. Suyono Sosro- 
darsono told the press here last week end 


The opportunity to build toll roads 1s still wide open. but 
the realisatron of the proyect much depends upon the 
imvestors, according to the minister. He confirmed that 
the construction of toll roads would continuc to go on im 
the comung years 


The Investment Coordinating Board (BKPM) has 
offered the construction of toll roads to national as well 
as foreign private companies. Foreign companies are 
allowed to participate in the handling of the projects only 
in pornt ventures with national companies 


974 


Bank of Indonesia Governor Predicts Economic 
Improvement 

420002 12¢ Jakarta BUSINESS NEWS in Enelish 
“0 Jan S8 ps 


{Teat] Governor of the Bank of Indonesia Dr Anifin 
Soregar has stated that there wall be difficult challenges in 
1988. Delivering hes address at the Annual Bankers 
Mecting here recently, he pomted out that o1 prices 
remained uncertain, the growth rate of the industrialized 
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countnes might fall as a comsegucnce of the October 
collapse of stock markets. the cachange raic of mayor 
currencies might contunuc to fluctuatc and protccthonmm 
remained a threat 


However, with the smprovement of the business climatc 
accompanied by the recent progress made im several 
cconomac sectors—especially the recent growth im non- 
ol caports—cconom«x performance = capected to 
improve m 1988, Anfin Suregar sand further 


An increased requirement for iunding 1 capected in 
1988. especially by part of the business sector engaged in 
non-on caports and im employment-<creating activitics. 
according to the Bank of Indonesia Governor 


07310 


Power Plants To Be I by Soeharto 
42000237 Jakarta BUSINESS NEWS in Enelish 
27 Jan 88 py 


[Text] President Socharto 1s scheduled to maugurate 
units I] and II] of the Kamojang geothermal project in 
West Java on February |. 1988, Minister of Mines and 
nergy Dr Subroto told newsmen after he met the Head 
of Government at Bina Graha here Tuesday. Units I 
and II! of the power plant, which have been completed 
have a capacity of 55 MW cach 


Unit | of the Kamojang geothermal power plant. which 
was imaugurated in 1983. has a capacity of ’) MW 
Based on the result of a study launched after the com- 
pietion of unit I, geothermal resources found in Kamo- 
yang can be further developed. Therefore. the govern- 
ment continued the capansion of the power station by 
buslding units I and Il of the plant. Subroto explained 


The government has also used geothermal resources 
found n other areas for power gencrainon. such as those 
located in Gunung Salak and Gunung Darajat. the 
utilisation of geothermal energy im Gunung Salak 1s 
expected to begin generating electricity mn 1991-1992 
The potential of geothermal resources in Gunung Salak 
1s estimated at about 140 MW 


Like Gunung Salak, Gunung Darajat also has geothermal 
resources with a total capacity of around 140 MW 

Several investors have been cxploring the possibility of 
taking part in the development of geothermal energy in 
Gunung Darajat in cooperation with the Indonesian 
Government. Negotiations for the handling of the 
Gunung Darajat Power project are now underway 


Coal 
After commissioning the Kamojang geothermal power 


project. President Socharto will on February 9 imaugu- 
rate a coal-fuciled power plant in Bukut Asam. South 
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Sumatra. The Buku Asam thermal powcr plant. whoch 
will operate with a capacity of 65 MW 1s the first large 
wale thermal power plant outside Java. accordimmg to 
Subroto 


Coal from the Bukit Asam coal mune has also been used 
to operate a thermal powcr statvon m Suralaya. West 
Java. Un 1 and Il of the Suralaya thermal powcr plant 
has a total capacity of 2 1 400 MW_ The government is 
planneng to handic the installation of units I and IV of 
the Suralaya power station m ihe near future 


After the completion of unis HI and IV of the Suralaya 
power statron. the plant will be able to generate clectric- 
ity woth a capacity of 45 400 MW or 1.600 MW. using 
coal from South Sumatra as fuc! 


Lach wnet of the Suralaya thermal power plant will need 
arownd |! millon tons of coal. Thus the four units will 
need around 4 4 million tons of coal. or which about 3.2 
mithon toms are capected from Bukit Asam and the rest 
from Bangko. Jamb: 


Fereign \id 


The French Government has provided a loan for the 
comstruchion of the Bukit Asam thermal power plant 
The ammount of the loan from France 1s F.Fr. 716 millon 
the rumah funds required for the handling of the project 
amount to Rp 61.7 bilhon, according to the Minrster 


| nets 1 and Il of the Kamojang geothermal power plant 
have been completed at a total cost of about US$6! 
millon proveded by the International Bank of Recon- 
struction and Development (IBRD) and the '‘ndonesian 
(rovernment 


The credut from the IBRD for the financing of the proyect 
totals U'S$S7 milhon. while allocation made by the 
Indonesian Government for the project amounts to 
'S$4 millon 


ae | 


Sugar ( ouncil Prediction of Surplus Noted 
42120065) Jakarta ANGKATAN BERSENJAT A in 
Indonesian 15 Jan 8&8 p 3 


[Text] It 1s expected that there will be a sugar surplus in 
|¥YRS for the third time since 1986. In 1986 there was a 
surgar surplus of 74.245 tons, a production of 2.016.129 
tons menus consumption of 1.941.884 tons. In 1987 
there was a surplus of 87.137 tons. a production of 
2.126.137 tons minus consumption of only 2.039.000 


Tons 


2 
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lt es capected that the 1958 surplus wll be even greater 
234.557 tons. since 1 1s cx. pected thal sugar production 
will be 2.375.457 tons and consumption will only 
amount to 2.140.900 tons. These are the figures whach 
ANGKATAN BERSENJATA got from the Indonesian 
Sugar Council yesterday 


From these figures « can also be concluded that the 
growth of Indoncsian sugar production has been far 
greatcr than the growth m consumption. This has 
become clear sence 1986 when there was the first surplus 
production of 74.245 tons. In previous years there had 
always been a deficnt sugar production. In 1985 there was 
a deficut of 165.762 toms: on 1984 the defictt was 100,098 
tons, and mn 1983 the deficn was 186.499 tons 


Increase in ( apacity 


Thes rapid growth im sugar production has mainly been 
caused by an mncrease im sugar factory capacity m Java. 4 
19 percent mcrease from 88.76! tons a day to 105.619 
tons a day 


The number of sugar factories has also grown by ninc 
eight built by Estates. Inc. and one by private caprtal 
This has meant an mcrease on milling capacity of 33.000 
tons of sugar a day 


The mncrease on sugar intensification and extensification 
especially om Java, and the rehabilitation of 46 sugar 
factories mn Java are also mentioned as factors behind the 
imcrease in sugar production 
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More Oil Production-Sharing Contracts § 
420002 4d Jakarta ANTARA NEWS BULLETIN in 
English 23 Jan 88 p Al 


[Artcle: “Ten More Oni/Gas Production Contracts To 
Be Signed in 1988") 


{Text} Jak. ta, January 22 (ANTARA}—Ten more con- 
tracts for onl/gas exploration and exploitation between 
the Pertamina state oil company and foreign contractors 
are scheduled to be signed this year, Bambang Suminto 
said here Friday 


The head of the Contract Section of the Legal Division of 
Pertamina’s Foreign Contractors Coordimating Board 
added that if thes could be materianzed, 1 would be an 
mcrease om the number of contracts in 1988 over that in 
1986 and 1987 


According to Bambang Sumunto, in 1987 seven contracts 
were signed and in 1986 only three 


Al present 67 onl/gas cxploration contracts have been 
signed, operating at 67 operatron sites. spread through. 
out Indonesia 
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The 67 suites a-c operated by 44 operators. and the biggest 
among them are Mobil Oil, Caltes Paciiic Ie 4onesia and 
Total Indonesia. 


Cahes Pacrfic Indonessa has five. Mobil (si iadoncus 
four operation sites 


According to Pertamina’s spokesman K_A. Endin. of all 
the contractors operating im Indonesia. 2! are already 
producing or starteng to produce onl/gas and the rest are 
still at the stage of caploring. 


The cxport of Indonesian crude of! mm 1986/1987. KA 
Endin sand. reached 329.522.000 barrels worth 
L'S$4_299._ 830.800 
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Krakatau Steel Needs Funds for Expansion 
42000237) Jakarta BUSINESS NEWS in Enelish 
27 Jan 88 p 8 


[Text] The state-run steel industrial company PT Kraka- 
tau Steel needs a total of no less than US$400 millicn in 
the coming five years for expansion and the improve- 
ment of quality to mncrease value added, President Direc- 
tor of PT Krakatau Steel T. Aribowo disclosed here 
recently 


Thos year the company needs only US$36 million from 
export credits and Rp 40 billon from banks here for the 
cxpansion of its activities and improving the quality of 
its products. The company has appealed to make repay- 
ment of the cxuport credits mm the form of goods. Several 
years ago, $0 


of the repayment of the cxaport credits was made in cash 
and the other 50 


in the form of goods 


Concerning the participation of PT Krakatau Sicel in 
yormt ventures, Aribowo said the company was prepared 
to mvest its capital mm jornt ventures mm the form of 
non-cash such as stee! products or land. 


9274 


L rea Fertilizer Reported 
42000237) Jakarta ANTARA NEWS BULLETIN in 
English 14 Jan 88 p A” 


{Text} Jakarta, 14 Jan (ANTARA}—Domestic supply of 
urea fertilizer for the 1987/1988 period records a surplus 
of more than 3.03 millon tons while the natronal 
mmstalied capacity for 1988/1989 is recorded at more 
than 4.9 millon tons 


Generally urea fertilizer companies in the country pos- 
sess amoniar units which have adequate capacity for 


producing urea 
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National installed capacity for TSP 1s recorded at 1.2 
mulhon tons. while sts use 5 97.4 percent 


For the coming years demands for TSP are cxpected to 
mecreasc but well need mo imports as the domestic supply 


Ss cnough 


Indonmessa has never imported ZA ferulizer since 
1985/1986 


To mect possible increase in demands for ZA the gov- 
ernment 1s motivating the development of Caprolactam 
chemac! projects to promote side production of ZA. 


(9274 


Llema Exchange Program With Malaysia To 
Continue 

42000) 40 Jakarta ANTARA NEWS BULLETIN in 
English 24 Jan 88 p A3 


[Text] Jakarta. January 24 (ANTARA}—Indoncsia and 
Malaysia have agreed to continue the ulema exchange 
program in a bid to promote the future relations between 
the two countries 


“| thenk this program is very useful, and further discus- 
sons on it will be held from tume to time,” Malaysia's 
Relgrous Affairs Minister Dr Yusof Nor said following a 
meeting with President Socharto here Saturday 


With regard to that, he said, some Indonesia ulemas 
would visit Malaysia om the near future to observe the 
religious life mm that country. 


Some 18 ulemas from Malaysia visited Indonesia last 
November to take part om the national meeting of the 
Indonesia Ulemas Council 


Following the meeting some of them toured several 
regions to closely observe the religrous life of the people. 


Minister Yusof Nor sard the Malaysian government paid 
a great attention to religrous life and considered religious 
tolerance as a very wmportant factor that should be 
safeguardec .or the sake of national stability 


(06662 


Abortion Ruled Out in Family 
42000237 d Jakarta ANTARA NEWS BULLETIN in 
English 12 Jan 88 p All 


[Text] Jakarta, 12 Jan (ANTARA)}—Indonesia 1s deter- 
mincud not to introduce abortion as a means in reducing 
birth rate through the farnily planning program although 
abortion will umprove its rank on the mternational level 
on the implementation of the program. Dr Haryono 
Suyono, head of the National Family Planning Coord:- 
nating Board (BKK BN) said here Tuesday 
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Speaking to newsmen after mecting Pressdent Sochario 
at hes Cendana mansion here. he further sand that during 
the mecting the head of state firmly stated that Indonesia 
would not use the abortion method in family planning 
program since was agamnst the religous valucs prac- 
toed by the people of the country 


“We are omplementing the family planning program not 
for secking internatvonal recognition. therefore even if 
we are om the lcwer rank on the mitcrnational level «c 
should not follow other cowntzies to practice abortion.” 


Haryono sasd quoting the pressdent 


9)74 


Llema Chief Warns Against Shi'ite Movement 
4213006S¢ Jakarta ANGKATAN BERSENJATA in 
Indoneuan 15 Jan 88 pp 1. 12 


[Text] The Shite movement ss dangerous for Islam 
because 8 a politvcal movement which wears an 
Islamec mask. The Shi'ttes are fanatecs and have extraor- 
dinary political ambitrons, when they win or take power, 
they wipe owt their opponents or anyone who has a 
different oprmeon from them 


In thes respect they are lke the communists, who always 
force thew will on others. “We must always be on our 
guard against them.” said Prof Dr K. H. Ibrahim Hosen, 
chairman of the Islamic Scholars Council [MUI], im 
Jakarta yesterday 





INDONESIA 


In a speech entuiled “The Shi'ite movement, a dangcr to 
islam.” del:vered at a * aunar on the Islam Faith. 
Ibrahim Hosen said that the Shitte sect was polrtscal 
from is inception and that all ts movements are colored 
and dominated by politics. If the Shi'ites now and then 
towch en religious matters, these are only symbols or add 
spce to ther effort« to further thei political ambitions 


He went on to say thal the enemies of Islam use the 
Shi'ites to destroy Islam from within. This 1s an casy 
tneng for them to do, especially among the laity 


Ibrahim. chairman of MUTI's Edict Commission 
explained that the sign:ficant differences between Shi tc 
and Sunni Muslims in matters of fauh and Islamic law 
prove that the formcr has deviated from the straight 
sath, and that we must block their influence and prevent 
t from filtering down to the mass of Muslims 


“It «8 Quite possible that if there has already been a jot of 
Shr we influence on the Islamic communit ; in Indonesia. 
islamic brotherhood will be threatened and ow contin- 
ued carstence as a nation will become shaky.” he added 


To decide whether the Shi'ites are still within the bounds 
of truth or whether they have deviated from them, Prof 
Ibrahim invites Indonesians to judge their teachings in 
matters of faith and Islamic law. We should not be 
dazzied or spelibound by their brilliant and sparkling 
thinking. especially by their intellectuals who sometimes 
seem to be so original and relevant 
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PEOPLE’S REPUBLIC OF KAMPUCHEA 


Correspondent Views Security Situation in 
Provinces 

42000228 Bangkok THE NATION in English 
25 Jan 88 p 4 


{Article by David Storey: “War in Kampuchea: Mos- 
quito Bites or Bloodshed?”] 


[Text] Stem Reap, Kampuchea—A dozen cracks like 
single rounds of rifle fire burst out of the deep under- 
growth and echoed round the wall of Angkor Wat, the 
monumental temple and symbol of Kampuchean nation- 
hood. 


Presumably it was just target practice. 


Whatever it was. a group of foreigners exploring the 
temple on Saturday took no notice and their guides were 
unruffled, continuing past the exotic carvings and cre- 
nellated spires of one of the world’s biggest and most 
remote religious structures. 


Eighteen years of turmoil in this tiny state of rice growers 
have often touched on Angkor Wat, the symbol of the 
Khmer people. but whatever fighting still persists in the 
country 1s going on elsewhere, officials and residents 
said 


For S.K. Jain, one of a 14-man Indian team helping 
restore the ancient temple, the big problem 1s his diet. “I 
am a vegetarian. It is impossible to find the right food 
here.” he said as teams of labourers hewed stones and 
shovelled rubble. 


Since coming in December, Jain and his colleagues were 
guarded by armed sentries, but he had seen no sign of 
conflict. “Nothing. nothing at all,” he said. 


The nearby town of Siem Reap, a dozy place where 
exiled leader Prince Norodom Sihanouk had a house, 1s 
just 150 km (100 miles) from the Thai border, site of 
base camps for guerrillas launching raids on the Viet- 
nam-backed government. 


The real level of fighting is hard to gauge. Few foreign 
visitors get more than a short escorted trip and must 
weigh up wildly differing claims by both sides. 


Guernilas of the Khmer Rouge. ousted by the 1978 
Vietnamese invasion, has joined those of Sihanouk and 
another former Kampuchean leader Son Sann, operating 
from the forested hills along the Thai frontier, mustering 
about 40,000 armed men. 


They claim to inflict scattered but persistent casualties 
on a force of over 100,000 Vietnamese troops and a 
fledgling army being established by the Phnom Penh 
government backed by a big force of militia. 
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This claim 1s dismissed by Phnom Penh. Deputy Foreign 
Minister Long Visalo belittles the guerrillas as being 
“just like mosquitos, they disturb us at night.” 


Vietnam's Foreign Minister Nguyen Co Thach said this 
week they were “just a skin disease, not a cancer.” 


Foreign residents in Kampuchea Say travelling ts restrict- 
ed. and Phnom Penh, desperately short of electricity, is 
plunged into stygian darkness for a 9 pm to 5 am curfew. 


Passengers on a convoy of buses driving the 250 km (155 
miles) from Ho Chi Minh City in Vietnam to Phnom 
Penh on Friday saw little sign of any military activity. 


The most energetic soldiers were several dozen Vietnam- 
ese loading chickens, packs and smuggied electric goods 
presumably bought at Phnom Penh’'s market, onto an 
antique bus by the Mekong River ferry, bound for home. 


During a brief stop at Svay Rieng town, the provincial 
chief Mouk Sim assured them there was no security 
problem in his area of table-flat rice paddies studded by 
tall palm trees, home for 362,000 people. 


“We can go anywhere, by day and by night,” he said. 


Sim, like all officials interviewed during a 2-day visit, 
repeatedly identified the anti-government guerrillas with 
the “genocidal Pol Pot clique.” 


It was Pol Pot, a close observer of China's Cultural 
Revolution of the 1960s who put his ideas into practice 
with blood-chilling ruthlessness when he headed the 
Khmer Rouge government from 1975 to 1978. 


Estimates of the dead in his brutal revolution range 
between two million and three million in a small, prim- 
itive country whose population is officially estimated 
now al six to seven million. 


The future role of Pol Pot’s Khmer Rouge, now nomi- 
nally under the leadership of Khieu Samphan, is a key 
issue in peace talks between Sihanouk and the Phnom 
Penh Prime Minister Hun Sen, the latest round of which 
was held in France last week. 


Neither wants the Chinese-backed Khmer rouge back 
anywhere near power. Sihanouk lost five children and 14 
grandchildren in Khmer Rouge camps and for Vietnam. 
ever-mistrustful of its huge neighbour China, their return 
is unthinkable. 


However, Sihanouk also knows that it 1s the Khmer 
Rouge muscle in the field that has helped persuade 
Phnom Penh’s communist leaders to start negotiating. 
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Interviews with Kampuchean as well as Vietnamese 
leaders in the last week has left little doubt of their 
enthusiasm to end a conflict that has largely isolated 
both impoverished states diplomatically and economi- 
cally from the non-communist world.—Reuter 
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Report on Border by 3d Army Region 
BK151121 Bangkok THAI RAT in Thai 15 Jan 88 p 3 


[Text] According to the 3d Army region's latest intelli- 
gence report obtained by THAI RAT, the Lao troop 
strength on Thai soil in Ban Romklao, Chat Trakan 
District, Phitsanulok Province, 1s made up of the follow- 
ing. On hill 1428, there are 40 to 50 soldiers from 
Cavalry Companies | and 2. They have bazookas, 82 
mm mortars, RPG rockets, and 105 mm and 130 mm 
artillery belonging to Aniullery Battalion 406, com- 
manded by Lieutenant Khamkliang. On hill 1370. there 
are 30 to 40 Lao soldiers supported by bazookas and 
RPG rockets. There are also about 100 Lao soldiers in 
Phou Viang. they are from Cavalry Companies 8. 9. and 
10, with Colonel Kongsi commanding. It 1s believed they 
have 82 mm mortars, bazookas, and RPG rockets. 


Concerning support bases inside Laos, there 1s a main 
base at Ban San that has a field hospital with surgery. a 
strength of about 300 men, and is supported by 175 mm 
artillery. The base 1s commanded by Lieutenant Colonel! 
Khamphan. There are other support bases with 105 mm 
and 130 mm artillery, such as Khun Nam base. Phou 
Han base, and Phou Kong Deuan base. Most of the 
soldiers come from Battalions 411 and 412, from the 
military headquarters in Sayaboury, and from Batialion 
406, Regiment 22, of the 2d Infantry Brigade. In short. 
there are at least 3 battalions of Lao troops confronting 
Thailand at present, with an unidentified number of 


support troops. 


The commander of the 3d Army Region Lieutenant 
General Siri Thiwaphan reported that there are about 
200 Lao soldiers operating inside Thai territory, while 
about 1,000 inside Laos are being prepared for a long 
battle with Thailand. Anyway, he said Thai soldiers 
planned to flush all of the Lao intruders out of Thai 
territory this week. 


Invitation To Bid on ADB Loan 
42000254a Vientiane KPL NEWS BULLETIN in 
English 27 Jan 88 pp 9, 10 


[Text] 1. The Government of Lao People’s Republic has 
received a loan from the Special Fund Resources of the 
Asian Development Bank (ADB) in various currencies 
towards the cost of Vientiane Plain Rural Electrification 
Project Phase-2 (VPRE-2) and it is intended that part of 
the proceeds of this loan will be applied to, eligible 
payments under the contract for: 


—supply, delivery, erection and commissioning of 12 
km of 110 kv line. 


—supply, deliver, erection and commissioning of 110/22 
kv substation principally comprised of 110/22 kv power 
transformers, 110 kv and 22 kv switch gear. isolators, 
current transformers, voltage transformers, lightning 
arresters, carrier Communication equipment, auxiliaries 
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and accessories including structural and foundation 
materials and also their erection and commissioning 
including construction of control building and a!! asso- 
ciated civil works. 


—supply of line construction vehicles namely mobile 
crane with digger. truck mounted crane, bulldozer. 


2. The project will be executed by Electricite du Laos 
(EDL) who now invites bids for eligible bidders from 
member countries of ADB for the above said turn key 
job of the Project. 


3. Interested eligible bidders may obtain further infor- 
mation on the bid form and inspect the bidding docu- 
ment at the office of: 


—General Manager Electricite du Laos Samsenthai 
Road P.O. Box 309 Vientiane, Lao PDR Tel. 2216-43 
2120 Telex 4311 or 4492 EDL VTE IS 


—Tata Consulting Engineers 34, Sant Tukaram Road 
Canac, Bombay 400 009 INDIA Te. 343048 Telex 
011-73171 TCE IN Cable TATCONSEN 


—Lao P.D.R. Embassy 193 Sathorn Tai Road Bangkok 
Te. 286-2840 or 286-0010 Telex 82192 TH Cable 
AMBALAO BKK 


Interested eligible bidders may make site inspection 
between 01 and 03 March 1988. 


4. A complete set of bidding documents may be pur- 
chased by interested eligible bidder on the submission of 
written application to the above and upon payment of a 
non-refundable ice U.S. $150 (U.S. dollars one hundred 
fifty only) from 01/02/88. 


5. All bids accompanied by a bank guarantee of 2 percent 
of the bid price, must be delivered in accordance with 
the Instructions to Bidders on or before 04 May 1988. 
09.00 hrs. (local time) at the office of General Manager 
Electricite du Laos, Vientiane, Lao People’s Democratic 
Republic and will be publicly opened the same day at 
09.00 hrs. (local time). 


6. Electricite du Laos will not be responsible for any costs 
or expenses incurred by bidders in connection with the 
preparation or delivery of bids. 


7. Work at site shall commence within twelve (12) weeks 
from the date of letter of intent and shall be completed in 
all respect including supply, erection and commissioning 
of all equipment, building etc... within forty-eight (48) 
weeks thereafter. 


/9738 
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SRV-Aided Power Stations 
42000254b Vientiane KPL NEWS BULLETIN in 
English 26 Jan 88 pp 4, 5 


[Text] Two small size hydro-electric power stations in 
the northern province of Xiengkhouang are expected to 
be complete by the end of next April. 


The stations are being jointly built by Lao and Vietnam 
engineers and are funded by agricultural collective mem- 
ber of Hokang and Tham Houi Say villages. 


The first station is 24 kw while the second one if 12 kw. 


/9738 


Savannakhet-SRV Province Cooperation 
42000254d Vientiane KPL NEWS BULLETIN in 
English 18 Jan 88 p 1 


[Text] The twin provinces of Savannakhet (Laos) and 
Binh Chi Thien (Vietnam) are to promote and expand 
their cooperation in the economic field for 1988. 


The decision to this effect was concluded recently fol- 
lowing the visit of the provincial Vietnamese delegation 
to the central province of Savannakhet. 
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Sekong Dam Gets SRV Aid 
42000254 Vientiane KPL NEWS BULLETIN in 
English 15 Dec 87 p 4 


[Text] The building of a small dam in the southern 
province of Sekong has started early this month. The 
construction is jointly undertaken by the Lao Ministry of 
Agriculture, Forestry and Agri-cooperatives, and of 
Quang Nam-Da Nang province of the SRV. 


The building of this dam is expected to be completed in 
May 1988. The dam is thought to be able to water more 
than 300 hectares of rice field. 
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French Aid To Combat Effects of Drought 
42000254c Vientiane KPL NEWS BULLETIN in 
English 22 Jan 88 p 1 


[Text] The French Agency for Culture and Technical 
Cooperation granted a $00,000 Franc aid to the Lao 
government. 


The relief is provided to lessen last year's effects of 
drought stricken northern provinces of Laos. 


In this connection, Khamphay Boupia,. first deputy- 
foreign ministers, sent a message of thanks to the French 
cooperation agency. 


/9738 


Swedish Bridge Work 
42000254e Vientiane KPL NEWS BULLETIN in 
English 14 Jan 88 p 2 


[Text] Deputy: Ministers of Transport and Post, T. 
Paseuth and S. Phakasoun together with SIDA represen- 
tative T. Akesson Charge d'Affairs ai of Swedish 
embassy here at the week end made an on the spot 
inspection of the construction site of a 93m long bridge, 
north of Vientiane capital. 


The construction cost of this bridge is jointly covered by 
the Ministry of Transport and Post and SIDA of Sweden. 


/9738 


Electricity Supplied to Khammouan Mine 
42000254g@ Vientiane KPL NEWS BULLETIN in 
English 14 Dec 87 p 1 


[Text] The installation of a 22 kv-power-line from Thak- 
hek, capital town of Khammouane province, to Phone- 
tiou tin mine is under way. 


Parts of the work, particularly the clearing of the path for 
the power line, were done with the help of the local 
people so far, 10 km of the 100 km long power line 
system have been installed. 


The project is principally aimed at supplying electric 
power to the mining work at Phonetiou. It 1s expected to 
be completed by 1990. 
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Permit Requirement for China Trade Abolished 
42000235d Kuala Lumpur NEW STRAITS TIMES in 
English 13 Jan 88 p 15 


[Article by Lee Yoke Har] 


{ Text] The government has abolished the approved permit 
(AP) licence requirement for imports from China. 


Trade and Industry Minister Datin Paduka Rafidah 
Aziz. who disclosed this yesterday. said the decision was 
made during the Cabinet mecting last week and the 
Chinese Embassy in Kuala Lumpur has been notified. 


“The decision will help increase direct trade between 
Malaysia and China.” she told reporters after opening a 
conference organised by the Federation of Malaysian 
Manufacturers in Kuala Lumpur. 


“This will also pave the way for an early Trade and 
Investment Guarantee Agreement with China.” 


(ince the trade pact 1s signed, China, which charges 
differential duties on countries which do not have a 
trade agreement with ut, would likely lift the differential 
duties on Malaysia's goods. 


While the need for an AP was seen as an impediment to 
trade. its removal would help increase bilateral trade. 


ka, &s 


Malaysian exports to China rose to $348.1 million in 
1986 from $2!'1.' millon in 1985 but Datin Paduka 
Rafidah had saia tiat there was still scope to increase 
bilateral trade 


In her speech at the seminar, Latin Paduka Rafidah said 
1988 promised to be a better year bas. d on the increase 
in foreign investment by 74 percent last year to $745.5 
million. Similarly. proposals for domestic invesin.om 
also rose from $43.3 million in 1986 to $112.6 miitiwn 
last year 


Signs also showed that efforts made by the Government 
to revive the economy through the liberalisation of its 
investment policy have been effective. 


She added that entrepreneurs could no longer adopt a 
“wart-and-see” attitude because by doing so. they would 
be missing good opportunities. 


Datin Paduka Ratidah also said that failure of Govern- 
ment policies were often due to poor implementation by 
public servants. 


It was, therefore, necessary for every civil servant to 
understand the need to act fast. 
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“The country cannot afford to have potential or existing 
investors and entrepreneurs feeling insecure simply 
because somewhere along the line. someone has bungled 
and interpreted policies to individual whims, and 
attempted to wield authority when there was none.” 


She added that responsibilities and duties have been 
determined and made clear at both the State and Federal 
levels. and short of individuals blatantly ignoring or 
violating the rules and procedures, investors should not 
face problems with the Government machinery. 


She urged the private sector to bring up any complaints 
with the Ministry or to herself. 


She asked investors who have had good experience in 
Malaysia to “pass the good word around” to stop people 
from tarnishing the image of the country. 


To those taking part in the seminar, Datin Paduka 
Rafidah said they should keep a close watch of the 
changing world market and help Malaysia strengthen its 
lobby for greater access to markets in the developed 
countries. 


(9274 
Waiving of PRC Import Permits Lauded 


Chinese Chamber of Commerce Comments 
42050013a Kuala Lumpur NANYANG SIANG PAU in 
Chinese 13 Jan 88 p 3 


{Text} In principle, the Malaysian Chinese Federation of 
Commerce and Industry and the Chinese Chamber of 
Commerce for Kuala Lumpur and Selangor all wel- 
comed the government's decision to cancel the permit 
system for importing PRC commodities. 


Tan Sri Wee Boon Ping, the federation president, 
expressed hope that this major government decision will 
bring about a breakthrough to the development of 
Malaysia-PRC trade. 


tiny Geok Cheng, president of the Kuala Lumpur- 
Selangor Chinese Chamber of Commerce, said that this 
official decision will pave the way for the signing of a 
Malaysia-PRC trade agreement and simultancous) pro- 
mote the growth of Malaysia’s export trade, besides 
bringing benefit to consumers in our country. 


Tan Sri Wee Boon Ping said that in addition to revoking 
this permits system, the government will review other 
obstacles to the Malaysia-PRC trade. 


He added that hopefully the government can drastically 
simplify all complicated and unnecessary restrictions. 


Furthermore, he said that originally this import permit 
system was adopted by the government with good inten- 
tions of safeguarding our business firms, but, in practice, 
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the disadvantages outweighed the advantages. Particu- 
larly in the matter of Malaysia-PRC trade. this measure 
imperceptibly became a sort of obstacle, and it 1s 
believed that this has become one of the major reasons 
why the trade agreement has not been concluded. 


He said that the cancellation of this system certainly 
means that from now on business firms need no longer 
pay the 0.5 percent commission for importing Chinese 
goods. and at the same time are no longer bothered by 
procedural or technical problems which had, in the past, 
led to delays in taking delivery of the goods. 


“However, Malaysian business firms which deal in Chi- 
nese imports are still placed at a disadvantage by mid- 
diemen of third countries, apart from facing other 
restrictions. 


“Consequently, the federation hopes that the govern- 
ment would drastically streamline all intricate and 
unnecessary restrictions, so that our businessmen can 
enjoy greater freedom in their trade negotiations during 
their visits to China; at the same time, this will place our 
merchants in a better position to acquire more favorable 
reciprocal terms in their trade negotiations, thereby 
turning our past disadvantageous position around for the 
better.” 


Lim Geok Cheng, in his concurrent capacity of deputy 
president of the federation, said that the cancellation of 
this permit system will foster free competition for poods 
imported from China, which will benefit consumers, 
besides promoting the growth of Malaysia's export trade. 


NANYANG Sees ‘New Stage’ of Trade Relations 
42050013a Kuala Lumpur NANYANG SIANG PAU in 
Chinese 14 Jan 88 p 2 


{Editorial: “Chinese Goods Import Permit System Is 
Abolished” ] 


{Text} The government’s decision to abolish the 
Approved Permit [AP] system for the importation of 
Chinese commodities is a wise and heartening measure. 
This decision paves the way one step further for a speedy 
signing of the bilateral trade agreement between Malay- 
sia and the People’s Republic of China [PRC]. In the 
wake of the cancellation of the AP system, the develop- 
ment of Malaysia-PRC trade relations will enter a new 
stage. 


The existence of the import AP system has always been 
a major stumbling block to Malaysia-PRC direct trade. 
Not only has it restricted the trade development, but also 
increased the burden and trouble to business firms which 
deal in Chinese goods. After years of vigorous struggle by 
commercial circles throughout the country, requesting 
the cancellation of the relevant policy, the authorities 
have finally submitted to the people's aspiration. No 
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wonder that all business firms unanimously welcomed 
the decision which was announced by Trade and Indus- 
try Minister Datin Rafidah Aziz. 


The import AP system was formulated after the estab- 
lishment of diplomatic relations between Malaysia and 
the PRC in 1974 to promote the trade volume and 
economic ties between the two countries. It was probably 
objectively regarded as a necessity at that time. Howev- 
er, aS the situation changes with the passing of time. 
especially with the emergence of discrepancies in taxa- 
tion and other restrictions, Malaysia-PRC trade func- 
tioning under this AP system has lost its flexibility, so 
that our primary products exported to China lost their 
profit potential and simultaneously the balance of pay- 
ments in our disfavor was widened. 


While consideraole progress has been made in the bilat- 
eral trade during the 14 years of diplomatic ties between 
Malaysia and the PRC, the growth of the bilateral trade 
has been rather slow, as several transactions are still 
carried out through third parties. In bilateral trade 
matters, our country has always been in the red. Take the 
1986 figures. for example: the two-way trade volume 
amounted to M$1,149,800,000, of which Malaysia 
imported from China goods valued at M$727,770,000 
and exported to China goods valued at only 
M$422.100,000. This clearly unbalanced trade needs to 
be rectified. 


It is evident that the cancellation of the AP system is 
entirely advantageous to our country, although this 
would mean a loss of 0.5 percent commission out of the 
total value of Chinese imports collected by government 
enterprises or about 2 to 3 million Malaysian dollars 
annually. But, as the saying goes, “we will make up on 
the roundabouts what we lose on the swings” or “lose at 
sunrise and gain at sunset.” Once the Malaysia-PRC 
trade agreement is concluded, the goods exported to 
China will enjoy preferential import rights granted by 
the PRC, thereby making much greater profit than the 
0.5 percent commission received by the government 
enterprises. 


Al present, the PRC imposes two kinds of import taxes. 
A country which has concluded a trade agreement with 
China can enjoy a preferential tax treatment, while a 
non-signatory country will pay the normal import tax. 
Therefore, up to now Malaysian primary products 
exported to China have been levied the normal 30 
percent tax, while products of signatory countries only 
20 percent import tax. In other words, compared with 
the products of other countries marketed in China, we 
are paying 10 percent more tax, and naturally this has 
dulled our competitive edge. After the lifting of the AP 
system, more Malaysian products can be exported to 
China under more advantageous competitive condi- 
tions. And as we sell more to China, our country will 
car more foreign exchange and narrow the gap of the 
iysia-PRC trade. 
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Of course. with her huge population and consumption 
demand. China ts a country with a great export market 
potential, and Chinese trade officials who recently vis- 
nied our country already indicated their intention of 
increasing their purchase of our commodities, such as 
palm oil and plywood. We believe that after the AP 
system 1s abolished, our export trade will register a more 
rapid growth. On the other hand, the market will no 
longer be monopolized by big business, as small business 
firms can place orders of goods from China direct and 
importers need no longer pay the 0.5 percent commis- 
sion to government enterprises. Under the situation 
where competition ts free and supply of goods is ample. 
prices of goods will become cheaper, and consumers will 
benefit from this trend. 


The abolishment of the import AP system has opened up 
a new boundary for Malaysia-PRC trade. Local business 
firms should grasp this fine opportunity and strive to 
seck a market in China for Malaysia’s primary and 
manufactured products. It also 1s incumbent upon gov- 
ernment authorities to coordinate other measures, and 
loosen and simplify the restrictions for businessmen to 
visit China with the view to promoting the growth of our 
national trade and economy for the benefit of the people. 
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BUSINESS TIMES on Long-Range Benefits 
4200025 3a Kuala Lumpur BUSINESS TIMES in 
English 23 Jan 88 p 8 


{Text} With steps now well under way to lift mayor 
barriers to free trade with China, Malaysia is poised to 
take advantage of one of the largest markets with the 
greatest potential in this part of the world. At the same 
time, access to a wide range of Chinese products priced 
competitively can be expected to be available to Malay- 
sian buyers, including manufacturers for use in their 
end-products. Amid the general euphoria, however. 
some confusion had arisen about this development, with 
official sources themselves apparently not sure of what is 
entailed. Deputy Trade and Industry Minister Datuk 
Kok Wee Kuiat has come out to clarify that though 
amendments to the Customs regulations to allow direct 
free trade with China are in the final stages of being 
finalised, other regulations remain unchanged. 


There had for instance been the misconception that the 
need for obtaining approved permits (APs) for import of 
particular goods from China had been lifted with imme- 
diate effect, after the Cabinet decision on January 6 to 
abolish the licensing system with China. Datuk Kok 
pointed out that only the general licensing system with 
regard to tradewith China is affected—the AP system 
which 1s aimed at promoting local-made products 
remains intact. Even the lifting of the licensing system 
will have to undergo the necessary legal procedures and 
will only come into effect after the amendments to the 
Customs regulations. This will be followed by the signing 
of a bilateral trade agreement between Malaysia and 
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China. according each other preferred nation status. In 
the meantime, all importers of goods originating from 
China will have to apply for the necessary licenses first. 
The good news 1s that official sources have indicated that 
the special committee set up to look into the matter 1s 
completing its work and the new ruling could come into 
effect as early as next week. 


Though hopes have been raised about the possibility of 
sharply expanding trade with China under these new 
arrangements, Datuk Kok preferred to play down the 
effects. The lifting of the licensing system would not 
create a free for all rush to bring in goods from China— 
all it will do in the immediate term 1s to ensure that 
direct trade between the two countries will be stepped 
up. Presently much of the trade between Malaysia and 
China 1s conducted through other countries like Singa- 
pore and Hong Kong. Total exports to China amounted 
to $421.6 million in 1986 while imports came to $728.2 
million. These figures can, however, be expected to be 
steadily increased with the convenience and cost savings 
brought about by a direct trading arrangement. For one 
thing. once the bilateral trading agreement between 
Malaysia and China 1s signed, local traders will qualify 
for a waiver of a duty of some 10 per cent that China has 
imposed and which they had to pay before. 


It is clear, however, that the main beneficial impact of 
the moves to step up trade ties with China 1s long-term 
rather than immediate in nature. Contacts need to be 
established in China by local traders, which takes time, 
and business relationships and reputation will take even 
longer to build. A step has been made in the right 
direction. Taken together with the fact that a number of 
Malaysian companies have already begun to make 
investments in manufacturing, hotel, and other projects 
in China, economuc ties between Malaysia and China are 
entering a new beneficial era. 
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Palm Oil for Iran 
42000252 Kuala Lumpur BUSINESS TIMES in 
English 23 Jan 88 p 1 


[Text] Malaysia, the world’s largest palm oil producer, 1s 
finalising plans to export the commodity to Iran. Deputy 
Primary Industries Minister Alias Ali said in Ipoh that 
details of the first shipment were being finalised between 
Iran and its bankers. He did not specify the amount or 
timing of the shipment but said it would be modest. “It 
is certainly a good start,” Encik Alias said. 
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Kuwaiti Investments To Increase 
42000236a Kuala Lumpur BUSINESS TIMES in 
English 14 Jan 88 p 2 


{Article by Ahirudin Attan] 


[Text] Kuwait Finance Minister Jassim M. Al-Khalafi 
arrived n Kuala Lumpur yesterday for a three-day visit 
to evaluate his country’s investments in Malaysia. 
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He led an eight-man delegation comprising members of 
the Board of the Kuwait Investment Authority (KIA) 
and a representative of the Kuwait Investment Office. 


Finance Minister Daim Zainuddin was at the Subang 
International Airport yesterday to meet the delegation. 


Mr Jassim told reporters on his arrival thai the main 
objective of the visit will be to evaluate all opportunities 
in Malaysia with a view to increase the level of its 
investments that would eventually contribute to the 
country’s economic development. 


He said he aims to find scope for increased investment, 
assess the current involvement of Kuwaiti investment in 
Malaysia and find out the main problems facing 
Kuwait's businessmen and their interests in the country. 


The findings are expected to be useful for KIA to adopt 
Strategies to concentrate on areas of interest and to “plan 
for the future.” This applies not only to investments in 
Malaysia but also to a number of other countries which 
have established relations with Kuwait, he added 


Mr Jassim said he will also evaluate investment oppor- 
tunities in Australia and Japan during his current trip. 
Singapore was his first stop. 


The evaluation exercise, he added, 1s in line with the 
country’s policy to diversify its economic activities. 


Mr Jassim said he is generally satisfied with Kuwait's 
level of investments in Malaysia. He is expected to meet 
Prime Minister Datuk Seri Dr Mahathir Mohamad on 
Friday before leaving for Australia. 
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Arab-Malaysian Joint Company Established 
42000245a Kuala Lumpur BUSINESS TIMES in 
English 21 Jan 88 p 1 


[Text] Jami, a joint investment holding company with 
Arab and Malaysian interests, will be registered in 
Malaysia today. It will have a paid-up capital of $100 
million. 


Thirteen leading companies from West Asia will be the 
main investors in Jami, a company combining the finan- 
cial resources and management expertise of both the 
Arab world and Malaysia to undertake various economic 
activities. 


The deputy president of Saar Foundation, Dr M. Yaqub 
Mirza, said his company will arrange for the registration 
of the new investment company and the setting up of its 
headquarters in Kuala Lumpur. 


Dr Yaqub arrived in Kuala Lumpur on Monday. 


3 


MALAYSIA 


The setting up of an Arab-Malaysia joint investment 
company was proposed at the Malaysia-Arab Trade and 
Invesiment Conference organised by the NEW 
STRAITS TIMES press in Kuala Lumpur two months 


ago. 


The name Jami, which means Almighty in Arabic, was 
chosen for the holding company although 1 was sug- 
gested at the conference that the company be named 
Jamico, for Joint Arab-Malaysia Investment Company. 


Dr Yaqub said: “We want to set up the company quickly 
as we have promised to prove that the Arab investors 
have genuine interest in investing in this country. 


“This is a first for Arab investment in Malaysia and we 
hope it will be aggressively implemented,” he added. 


The 13 Arab companies which have agreed to participatc 
in Jami will submit their contributions, ranging from 
$100,000 to $16 million, as soon as the holding company 
1S registered. 


The two largest equity holders, the Al Baraka Group and 
Al Afandi Establishment, will invest $10 million each, or 
10 per cent of the equity. 


Saar Foundation will invest $5 million or 5 per cent of 
the equity. It has been entrusted with the responsibility 
of identifying projects that Jami can undertake. 


Jami is expected to concenirate on food processing. 
housing and property, rubber products manufacturing. 
plantations, mining and leasing and securities. 


Dr Yaqub said Jami plans to rent office space in the 
Malaysia Airlines building in the near future for its 
operations. 


He said companies and individuals will be invited to join 
Jami once it 1s registered. —BH 
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Indian, Local Firms Consider Joint Ventures 
42000247c Kuala Lumpur NEW STRAITS TIMES in 
English 21 Jan 88 p 21 


[Article by Geraldine Albela] 


[Text] Indian and Malaysian companies are looking into 
joint venture arrangements for six projects, involving 
latex-tipped gloves, food preservation and canning. clec- 
trical meters, socks, stationery items and padlocks. 


Each project, with an estimated investment value of 
about $500,000, will be a partnership that will involve 
the transfer of technology for the manufacture of these 
products. 
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The general manager of the National Small Industries 
Corporation Lid (NSIC). Mr B. Banerjee. said in Kuala 
Lumpur yesterday. that if all the projects were to go 
through. about $3 million would be spent on the transfer 


of technology for the projects. 


He said the NSIC. which promoted the development of 
small-scale industnes, had participated in the current 
Indian Trade Exhibition to help speed up the establish- 
ment of joint ventures between Indian small-scale indus- 
tnes and their Malaysian counterparts. 


“We have received many inquiries from the private and 
Government sector.” he said. 


Mr Banerjee said this after a Press conference held by the 
Overseas Construction Council of India (OCC). 


Focal Point 


Earlier, OCCI executive director Prof S. Sitaraman said 
the Indian trade exhibition, which began on Jan 14, 
received more than 2,000 visitors daily. 


He said the OCCI, representing the Indian Civil Engi- 
neering and Construction sector “welcomed any joint 
venture proposals with Malaysian firms or collaboration 
work for local projects”. 


“The Indian construction industry has a large reservoir 
of qualified personnel in the technical, financial and 
managerial fields and we have the skills to carry out 
projects in many areas of construction.” 


He said a total of about 300 inquiries were received. 


The OCCT, acting as an export promotion agency, was 
also a focal point for the dissemination of information. It 
also identified the companies which had the capacity to 
undertake overseas projects. 


The First Secretary of the Indian High Commission, Mr 
Jesudass Bell, said that at least two companies at the 
exhibition, dealing in scooters and food processing 
equipment, had finalised agreements with Malaysian 
firms for the distribution of their products here. 


Others had made individual arrangements with local 
firms, but no exact figures were available. 
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Increase in Japanese Direct Investments Reported 
42000247a Kuala Lumpur BUSINESS TIMES in 
Enelish 21 Jan 88 p 16 


[Text] Japanese direct investments in Malaysia from 
January to September last year increased by 3.6 times 
compared with the corresponding period of 1986, a 
Japan External Trade Organisation (Jetro) official said 
yesterday 
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Executive director Mitsuak: Sato said in his address at 
the opening of Sunchirin Industry (M). a motor-paris 
plant in Shah Alam, that the total investment valuc 
during the nine-month period was $125 million 


For the whole of 1987, the number of investment pro- 
grammes approved for Japanese firms totalled 56. he 
said. 


He said Malaysian-Japanese economic relations have 
also been strengthening at a remarkable pace im recent 
years. 


Mr Sato added that it is a “must” for Japan to cooperate 
in expanding Malaysia's manufactured exports through 
industrialisation and enhance existing relations in the 


process. 


For this purpose, he said Jctro has been promoting 
imports and industrial and technological cooperation 
between the two countrics. 


He added that under the Jetro Overseas Investment 
Cooperation Scheme, Sunchirin Industry is the first and 
most prospective case in Malaysia. Mr Sato said two 
other Japanese companies are also constructing their 
plants here while seven others are planning to launch 
their plants mn the country soon. 


All of them hope to export their products to Japan or 
other countries, he added. 


Sunchirin Industries (M) expects a $20 million revenue 
from sales of its rubber hoses with metal fittings for 
air-conditioners, its financial controller, Mr Kit Lew Lin, 
said. Income 1s expected to increase 50 per cent by the 
second year of operations. 


Mr Kit satd the plant, which began operations on Janu- 
ary 10, has capacity to produce 200,000 pieces of rubber 
hose and other components a month. 


He said that during the first six months of its operation, 
100 per cent of the products manufactured would be 
exported to Japan, Canada and Australia but would be 
reduced to 80 per cent from July. 


He said that a major portion of the 20 per cent would be 
channelled to Perusahaan Automobile Nasional (Pro- 
ton), the Proton Saga car manufacturer. 


Mr Kit said Sunchirin plans to build an extension to the 
present plant in three years, depending on the demand. 


He said, Sunchirin a 100 per cent-owned Japanese 
company, is traming local workers to upgrade their skills 
in operating the machines used in the factory. 


Sunchirin with a $6.6 million paid-up capital is a joint 
venture between Sunrise Industries Co Lid (Japan) and 
Nichirin Rubber Industrial Co Lid —BERNAMA 
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Taiwan Firm Investing in Sabai's Timber 
Industry 

4200025 2d Kuala Lumpur BUSINESS TIMES in 
English 23 Jan 88 p 2 


[Text] TA FU Timber Co. a Taiwanese company based 
in Hong Kong. has proposed to invest US$3 million 
(M$7.5 millon) in a umber plantation and to process 
tuumber in Sabah. chairman C.C. Liu said in Kota Kina- 
balu yesterday. 


He sand that his company would set up a corporation in 
Kota Kinabalu to operate the umber plantation and 
tumber mills in cooperation with the Sabah Foundation. 


He sand this after signing a memorandum of understand- 
ing with Sabah Foundation Director Datuk Dr Jeffrey 
Kitingan 


Mr Liu said his company has been engaged in timber 
trading with Sabah indirectly for the past 15 years and it 
was time to participate directly. 


Ta Fu Timber has four timber-related mills in Taiwan 
and a branch company in the USA which exports one 
million cu metres of wood to Japan and Korea. 


“What Sabah needs now 1s the knowhow in the industry 
and my company is ready to transfer technology through 
employment of about 400 locals in the proposed ven- 
ture.” Mr Liu said. 


He said the company is expected to operate for at least 
15 years in Sabah, depending on the availability of 
tumber and the economic situation of the industry. 


Mr Luu said if the initial venture proved to be profitable, 
the company would not hesitate to invest more in Sabah. 


Datuk Dr Jeffrey described the signing of the memoran- 
dum as a significant step towards the realisation of the 
state's industrialisation policy as envisaged by the Sabah 
Action Blueprint on the umber and value-added indus- 
ries 


In financial terms, he said the proposed investment of 
US$3 millon by Ta Fu was “small but beautiful” as it 
symbolised the conducive investment climate in Sabah. 


Datuk Dr Jeffrey said under the proposed joint venture 
a Yayasan Sabah subsidiary company, Sabah Softwood. 
would be engaged in tree plantation and processing of 
sofiwoods and low-grade timber. 


He said the tree plantation would boost commercial 
processing of the more low-value timber to improve its 
value added. 
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This, he stressed, 1s important because if only quality 
logs were processed, it would not help in the processing 
of low-value tumber. 


Under the proposed deal. he said, the Tarwanese would 
be involved in a “step-by-step” process from the umber 
plantation to processing the umber into finished prod- 
ucts. 


This, he said, would also help in the conservetion of 
Sabah forests for a lasting umber industry in the state 


Meanwhile, a Kuching-based Bumiputera housing-cum- 
furniture company has won a $7 million order from onc 
of the world’s leading furniture distributors, the IKEA 
firm in Sweden. 


“We will supply garden and children’s furniture worth 
$7 million to IKEA in the first six months of this year 
under a contract signed late last year,” Equatorial Tim 
ber Moulding (ETM) executive director Haji Annuar 
Razak said yesterday. 


Haji Annuar said that ETM catered mainly for the 
overseas furniture market and that there was good 
demand for the local items. 


He said his company also provided garden furniture for 
the Holiday Inn Kuching and Holiday Inn Damai Beach 
Resort in Santubong, 30km from Kuching. 


The ETM furniture produced at its $10 million factory 
in Bintawa near Kuching will be distributed by IKEA in 
various Countries, including the United States, Australia 
and the Scandinavian countries. —Agencies 
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British Trade Mission Exploring New Markets 
4200025 2¢ Kuala Lumpur BUSINESS TIMES in 
English 23 Jan 88 p 2 


[Article by Lim Yuet Khim: “UK Trade Mission Here 
Looking for New Markets” ] 


[Text] A 14-member British trade mission 1s in Malaysia 
for a week to explore markets and seck new opportun- 
ties for its products. 


The mission, from the South Bucks and East Berks 
Chamber of Commerce and Industry, represents over 
2.300 companies, many internationally known, whose 
products include engineering, furniture making. pharma- 
ceuticals and electronics. 


Formed in 1949, the membership includes many major 
companies in international transportation and services 


The area which the chamber represents 1s situated very 
close to London city and Heathrow Airport and sur- 
rounded by high-tech companies. 
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Talkung to reporters after a briefing with the Britrsh 
Deputy High Commissioner and commercial counsellor. 
Mr Werrmck Baker-Bates, in Kuala Lumpur yesterday. 
secretary of the mission David Tunks said there are good 
prospects for investment in Malaysia. 


He said some of the members are here to learn and find 
out more about local companies while others are cxplor- 
img mew markets for their products. A few are secking 
agency agreements and joint ventures. 


Mr Tunks sasd the team which spent a week in Thailand 
before arriving in Malaysia 1s also optimistic about 
investing there 


He beleves there 1s a good future for the “crescent 
region” of Thailand, Malaysia. Indonesia and Australia. 
“Thes area will be very successful when the world econ- 
omy picks up.” 


Mr Tunks. who 1s on his third visit to Malaysia, said 11 1s 
“worthwhile to be here and we will be coming back more 
often.” 


Mr Baker-Bates sand the Britssh High Commission 
organises Six to eight missions a year. “Although 1986 
was not a good year, trade mission members were 
advised to cultivate the market instead of just coming 
and going. However, 1988 promises to be a good year as 
all the signs are there that the world economy 1s coming 
out of the recession.” 


He added that Britain 1s the second largest investor 
overseas next to Japan. Its total foreign investment rose 
from 7 bilhon se 1979 to 28 billion in 1987. 


(ine of the companies represented in the team, Test and 
Measurement Instruments Lid, 1s seeking Mida’s assis- 
tance to conclude a $2.2 million deal by the end of the 
year. Mr DJ. Bellenic, a director, said the company 
manufactures and distributes test and calibration equip- 
ment to the onl, gas, power mining and telecommunica- 
trons industries. He is currently looking for a base in 
Kuala Lumpur and will be back in October to take part 
in an onl and gas exhibition. 


Pilkington Insulation Lid hopes to follow up enquiries 
from the Malaysian navy which has expressed interest in 
its range of fibreglass insulation material used for sound 
and thermal insulation, a product already used by the 
Thai navy 


Dewplan Group Lid is one of the leading UK companies 
which design and instal large equipment for the treat- 
ment of industry water. Its chairman, Mr CB. Shirley, 
who 1s on his first visit after 30 years, is very impressed 
by the change the country has gone through. He is 
looking for new opportunities for his company and ts 
also interested im the transfer of technology. 
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The trade team woll be here until January 27. They will 
then proceed to Indonesia. 
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Minister Urges Press To Cover Racial Interaction 
42000236b Kuala Lumpur NEW STRAITS TIMES in 
English 15 Jan 88 p Y 


[Text] Kuala Lumpur, Thurs—Malay newspapers can 
play an effective role in uniting the different races in the 
country by giving wider Press coverage to all races and 
highlighting racial interacion, a forum on Bahasa 
Malaysia was told tonight 


Works Minister Datuk S. Samy Vellu said the Malay 
Press should consider writing on issucs involving the 
other races as well to attract all groups and not just the 
Malay readers. 


“The Malay Press should de representative of all groups 
and should not only reflect Malay thought but that of all 
Malaysians,” he said at the forum on “Bahasa Malay- 
sia—The Instrument for National Unity” held in con- 
junction with the “Love (ur Language Movement” over 
RTM. 


Datuk Samy Vellu, who ts MIC president, said Bahasa 
Malaysia had been accepted by all races as the medium 
of communication and met: . to promote unity, and 
added that efforts by «1 groups, including the mass 
media. should be stepped up mm this direction. 


The Minister was cor.demt that Bahasa Malaysia would 
be able to play 1s role 1.1 uniteng the country. 


F ncourage 


Gerakan Youth head Dr Koh Tsu Koon sad there was a 
need to instil the esprit de corps and love for the country 
among the people to create 2 true Malaysian nation and 
indirectly muncrease the use of Bahasa Malaysia. 


He said more incentives should be given to the people to 
learn Bahasa Malaysia. 


“We need to encourage and make positive efforts instead 
of paying mere lip-service to attract the people and get 
them interested in learning the language,” he added. 


MCA deputy secretary-gencral Dr Ting Chew Peh sai? 
that being fluent and proficient im Bahasa Malaysia did 
not mean that one should not learn another language. 
and added that “the use of Bahasa Malaysia and other 
languages could not be viewed separately”. 


He said negative reactions to Bahasa Malaysia stemmed 
not so much from the policy itself but more from the 
mode of implementation which at times conflicted with 
the needs of other groups. 
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Apart from use of the same language. other factors lke 
mutual respect and tolerance should be given aticntion 
to sm achreving national unity. he added 


Acting DAP secretary-general Lee Lam Thye also called 
on the Malay Press to cxpose the problems faced by the 
other races as thes could heip to check racial preyucice 
and dissatisfaction among the peopic 
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Minister on Islam Propagation Cooperation W ith 
Indonesia 

42000245¢ Kuala Lumpur NEW STRAITS TIMES in 
English 21 Jan 88 p 7 


[Ter"] Kuala Lumpur, Wed—Malaysia and Indonesia 
will continue to strengthen the bilateral relations 
between them. cspecially cooperation m propagating 
Islam. Minister on the Prime Minester’s Department. 
Datuk Dr Yusof Noor said today 


He hoped to further enhance tics between the two 
nations im such efforts during his four-day visit to 
Indonesia beginning tomorrow 


He was speaking to reporters after Oman: Charge d Af- 
faires to Malaysia. Mr Mahmood Ali-Rahma called on 
him at hes office here 


Encik Mahmood presented a cheque for US$7.789.17 
(about M$19.470) to the Sentul Jamik Mosque Busiding 
Fund 


Datuk Dr Yusof sand while in Indonesia. be would hold 
talks with Indonesian Ministry for Religion Munawir 
Sadzali and call on President Suharto. 


He said he would discuss with Encukk Munawir about 
cooperation between medical officers of the Prigrims 
Management and Fund Board ;Tabung Haji) and the 
Indonesian agency handling pilgrim matters 


He said with such cooperation. people from both coun- 
tres performing the hay would be better served —BER- 
NAMA 
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Increase in Pilgrimage Expected 


420002466 Kuala Lumpur NEW STRAITS TIMES in 
English 21 Jan 88 p ¥ 


[Text] Kuala Lumpur, Wed—A total of 25.310 people 
from all over the country have registered with the 
Pilgrims Management and Fund Board (Tabung Hay) to 
perform the Ha: this year. 


Tabung Hay: director-general Hays Ahmad Yeop Abdul 
Harnid said today more people had registered thes year 
compared with last year when 24.058 people signed up 
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Those who had not registered should do so ummediaicly 
although registration closed on Dec §) last year. he told 
BERNAMA. 


Kedah had the biggest number of 3.150 intending pil- 
grims. Johore (2.944). Perak (2.722) and the Kuala 
Lumpur Federal Terruory (2.669) 


All flaght preparations had been discussed with Malaysia 
Airlines and there would be a total of 76 piigrom floghts 
thes year. he saod. 


Hay Ahmad Yeop also sand Tabung Hap had approved 
applications from four private organisers to ferry pil- 
grims to the Holy Land thes vear 


They are Tm-Ways Sdn Bhd. SMAS Sdn Bhd. Bluc Moon 
Sdn Bhd and Asari Murni Agency 


They would have to abide by varrous conditions mclud- 
ing: 


—Paying a $30,000 deposit to the Federal Treasury 


—Paying $2,500 for every pilgrim they ferry to the Holy 
Land to Tabung Hay: as bank guarantee 


—They would have to ferry the pilgrims only on Malay- 
sia Airlines or Saudi Arabian Airlines (Saudia) flights 


—The pilgrims can only depart from airports in Malay- 
sia and 


—They cannot accept pilgrims already registered for the 
prigrimage with Tabung Hay —BERNAMA 
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DAP Official Urges Lifting of PRC Visit 
Restrictions 


4205001 3¢ Kuala Lur NANYANG SIANG PAU 
(Supplement) in Chinese 14 Jan 88 pl 


[Text] Tam Kok Wee, secretary of the Youth League of 
the Democratic Action Party [DAP], urged the govern- 
ment to li the numerous restrictions for visiting the 
PRC by Malaysians. 


Mr Tan, who 1s also an MP representing New Market 
District, today welcomed the government's decision to 
cancel the Approved Permit [AP] system for importing 
Chinese commodities, and appealed to the government 
to reexamine in an enlightened attitude the procedure 
for individuals to apply for a visit to China, so that they 
can go to the PRC and return freely 


He sad that 14 years have passed since the establish- 
ment of diplomatic ties between Malaysia and the PRC, 
and three of our prime ministers have visited China one 
after another, yet the government still adopts restrictive 
measures against private individuals 
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He sand thal under the present situalion, of ms neccessary 
for the government to recaamune our natsonal policy 
toward China. toward Malaysia-PRC relateonship and 
the regulations governing visitation to China by cthnoc- 
Chinese crtizens 


He sasd that the government should correct ms concept 
and attstwée toward the loyal Chinese mm thes country. 
and place trust om thew loyalty. and allow them to visit 
Chona freely, because they all absolutely comssder Malay- 
wa as thew fatheriand. and not China 
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DAP Resolutions on ISA Detentions, Newspaper 
Ban 

4205001 3d Kuala Lumpur NANYANG SLANG PAL in 
Chinese 18 Jan 88 p Y 


[Teat]) Leaders of DAP’s Central Commutice. divisions 
and branches today held a special meeting here. but they 
did not discuss the question of whether the party's 
general secretary Lim Kut Siang. who 1s still under 
detention, can contenuc to hold a position mm a political 
party wnder the provisions of the Civic Organizations 
Act 


After the mecting was over, an MP representing the party 
sand that the DAP was paying close attention to this 
questron which had been reported in a newspaper 


He sand that following the press report, DAP’s lawyers 
began to study the articles of the Societies Act on order to 
present hes findings to the Central Commutice 


According to the press report, a person who has been 
arrested or detained under any valid law has no right to 
hold a position mm a registered civic Organization 


tarher, thes special meeting unanimously passed the 
following seven resolutions. 


|. Reaffirm that Lom Kat Siang and the other detained 
leaders of the DAP are patriotic clements who have 
constantly fought for a reasonable, fair and democratic 
society withen the framework of the national constitu- 
tron, request the government to release all of them 
immediately and unconditionally 


2 Request the government to reissue forthwith the 
publication permits for THE STAR. SIN CHEW JIT 
POH MALAYSIA and WATAN 


1. Wholeheartedly capress confidence in and support to 
the DAP Central Commuttee which us under the leadership 
of Actong Secretary General Lee Lam Thye. and further. 
more appeal to the entere membership, while facing the 
present challenges and political restrictions, to demon- 
sirate the highest degree of discipline and solidarity 
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4. Call on the government to rescind the recenily- 
amended Publishing and Printing Act and the Police 
Act 


$_ In lght of the protracted detention of Lim Kut Siang 
and other leaders under the Intersal Securmty Act. whoch 
has evoked domestec and  cign critacesm and doubt on 
Malaysia's practsce of ths democratec system, appeal to 
the government to bring up its relevant White Paper 
before the forthcoming session of Parliament for a 
comprehensuve de. « 


6. Appeal io Dr Mahathe m his capacity of prime 
munrster and home affairs minister to attach importance 
to the extensive foreign protests agarms! the large-scale 
arrests. and to release the detainees wmmediaicly as a 
token of respect to world opmion. 


7. Appeal to the govermment to rescind the Initcrnal 
Security Act 
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DAP To Appeal Case of Detained Executive 
Officers 


42000245b Kuala Lumpur NEW STRAITS TIMES in 
English 21 Jan 88 p 6 


[Text] Seremban, Wed—The DAP will appeal to the 
Registrar of Soceties on the position of four of its 
executive officers who are al present detained under the 
Internal Security Act (ISA) 


DAP chairman Dr Chen Man Hin sand today the appeals 
would be submitted to the registrar in about “one or two 
weeks time.” 


Speaking to reporters at the DAP service centre here, Dr 
Chen sard the party was taking the step im compliance 
with Section 9A (1) (c) of the Socretves Act, which 
disqualifies detainees from holding any post im a regrs- 
tered society. 


The four executive offices of the party who are presently 
under detention are party secretary-general Lim Kut 
Siang. deputy<harrman and Penang DAP chairman 
Karpal Singh, vice-chairman Dr Tan Seng Giaw and 
deputy secretary-general and Perak DAP secretary P 
Patto 


They are among the 33 people whose detention under the 
ISA has been extended by two years 


Dr Chen said today the party had not made any appeals 
on the matter as they were under the mmpression that 
they would first be notified by the registrar of the 
disqualification of ther members 
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Temporary Setback 


“We were waiting to be notfied by the authorities. But 
from today’s Press report «t appears thai we will have to 
submat the appeals first.” he sad. 


He sad the party would consult is lawyers. who would 
later be sent to the detention camp at Kamunting to 
advese the detainees of their next move. 


“We will be submutiing letters of appeal against the 
drsqualification ruling. If our appeal ts reyected then the 
next course of action available to us 1s to appeal to the 
Ministry of Home Affairs 


“If thes too fails, then we might consider leaving the 
posts vacant. However. if this 1s contrary to the law then 
we will pust have to apport someone.” he added. 


“The sttuation 1s not alarminyg Although they may not 
hold the posts officially. in the cyes of the party members 
and the people, Lim Kut Siang woli still be the secretary- 
general of the party.” he card. 


Dr Chen added that their disqualification from party 
posts would be “yust a temporary setback” which would 
not affect the morale of party members. 


Registrar of Societies Zakiah Hashim said yesterday that 
it was the responsibility of the party to notify the 
registrar of changes to party posts, failing which the party 
would be considered as having violated the provision of 
the Socretres Act. 


The party and the detainees concerned could cach be 
hable to maximum jail term of two years or fine of 
$5.000 or both for non-compliance of the provision, she 
added 
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Socialist Party To Form Pact With DAP, Pas 
4200025 3¢ Kuala Lumpur NEW STRAITS TIMES in 
English 26 Jan 88 p 4 


[Text] Johore Baru, Mon —Partai Socialis Rakyat 
Malaysia (PSRM) hopes to form a pact with the DAP 
and possibly Pas to oppose the Barisan Nasional in the 
forthcoming Tanjung Puteri State by-clection 


PSRM deputy chairman Abdul Razak Ahmad said a 
united opposition front against the Barisan was the 
“ydeal way” to vee for the seat 


The PSRM central working commiutice would meet soon 
to work out the details. Feelers are also being sent out to 
gauge public reaction to the proposed pact. 


The by-election 1s being called following the High Court 
ruling yesterday that the 1986 clection for the seat is 
vod 


MALAYSIA 


In that electron. Encik Razak lost to the Barisan’s Datuk 
Yunus Sulaiman by 506 votes. He polled | 1,003 votes to 
11,509 for Datuk Yunus. 


PSRM and DAP had a pact to oppose the Barisan then 
Pas, which was also included in the pact, later withdrew 


Opposition 
Encik Razak. a lawyer, has been contesting in clections 


since 1974. He said he was prepared to stand again in 
Tanjung Puter if chosen by the party. 


Meanwhile. the Johore DAP 1s likely to oppose moves to 
form a pact with PSRM. Chances are the party will field 
a Malay candidate instcad 


State DAP chief Song Sing Kwee said: “Our concern now 
18 to test the public's response towards the party. We will 
be mecting soon to discuss the matter.” 


Mr Song. the Bandar Maharani State Assemblyman, felt 
the opposition would garner “very high votes” in the 
by-clection. 


It ss reliably learnt that Mr Song's politeca!l secretary, 
Encik Ahmad Tun, has been carmarked for the by- 
election “to boost the DAP’s multi-racial mmage™ 


Encik Ahmad, 38. a businessman. is the party's Johore 
deputy chairman and a member of the central working 
committee. 


(09599 


Tactics by CPM To Lure Malays Described 
420002536 Kuala Lumpur NEW STRAITS TIMES in 
English 25 Jan 88 p 11 


[Passage in italics as published] 


[Text] Kuala Lumpur, Sun. —The outlawed Communist 
Party of Malaya (CPM) plays on religious and national- 
istic sentiments to attract the Malays, said its former 
chairman Musa Ahmad. 


Exposing the subtle tactics of the CPM, he said it was 
making efforts to win the sympathy of Malay intellectu- 
als after failing to gain the support of workers and the 


rural people. 


In a special interview over Radio Televisyen Malaysia's 
programme Caharan (Challenge) last might, he said 
Malay intellectuals who were the CPM's target group 
were the “fence sitters’—those with open minds and 
who did not support any political party 


“The CPM feels that these Malays are the ones who can 
help them in their struggle,” he said 
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He said the party subscribed to the view thal potential 
cadres could be categorised in three groups—those who 
could be subverted directly. those needing some persua- 
sion first and the fence sitters. 


Encik Musa said the second and third groups could be 
made to get involved in the CPM struggle without their 
realising 1t and they were the CPM's “pressure front”. 


He said CT leaders. aware of their educational handicap. 
were very keen to get intellectuals to help them. 


“According to the communist theory. students are also a 
potent group for propagating the communist ideology.” 


He said the CPM’s attempt from 1963 to 1971 to 
influence and infiltrate student unions and bodies in 
Singapore and Malaya was one good example. —Ber- 
nama 


/09599 


Rapid Deployment Exercise by Air Force 
42000235 Kuala Lumpur NEW STRAITS TIMES in 
English 13 Jan 88 p 6 


{Article by Sabry Sharif] 


[Text] Pulau Tuba (off Langkawi Island), Tues—With 
less than two hours notice, key units of the Royal 
Malaysian Air Force Command headquarters bundled 
into their transport aircraft and helicopters at the Subang 
and Sungei Besi bases in Kuala Lumpur about 550km 
away to set up new tactical headquarters on this island. 


The mission: Military intelligence reports ene “orces 
entrenched along the Kedah/Perlis side of the . 2) 
Malaysia border. Civil unrest is simmering in 

border areas. the work of subversive elements © (1 ww 
destabilise the Government through inte: national 
means. 


The objective: Rapid deployment of air support to the 
battle fronts by the Royal Malaysian Air Force (RMAF) 
Air Support Command to enhance the Army's capability 
to wipe out the enemy and quash internal civil unrest 


Air Support 


In a non-stop rapid deployment of personnel and equip- 
ment from Kuala Lumpur to here. the temporary tactical 
headquarters of the RMAF Air Command and its for- 
ward operating base on the adjacent Pulau Langkaw: 
(which housed the operational staff and aircraft) were 
successfully set up by lam. Jan 4, 1987 


This movement was completed in less than 24 hours 


By Jan 5. the forward operating base was fully opera- 
tional and two days later. the tactical headquarters 
managed to provide maximum air support to the Army 


MALAYSIA 


This “war” in the northern-most up of Peninsular 
Malaysia began on Jan 3 and ts expected to last ull Jan 
14. 


RMAF Air Support Command chief, Brig Jen Datuk 
Mohamed Yunus Tasi, explained that the above exercise 
“1s just a simulated operational readiness exercise for the 
Air Support Command. 


“The movement of personnel and aircraft and the setting 
up of the forward operating base and the tactical head- 
quarters are real but the war scenario 1s artificially 
conceived.” 


He said this operation, codenamed “Ops Hanuman”, 
was launched to probe the command's rapid deployment 
capabilities and ability to provide air support in the 
battle fronts if needed. 


Ops Hanuman involved shifting the command from 
Kuala Lumpur “to be close to where the action is”, in 
this case an island off Pulau Langkawi adjacent to the 
“war front”—the Kedah Perlis side of the Thai-Malay- 
sian border, said Brig Jen Datuk Yunus. 


The operation showed how the command could continue 
its other mayor function, the control of aircraft move- 
ment in the various RMAF bases, from this tactical 
headquarters. 


Brig Jen Datuk Yunus was speaking during a briefing for 
newsmen who had accompanied RMAF chief Let Jen 
Datuk Seri Mohamed Ngah Said yesterday to the for- 
ward operating base 


Satisfied 


The exercise, was divided into two phases. The first 
phase involved an inspection of the operational readi- 
ness of the Air Support Command sub-units in the 
various RMAF bases in the country. This was followed 
by the shift of command headquarters to Pulau Lang- 
kawi and Pulau Tuba 


Brig Jen Datuk Yunus said Air Support Command learnt 
a lot from this exercise which would enable it to improve 
on its air support doctrine 


Commenting on the exercise at a Press conference, 
RMAF chief Let Jen Datuk Seri Mohamed Ngah said he 
was satisfied with the results achieved. 


He said the exercise had probed the weak and strong 
points of the command which had to work with mini- 
mum facilities beyond its permanent base in a simulated 
war situation 


He added that the command's communication facilities 
was one of the areas in need of improvement. 
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Let Jen Datuk Seri Mohamed Ngah said the Air Support 
Command Planning Staff would improve on the Opera- 
tuuonal Readiness Doctrine upon completion of this exer- 
cise. 


Work Together 


The exercise benefitted not only the Air Support Com- 
mand but also the Armed Forces as a whole because in 
actual war situations the command would generally work 
together with the Army and the Navy. 


The presence of Army Corps commander Let Jen Datuk 
Mohamed Daud Abu Bakar to witness the running of the 
tactical headquarters and forward operating base testi- 
fied to the importance of such an exercise to the Army. 


“A higher level of operational readiness on the part of 
the command can also help the police in their enforce- 
ment of public order.” said Let Jen Datuk Seri 
Mohamed Ngah. 


Ops Hanuman had taught the Air Support Command the 
basics of operational readiness exercises but to polish up 
on tactics and strategies such exercises would be held 
annually. the last such exercise was held in Dungan in 
1973. 


(9274 


Paper Views Capital Investment, Economic 
Recovery 

4205001 3¢e Kuala Lumpur NANYANG SIANG PAU in 
Chinese 19 Jan 88 p 2 


[Editorial: “Strive for Investment, Revive the Econo- 
my" ] 


[Text] By no means has econommic recession dampened 
the atmosphere for investment in our country. Through 
new investment strategies and methods, the government 
has in the past 2 to 3 years been making great efforts to 
promote foreign investment with marked results, espe- 
cially the heartening performance in various states spear- 
neaded by capital investment from Taiwan. 


Early this year. Trade and Industry Minister Datin 
Rafidah Aziz cited statistics from the Malaysia's Indus- 
trial Development Bureau, revealing that in the past 2 
years, foreign investment has increased 74 percent and 
that from the investment applications submitted last 
year, the projects accepted involved a total investment of 
M$745.500,000, an increase of M$317,600,000 com- 
pared with the year before last. The capital came from 
various countries, including Japan, Singapore. Taiwan, 
the United States, England, Australia and India. It ts 
expected that the projects proposed by these foreign 
companies will increase job opportunities in the manu- 
facturing industries from 37,066 to 66,317. an increase 
of 79 percent. 


MALAYSIA 


Taiwan has apparently been a chief target of various 
slates competing for foreign investments. This 1s because 
on one hand Taiwan has a large foreign exchange reserve 
(more than M$180 billion) while on the other hand. 
under the pressure of drastically rising wages and diffi- 
culty in finding workers, Taiwan's labor-intensive indus- 
try needs 10 move its production line overseas. The 
interest of Taiwanese manufacturers in investing in 
Malaysia has been growing. Taiwan's investments in 
Malaysia amounted to $118,500,000 last year. about 
twice the total of the preceding year. 


In striving for Taiwan investment, Selangor, Penang. 
Malacca, Kelantan and Trengganu states have shown 
remarkable results. Selangor plans to establish a “Ta- 
wan Village” to facilitate the setting up of factories in a 
concentrated area and to provide all infrastructure and 
facilities; the Malacca government, in an effort to attract 
Taiwan capital, has appointed Chinese-speaking coordi- 
nators and is preparing to establish an investment con- 
sultancy center in Taipei and to translate all relevant 
investment materials into the Chinese language. as well 
as clarify the state's flexible, reasonable and attractive 
investment policy. 


As a matter of fact, the excellent investment climate and 
conditions provided by our country makes Malaysia an 
“investment paradise” for foreign companies. Our coun- 
try possesses ample resources and industrial materials. 
labor and production costs are cheap, education is un:- 
versal, the workers are easy tu be trained, the govern- 
ment recently relaxed resirictions on foreign capital 
shareholding rights and offered various investment 
incentives and privileges, as well as discarded or reduced 
red tape. Furthermore, the Malaysian currency exchange 
rate finds itself in a downward condition, which is 
suitable for attracting foreign capital investment. 


The success of the government in attracting foreign 
investment will be a big boost to the promotion of our 
economic revival. There was a slight increase in the 
economic growth rate last year, but it was still too low 
compared with other countries in this region. The unem- 
ployment problem has turned serious in our country, and 
it 18 anticipated that this year the unemployment rate 
will increase to a worrisome 9.4 percent. Attraction of 
more foreign capital and establishment of more enter- 
prises will help create job opportunities and solve this 
difficult unemployment problem, while bringing about 
the growth of the national economy. 


There is no doubt that in developing our economy, 
foreign investment and domestic investment are equally 
important. Apart from absorbing foreign capital, the 
government should also attach importance to domestic 
investors and give them equal treatment. In addition. 
local industrial circles should grasp this excellent oppor- 
tunity provided by the government and carry out joint 
ventures with foreign investors in order to acquire 
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advanced technology and other industrial techniques 
from other countnes, and to help our industry march 
forward in a modernized development. 


Political stability and excellent investment environment 
are the most important factors to maintain industrial 
confidence. Al the present stage when the government is 
making great efforts to attract foreign investment, the 
people should join in a common effort to maintain 
national peace and stability in order to strengthen the 
investors’ confidence and promote production to speed 
up our economic resilience and growth. 


9300/9604 


Timber Export Registers High Increase 
42000235b Kuala Lumpur BUSINESS TIMES in 
English 13 Jan 88 pl 


{Article by Azam Aris] 


[Text] Timber 1s poised to be Malaysia's number one 
non-oil commodity for the second consecutive year with 
export value expected to reach a record high of $6.2 
billion in 1987. 


Latest statistics from the Malaysian Timber Industry 
Board (MTIB) made available to Business Times showed 
thar exports of timber products last year registered an 
increase of 34 percent from $4.7 billion in 1986. 


The $6.2 billion export receipt of timber products will 
far exceed the 1987 estimated export value of Malaysia's 
other two major commodities, rubber and palm oil, 
which are expected to reach $3.88 billion and $3.13 
billion, respectively. 


Malaysia's export of timber products in 1985 and 1984 
amounted to $4.28 billion and $4.36 billion, respectively. 


MTIB director general Encik Baharuddin Ghazali said 
the high sales last year was due to strong growth of saw 
logs. sawn timber, plywood and blockboard exports. 


Despite efforts to limit exports by Sabah and Sarawak, 
earnings from logs exports are projected to grow by 30 
percent to $3.7 billion last year compared with $2.8 
billion in 1986. 


In volume terms export of logs are estimated to reach 
30.6 million cubic metres showing an increase of 8 
percent over the previous year. 


“The demand from logs has been particularly strong 
from Japan, Taiwan and South Korea. the demand from 
Japan has been assisted by the rise in housing starts from 
1.5 millon units in 1986 to 1.65 million in 1987. 


“The strong currencies (against the ringgit) of these three 
importing countries also favoured log imports which 
have become more economical,” he said. 





MALAYSIA 


Owing to the support shortage of Southsea logs and 
higher demand from importing countries, log prices 
continued to be firm since January 1987. By November 
the stock buildup in Japan had resulted in downward 
adjustment of prices. 


The average price of Seraya logs (FAQ grade), for exam- 
ple. was only $200 per cubic metre in November 1986 
but the same had increased to $600 cubic metre by 
October 1987. However, prices have stabilised at around 
$375 a cubic metre. 


Last year exports of sawn timber amounted to $1.687 
billion (compared with $1.235 billion in 1986), plywood 
and blockboard $485 million ($282.6 million), veneer 
$78 million ($70 million) and moulding $310 million 
($232 million). 


For sawn timber demand from the European Economic 
Community (EEC) particularly in the Netherlands, the 
UK, West Germany and Belgium remained firm while 
there had been notable increase in sales to Japan, Thai- 
land and Taiwan towards the end of 1987. 


The average fob price for standard and better grade dark 
red meranti (DRM) which was only $465 per cubic metre 
in January 1986, has moved up to $621 a cubic metre by 
January 1987. Prices subsequently dropped to $605 a 
cubic metre in December Ist year. 


The major markets for plywood in 1987—Singapore. 
Hong Kong, the UK and West Asia—recorded strong 
demand arising from the increasing activities in both 
their construction and furniture manufacturing sectors. 


Encik Baharuddin said the rational supply management 
policy adopted by the major plywood suppliers also 
assisted in generating this strong performance. 


“For example, Indonesia had since 1986 stopped the 
issuance of form ‘A’ which allows an import duty exemp- 
tion of 10 percent to the UK and also embarked on 
export quotas for certain target markets. 


“Greater cooperation has been shown by the Asean 
Panel Product Federation members through the institu- 
tion of a self-imposed export quota,” he added. 


Encik Baharuddin said Malaysia has implemented its 
own quota, and since September 1987 it stopped the 
issuance of form ‘A’ in an attempt to stabilise prices and 
avoid any incidence of over supply in 1986. 


Although it will not match the 1987 performance, Encik 
Baharuddin said the demand for Malaysian logs 1s 
expected to remain strong. 


On the immediate term, DRM sawn timber which has 
been enjoying buoyant demand in Europe in 1987 could 
dip slightly nearly this year due to overstocking. 
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Large Quantities of Minerals Discovered 
42000252a Kuala Lumpur NEW STRAITS TIMES in 
English 22 Jan 88 p 1 


[Article by Fabian Dawson: “Boost for Mining Industry, 
Minerals Bonanza” ] 


[Text] Ipoh, Thurs.—The Geological Survey Depart- 
ment has discovered large quantities of industrial min- 
erals and gold that would boost the flagging mining 
industry. 


Deputy Primary Industries Minister Alias Mohamed Ali, 
in announcing the finds here today, said efforts were 
under way to mine these deposits. 


Further exploration by the Geological Survey Depart- 
ment was being initiated. 


He said the various State Governments were being 
advised on how best to maximise the use of minerals in 
their areas. 


The Ministry of Primary Industries, with the help of the 
Trade and Industry Ministry, has embarked on a pro- 
gramme to attract investors to extract these mincrals, 
Encik Alias said. 


“Efforts are being taken to modernise the mining sector 
with the purchase of new equipment for cost-effective 
research and production,” he said after a tour of the 
Geological Survey Department and the Mines Research 
Department here. 


Encouraging Finds 
The deposits include: 


* more than 1.26 billion tonnes of ball clay that is used 
in the ceramics industry. This clay is in several parts 
of the peninsula with the largest single deposit in 
Johore, 

* some 190 million tonnes of kaolinitic clay in the 
peninsula. It 1s used mn the ceramics and paper indus- 
try in addition to being used as filler for rubber-based 
industries, 

¢ about 70 million tonnes of montmorillonite clay in 
Sabah that can be used for bleaching palm oil; 

* about 3.3 billion tonnes of high calcium limestone, 75 
million tonnes of high magnesium limestone and 300 
million tonnes of dimension stone. These minerals 
are used in the cement and limestone industry: 

¢ fine gold in Sarawak and in the central part of the 
peninsula. The Department estimates that 13,000 sq 
km of ground has gold potential. 

* coal totalling about 500 million tonnes in Sarawak. 


MALAYSIA 


Encik Alias said there has been encouraging finds of 
alluvial and primary gold in Pahang. Kelantan, Negri 
Sembilan, Johore. Sabah and Sarawak. 


He said initial reports on the prospects of gold minera- 
lisation in north Pahang and Kelantan have generated 
interest among local and foreign miners. 


“We have received 27 applications for further explora- 
tion for gold and a large number of applications for 
small-time mining from locals,” he said. 


In Perak, the Geological Survey Department has initi- 
ated a three-year exploration programme with the Japa- 
nese International Co-operation Agency to look for gold, 
kaolin and ball clay in the Bidor-Tapah area. 


Other than gold, priority 1s being given to tapping the 
potential of the montmorillonite clay deposits in Sabah. 


This clay, Encik Alias said, will contribute substantially 
to reducing imports as some $15 million is spent every 
year to buy the mineral for the palm oil industry. 


/09599 


Graduate Unemployment Situation I 
42000246a Kuala Lumpur BUSINESS TIMES in 
English 21 Jan 88 p 8 


{Article by Johari Ismail: “Private Sector Acts To Help 
Jobless Grads] 


[Text] The graduate unemployment situation appears to 
be heading for an improvement despite the latest esti- 
mates which put the number of jobless graduates in the 
country at 60,000. 


While there is rising hue and cry from various quarters 
over the growing problem, there are also those who are 
actually taking positive measures to provide jobs for 
these graduates. 


Already there is a move akin to war-time mobilisation by 
some private companies to arrange special vocational 
programmes for them. 


They appear to have taken the cue after frequent calls by 
the Government to help alleviate the problem. 


The Government, which once shouldered the bulk of the 
burden to provide employment for graduates from both 
local and foreign educational institutions, has already 
admitted its limitations. 


Burdened with one of the largest bureaucracies in the 
world and reeling from the effects of the current world- 
wide economic recession, it has to muster support from 
the private sector as it can no longer provide jobs for the 
increasing number of new graduates. 
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To date, over a dozen companies have taken up the task 
of helping graduates to secure jobs—among them 
Petronas, Electrolux (M), SAL Publication Company, 
Intel Malaysia, Caltex Oil Malaysia and Kentucky Fried 
chicken Holdings (M). 


lt 1s learnt many more are also planning to create similar 
programmes, either directly or indirectly. 


One company taking the lead is the national oi! corpo- 
ration, Petronas, which has pledged to fully exploit its 
various joint ventures with foreign concerns to create 
more jobs for graduates. 


The corporation has already embarked on recruiting 
some 6700 graduates to undergo a special training pro- 
gramme aimed at exposing the participants to the real 
working life. 


Under this scheme, some of the graduate-trainees will be 
absorbed as permanent staff while for the others, efforts 
will be made to help them secure employment in other 
organisations or Companies. 


Ventures 


An interesting feature that has emerged from the 
Petronas initiative rs that the graduates are very much in 
need of a training programme designed to nurture good 
values and attitudes such as self-reliance and good work 
ethics. 


From its observation of the participants, Petronas has 
discovered most unemployed graduates lack self-confi- 
dence or are overly worried about the limited job oppor- 
tunes available. 


“These value and attitude problems need to be corrected 
before anything can be done to help them secure a good 
vocation tr make them an asset to their employer,” 
Petronas vice-president for human resource manage- 
ment Datuk Dr Abdullah Sanusi Ahmad said. 


To truly benefit from the scheme, the graduates must be 
prepared to undertake their own business ventures as 
even a huge organisation like Petronas has limits as to 
how many people it can employ but, as the corporation 
has discovered, such a spirit 1s none too common. 


According to a Petronas report, most of the scheme 
participants appear to place too much hope on getting 
permanent employment with the corporation. 


Another company, Electrolux (M), 18 likely to face the 
same value and attitude problems with the 200-odd 
graduates it 1s taking in for its special vocational training 
programme 


MALAYSIA 


Like the Petronas scheme, Electrolux’s one-year pro- 
gramme ts designed basically to provide graduates with 
working experience and the necessary professional atti- 
tudes and not to guarantee positions commensurate with 
their academic attainments. 


The company’s group managing director, Gunnar Bro- 
berg. has described the programme as preparing gradu- 
ates “to work their way up to become the core of our 
future executives”. 


In other words, such programmes are not meant to 
automatically provide the graduates with high positions 
in the sponsoring companies upon completion of their 


training programmes. 


Realities 


Once the training requirements are met, it is up to each 
participant to prove his worth and work his way up the 
corporation ladder like any other executive. 


Again, to achieve this, self-reliance and self-confidence 
are indispensable qualities. 


In the light of this, local institutions of higher learning 
are beginning to realise the need to stress programmes 
exposing undergraduate to the realities of working life. 


Universiti Malaya, for example, has adopted a new 
policy, to be implemented starting this academic year, to 
make practical training obligatory in all courses it offers. 


Under the new ruling, students are required to undergo 
practical training wiih various organisations, agencies or 
companies during the long vacation and, if necessary, 
even for post-graduates studies. 


Vice-Chancellor Royal Prof Ungku Aziz. in explaining 
the new ruling said: “The time has come for the univer- 
sity to create graduates with practical experience in view 
of the sluggish economy and unemployment problem 
besetting the country.” 


Such a requirement, however, is not new to most devel- 
oped countries. Institutions of higher learning in the 
United States, Canada and West Germany, for example, 
had long ago adopted in-course practical training pro- 
grammes to help students prepare for the harsh realities 
of the post-academic world. 


Royal Prof Ungku Aziz said as 4 result, it was these 
foreign universities that had produced graduates with 
practical experience and competency w help further 
develop their countries in all fields. 


Time was when a university education by itself was 
enough to push one up society's ladder of success but this 
no longer appears to be the case. 
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However, this may be a blessing in disguise as it may 
eventually lead, as proven in most developed countries, 
to the evolvement of enterprising graduates, one of the 
most valuable human assets a nation can have-—BER- 
NAMA 
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Sabah Trade Surplus Increase Reported 
42000247bh Kuala Lumpur NEW STRAITS TIMES in 
English 21 Jan 88 p 19 


[Text] Kota Kinabalu: Sabah continues to enjoyed a 
favourable balance of trade, $2.7 billion during the first 
eleven months last year. against $1.3 billion for the 
corresponding period of 1986. 


This is a rise of $1.4 billion or 108.6 per cent, according 
to latest figures from Sabah Statistics Department. 


The statement said export revenue for the first eleven 
months of last year was $5.9 billion, compared to $4.4 
billion for the same period the previous year, a rise of 
$1.4 billion or 32.3 per cent. 


Between October and November, exports declined mar- 
ginally from $659.4 million to $656.9 million and 
imports decreased from $315.3 million to $305.4 mil- 
lion. Consequently, the trade surplus rose from $344.1 
million to $351.5 million, a rise of $7.4 million or 2.2 per 
cent during the month-long period. 


MALAYSIA 


The statement said the major export commodities dur- 
ing the period were sawlogs, crude petroleum, cocoa 
beans, sawn timber, palm oil, copper concentrates, hot 
briquetted iron, methanol and plywood. 


These nine major export commodities accounted for 
$4,929.3 million or 84 per cent of the total exports of 
Sabah for the eleven month period. 


Sawlogs retained its position as the leading major export 
commodity, with an export value of $2.1 billion for the 
period, compared with $1.4 billion for the same period 
of 1986, an increase of $753 million or 55 per cent. 


The rise in revenue from sawlogs was due to the rise of 
the f.o.b. unit value from $177 to $228 per cubic metre, 
and the rise in quantity exported from 7.7 to 9.3 million 
cu metres, it added. 


The second major export during the period was crude 
petroieum which amounted to $1.3 billion, followed by 
cocoa beans ($413.4 million), sawn timber ($374.8 mil- 
lion) and palm oil ($374.8 million). 


Trade Partner 
Meanwhile, the statement said, Sabah’s total exports 
during the eleven months’ period of last year amounted 


to $3.2 billion, against $3.1 billion for the corresponding 
period of 1986, a rise of $33.6 million or 1.1 per cent. 


Machinery and transport equipments reaffirmed their 
position as the foremost export.group with an export 
value of $921.3 million or 28.9 per cent of Sabah’s total 
exports for the period. 


Japan continued to be Sabah's leading trading partner.— 
BERNAMA ES 
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Benefit of Wingti's Visit to Indonesia Doubted 
42000220e Port Moresby PNG POST-COURIER in 
English 25 Jan 88 p 4 


[Article: “What Did We Gain™] 


[Text] A state visit, as the one by Mr Wingt: to Indonesia 
last week, 1s always important. And as such, this news- 
paper saw fit to send a reporter to cover the official visit. 


But now in hindsight, what did the nation really gain 
from the visit? 


Mr Wingti has talked about reciprocal trade arrange- 
ments between Indonesia and ourselves. That, while it 
may sound exciting, has yet to be initiated by officials of 
both countries before private enterprise can play leading 
role to make it become fact. 


Now, Mr Wingti is talking about Air Niugini flying into 
Bali in the hope of enticing some of the tourists from 
there to visit PNG. Again, this is still to be negotiated. 


But surely other issues should have been discussed. 


What assurances have we got from Indonesia they will 
not mistreat our Melanesian brothers in Irian Jaya? How 
about the refugees who return over the border. Are they 
tortured? And perhaps the most important question is— 
has Indonesia an expansionist policy towards PNG” 


Mr Wingti's visit was a top public relations exercise. 


As such, it should have sought answers for the questions 
posed above. If he has the answers, Mr Wingti 1s under 
obligation to make a public statement to tell the people 
of PNG what has been discussed. 


/06662 


Rift Between Papuan, New Guinean Ministers 
Reported 

42000220c Port Moresby PNG POST-COURIER in 
English 19 Jan 88 pp 1, 3 


[Article by Frank Senge: “Revolt in Cabinet’) 


[Excerpts] Regional difference between Papuan and New 
Guinean ministers in Cabinet is threatening Govern- 
ment solidarity. 


And it is feared that the conflict is likely to affect Cabinet 
decisions. 


Yesterday, concerned Waigani official disclosed this 
information to the POST-COURIER. 


PAPUA NEW GUINEA 44 


The problem, which has been brewing for some months, 
broke out in the open last week when Foreign Affairs 
Minister Mr Doi stalked out of a Cabinet meeting 
protesting against the sacking of three senior Papuan 
army officers. 


A new rowdy affair was brought under control by Prime 
Minister Mr Wingti, Waigani sources said. 


But now Papuan Ministers have regrouped and are 
demanding the governorship of the Central Bank—the 
Bank of PNG. 


And they are being supported by one senior New Gui- 
nean minister. 


Sources say the regional differences between ministers 
will be far from over even if the governorship problem is 
solved amicably. 


Papuan politicians have always complained in Parlia- 
ment of unequal distribution of the country’s wealth and 
development priorities. 


Last year, lawyer politician Bernard Narakobi (Wewak) 
told Parliament that Papuans had control of a lot of 
statutory bodies and constitutional offices like ihe chief 
Justice, the Auditor-General and the Chief Ombudsman 
Commission. 


The situation is tense. The Papua bloc formed basically 
to wrest the Prime Ministership and for a more unified 
voice, remains the most volatile power in politics—with 
enough weight to bring down governments and the 
conviction to remain a unified force with allegiance to no 
other political grouping but itself. 
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Wingti's Attitude Toward OPM Protested 
42000220b Port Moresby PNG POST-COURIER in 
English 19 Jan 88 p 2 


[Text] Prime Minister Mr Wingti's public repudiation of 
any common ground with the Melanesian “freedom 
fighters” of the adjoining Indonesian province of Inan 
Jaya has drawn strong protests from OPM (freedom 
fighters) supporters in PNG. 


They demand to know how le can separate the neo- 
colonialism of Indonesia in what they call “West Papua” 
from French rule over the Melanesian Kanaks of New 
Caledonia. 


But it has also highlighted P’ NG's dilemma in ‘ts dealings 
with its powerful neighbor. 


Mr Wingti describes Indonesian rule over Irian Jaya. 
which shares PNG’s only land border, as an “historical 
decision” and, as such, beyond PNG's influence. 
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Irian Jaya was “an integral part” of Indonesia, he told an 
airport Press conference before leaving on his first state 
.isit to Indonesia last Saturday. 


He then pointed to the 1969 Act of Free Choice—in 
which a consensus of handpicked “elders” who consti- 
tuted legislative assemblies voted to become part of 
Indonesia in a limited plebiscite widely labelled the “Act 
Free ot Choice™ 


Obb6) 


Deputy PM for ‘Supervision’ of Media 
42000220a Port Moresby PNG POST-COURIER in 
English 18 Jan 88 pl 


{Articie: “Supervise the Media, Says Chan™] 


[Text] Deputy Prime Minister Sir Julius Chan believes 
the media should be “supervised”—not “prohibited”. 


“The mass media in PNG—video advertising. televi- 
sion. radio and newspapers—is fragmented and unco- 
ordinated.” Sir Juhus said on Friday. 


‘We need some sort of central body to ensure that 11 1s 
responsible.” 


He said the freedom of the Press was vital in any 
democracy and PNG, had one of the “freest Presses in 
the world” 


However. this freedom was “occasionally abused”. 


He said controls were needed to ensure fair reporting 
and to offer avenues to the public to lay complaints if 
people tel’ they had been unfairly represented in the 
Press 


Meanwhile. the debate on whether the Government 
should legislate to control the media in PNG goes live on 
airtomorro.. night. courtesy of the NBC's Karai Service. 


[he proposed Bill's architect. Communications Minister 
Mir Ramo: and his Australian consultant, Mr Stuart 
Litthemore are to be part of a panel of senior members of 
the community lined up to answer questions in the 
‘talk-back” show from 8 pm to 9 pm. 


hho, 
Diro Demands Two Top Cabinet Posts 


Seeks Deputy PM Post for Self 
£20002200¢ Port Moresby PNG POST-COURTER in 
Enelish 28 Jan S8pl 


/ Article by Sema Rea: “Diro Demands Two Top Posts”] 


Text) The People’s Action Party leader, Mr Ted Diro, 
has demanded two more Cabinet portfolios for his party. 


PAPLA NEW GUINEA 


And for himself, he wants nothing less than the deputy 
prime ministerial post. 


Mr Diro has not ruled out the possibility that he could 
become the first Papuan Prime Minister 


The Central MP and former Minister for Forests made the 
demands during an hour-long meeting with Prime Minis- 
ter Mr Wingti on Friday afternoon—only hours after Mr 
Wingt: returned from his State visit to Indonesia. 


Papua Bioc MPs are rallying behind their leader to 
wrestle away the number two job from the People’s 
Progress Party leader, Sir Julius Chan. 


When newsmen broke the news of the Mr Diro’s court 
victory, Mr Wingti said: “Well, justice has taken its 
course. We have to respect the court decision. As 2 
leader, | would be meeting him (Mr Diro) at an appro- 
priate time.” 


The Port Moresby District Court last Thursday cleared 
Mr Diro of five perjury charges which arose from the 
Inquiry into the country’s timber industry. 


Mr Diro said two top Cabinet jobs would be the focal 
points of discussion by the Papuan leaders in the coming 
weeks. 


Mr Diro 's understood to have been bricfed by the Prime 
Minister on his meetings with Indonesian leaders, 
including the Armed Forces Commander, General 
Benny Murdani. 


He refused to reveal what had been discussed. 


Mr Diro said he wanted stability in the Government, but 
at the same time he wanted “a good deal” for his group. 


Opposition Backs Diro 
42000220g Port Moresby PNG POST-COURTER in 
English 25 Jan 88 p 3 


[Text] The Opposition has jumped to the ‘aid’ of the 
Papuan bloc in the Government. 


Pangu Party strongman Sir Pita Lus (Maprik MP) said 
the Prime Minister, Mr Wingti, was deliberately keeping 
the leader of the Papua Action Party, Mr Ted Diro, out 
of the ministry. 


“Mr Diro 1s a victim of political persecution by « rime 
Minister he (Diro) and his group have so loyally sup- 
ported to hold the number one political job in the land,” 
Sir Pita said 


“The Prime Minister does not have any option left 
except to remove a couple of wayward Ministers and 
commission Ted Diro as a Minister of State. 
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“The consequences of not giving Mr Diro a fair deal will 
result in deternoration of the current political situation. 


“Mr Wingti tolerance of ministers such as Defence 
Minister Mr Pokasu: (Defence), Mr Duwabane (Agricul- 
ture) whose public comments have brought embarrass- 
ment to the Government smacks of a case of double 
standards 


“To mgnore Mr Diro from taking an executive role in 
national politics will be seen as an endorsement of 
current arguments that the Wingti-Chan Government is 
out to run leading Papuans out of top political and 
Government jobs.” Sir Pita said. 


Wingti Says Demand Rejected 
42000241 Port Moresby PNG POST-COURIER in 
English 29 Jan 88 pl 


{Artucle by Sema Rea] 


{Text} Tie Prime Minister, Mr Wingti, has rejected 
Papua Bloc demands to have Central Province MP Ted 
Diro as his dep tty. 


In an hour-long meet.ng yesterday, Mr Wingti told Mr 
Diro and his deputy, Mr A-uru Matiabe, that he would 
not give them “anything at a'” 


Soon after his lower court vutory from five perjury 
charges last week, the former [crests Minister 
announced that he would demand tw. more Cabinet 
portfolios for his People’s Action Party. 


As for himself. Mr Diro wanted nothing less an the 
deputy prime ministerial post. 


But yesterday, Mr Diro and his deputy failed to persuace 
Mr Wingti to accept their demands. 


Mr Wingt: later told the Post-Courier that he wad said 
“flat no™ to their demands and added “my rr.aciples are 
more important”. 


In a brief statement, the Prime Minister said he had told 
Mr Diro and Mr Matiabe that they would not be 
appointed to any ministry. 


Mr Wingti said that as Prime Minister he had a primary 
responsibility to act in the overall interest of Papua New 
Guinea, irrespective of individual considerations. 


Therefore his decision yesterday was based on his com- 
mitment to the welfare of the nation as a whole. 
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Paper Supports Wingti 


42000241 Port Moresby PNG POST-COURIER in 
English 28 Jan 88 p 3 


[Editorial: ““Wingti Has No Choice™] 


[Text] The Ted Diro saga, and a place for him on the 
National Executive Committee, seems to go on and one. 


But while Mr Diro’s supporters in the Papuan bloc keep 
making demands that he must be given a ministry, it can 
only be said that mght now they are being unrealistic. 


The Prime Minister, Mr Wingti, realises that the Papuan 
Group is an important part of his coalition government. 
But he has already stated publicly that he cannot include 
Mr Diro in his Cabinet again until such time as the 
Forests Inquiry ts completed, and its findings released. 


Mr Diro has figured prominently in the inquiry. 


And a National Court decision yesterday allowing a 
judicial review of perjury charges against Mr Diro lends 
support to the Prime Minister's stand. 


It is standard procedure in any democracy that anyone 
holding high office should stand down if there are 
allegations of misconduct against them, or if they face 
criminal charges. 


Mr Diro followed this course by stepping down from 
Cabinet last year. In that light, one would expect that he 
would prefer to see events reach their final conclusion. 


As it stands today, Mr Wingti has no option but to reject 
any demands by Mr Diro...or his supporters 


Diro Contradicts Wingti Statement 
Port Moresby PNG POST-COURIER in English 
I Feb 88 p 2 


{Article by Sema Rea] 


{Excerpts} The Prime Minister, Mr Wingti, has been 
accused of misrepresenting details of the meeting he had 
with leaders of the Peoples Action Party last week. 


According to PAP leader Ted Diro, the Prime Minister 
has contradicted himself when he said he had turned 
down PAP demands for Cabinet jobs. 


The three leaders had held discussions in which Mr 
Wingti had agreed to consider their demands, Mr Diro 
said. 


Mr Diro and his deputy Mr Aruru Matiabe, told report- 
ers on Friday the Prime Minister's “contradictory state- 
ment” had surprised them. 
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They said the statement was contrary to what they had 
earlier discussed and agreed upon. Both leaders did not 
disclose other issues they discussed with Mr Wingti. 


Mr Diro said his party would be firm on its demands but 
he would no longer comment on the issue. 


“The ball 1s now in Mr Wingti’s court.” an angry Mr 
Matiabe added. 


PAP strategists met late on Friday to plan their next 
course of action. 


With the possible no confidence vote looming. party 
Strategists are confident the Prime Miurister will 
undoubtedly need the support of everyone in the Gov- 
ernment camp. 


PAP. Papua Party and independent Southern region 
MPs—commonly known as Papua Bloc—form the sec- 
ond largest group in the Wingti-led government, with 19 
members. 


it 1s understood that Mr Wingti ts reluctant to reinstate 
Mr Diro and Mr Matiabe at this stage because both men 
are yet to have their cases dealt with by the courts. 


An application by the Forests Inquiry Commission for a 
judicial review of the five perjury charges against Diro, 
which had been dismissed by the Port Moresby District 
Court, was granted by Judge Hinchcliffe in the National 
Court on Thursday. 


The application was presented by the State Prosecutor. 
Mr Peter Boyce on behalf of the Commission. 


Legal arguments on the judicial review application will 
start on February 17 at 9.30am. 


Mr Diro’s deputy Mr Matiabe is facing a carnal know!- 
edge charge. 


Murdani Admits Diro Cash Deal 
420002201 Port Moresby PNG POST-COURIER in 
English 27 Jan 88 pp 1, 3 


[Article by Frank Senge] 


[Text] Indonesian armed forces chief General Benny 
Murdani has admitted he gave US$1 39,000 to Central 
Province MP Mr Ted Diro. 


Prime Minister Mr Wingti revealed this yesterday “to 
clear up the mystery once and for all”. 


Mr Wingti said General Murdani made the admission 
during private talks he held with the general in Bali, 
Indonesia. 


PAPUA NEW GUINEA 


General Murdan: also admitted that he had carlier 
denied giving the moncy to Mr Diro because he was 
“highly embarrassed by the disclosure” Mr Diro made in 
Port Moresby. 


General Murdani had twice told the Indonesian parlia- 
ment that he had not given the moncy to Mr Diro. 


The Prime Minister said yesterday that General Mur- 
dani decided to change his story in the interest of PNG 
and Indonesia's overall relationship after discussions 
with President Suharto. 


Mr Wingti—now under pressure to appoint Mr Diro his 
deputy—had to seck legal advice before revealing the 
matter publicly. 


But Mr Wingt: said General Murdam: had not disclosed to 
him why he gave Mr Diro the moncy so the “reasons 
remain private between General Murdani and Ted Diro™ 


Mr Diro had told the Port Moresby Commussion of 
Inquiry into Forestry that the money was a donation to 
fund his People’s Action Party election campaign last year 


President Suharto also told Mr Wingti that he had 
become aware of the transaction when Diro revealed the 
cash deal at the commission of inquiry. 


Mr Suharto told Mr Wingti that the transaction “was 
purely a private affair between the two of them (Diro and 
Murdani) and did not involve the government or armed 
forces of Indonesia”. 


Mr Wingti said: “President Suharto told me that the 
accepted General Murdani’s explanation, and that 
Suharto was satisfied that he did not compromise Indo- 
nesia’s relationship with PNG. 


“At the time Ted Diro made the revelation General 
Murdani was highly embarrassed and thought 11 best to 
deny Mr Diro’s story. 


“But after discussions with President Suharto. he 
decided to clear up the mystery once and for all by 
revealing his role in the matter to me 


“I am highly appreciative of President Suharto and 
General Murdani's honesty and decency in revealing this 
information to me. 


“It is a great indication of the respect Indonesia has for 
PNG and signals a new depth and maturity in the 
relationship that exist between our two countries 


“Some may say that | should keep this information to 
myself, but in the public interest, | am setting the record 
straight. | am revealing today my knowledge of the 
affair.” 
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Sacking of Defense Force Officers Provokes 
Controversy 


Uproar in Cabinet 
42000219 Port Moresby PAPUA NEW GUINEA 
POST-COU RIER in English 19 Jan 88 p 3 


[Article by Sema Rema 
Walkout™] 


“Wingts Halts Rowdy Papuan 


[Text] Papuan Ministers in the Wingti-led Government 
nearly staged a walkout during Cabinet discussions over 
Defence Force staff changes last Thursday. 


But thanks to Prime Minister Mr Wingt:'s diplomacy the 
rowdy Cabinet mecting was finally brought under con- 
trol 


According to Waigani sources yesterday, Mr Wingt: was 
sympathetic to the Papuan Ministers but they were out 
voted 


The merdent occurred during discussions leading to the 
sacking of three of Defence Force's most high ranking 
officers—all Papuans 


They were Colonel Lima Dotaona. assistant secretary 
border harson, Colonel Kwago Guria, military attache to 
Canberra. and Colone! Robert Dademo, Chief of Staff 


Defence Minister Mr Pokasui's Cabinet paper gave the 
following reasons for their sacking: 


Col Dataona—“During his time with Foreign Affairs he 
compromised his position (as being too personal) with 
the Indonesians”. He has served the Force for 20 vears 
and comes from Milne Bay Province 


Col Dademo: “He has been offered a military attach 
position in Jakarta but refused because he thought that 1s 
infervor to him. He has served the Force for 24 vears and 
comes from Northern Province.” 


Wangan: sources said there were already signs of discon- 
tentment among the colonels over the recent appo n'- 
ment of the new Defence Force Commander, Brigat er 
General Rochus Lokinap 


Indications are that tacy believe they have beer over- 
looked for the position and have openly capress « fee!- 
ings of animosity 


Sources added that Cabinet submission on uf 
was ill-researched, half-baked and did not o'le 
for Cabinet to give constructive decision 


matter 
options 
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Defense Minister Denies 
Port Moresby PNG POST-COURIER in Enelish 
20 Jan 88 p 2 


[Arucle: Pokasu: Denies Regronal Bias” ] 


[Text] Defence Minister Mr Pokasui yesterday scotched 
rumors that three army coloncis were removed last week 
because of regional bias or personal grudges. 


And he warned that unless leaders abandoned regional- 
istic differences and attstudes, PNG was “heading for 
doom and instability” 


Mr Pokasu: sand the officers were removed from the 
force because of “continuous infighting and back stab- 
bing. political lobbying” and because they posed a secu- 
rity threat to the country 


“One colonel was back-stabbing the former commander 
of the force and busily campaigning to remove him and 
have himself appointed. | have documentary evidence to 
prove this.” Mr Pokasui sard. He did not name the 


person 


Last week, Cabinet approved a submission from Mr 
Pokasui to remove Chief of Staff, Colonel Robert 
Dademo. Assistant Secretary Border Liaison, Colonel 
Lima Dotaona and defence attache to Canberra, Colonel 
Kwago Guria. 


Papuan ministers who were out-voted im Cabinet nearly 


Staged a walkout 


*rofessor John Waiko and Opposition Leader Michael 
Somare have attacked the decision, saying i created 
animosity between the regronal groupings and because 
the minister bore personal grudges against the officers 


“The Defence Force does not belong to ethnic New 
Guineans nor ethnic Papuans. It belongs to the people of 
Papua New Guinea.” Mr Pokasu: said. 


“All appomtments. promotions and posting within the 
Defence Force. or for that matter, im the civil service 
must be done on merits.” 


He sand it was unfortunate that the three colonels were 
all Papuans 


He said the full Defence Council—<comprising the Sec- 
retary Steven Mokis. Commander Rochus Lokinap and 
himself—had met and recommended the removal of the 
three officers 
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Wingti Defends Defense Minister 
Por VMoresthy PNG POST-COURIER in English 
25 Jan 88 p 3 


{Artucle by Peter Kile “He Says Pokasu: Decisson Is 
Fair” ] 


[Excerpts] Pome Minister Mr Wing yesterday 
defended his Defence Minister Mr Pokasui from criti- 
cusms of the decision to dismiss three top coloncis from 
the Defence Force 


Mr Wingts told a Press conference yesterday that the 
Government had not sacked the officers. bul “merely 
re-deployed them™ within the Public Service 


“My Government regards these officers highly for the 
contribution they could make to the public service with 
their capernence and professsonal discipline”, Mr Wingu 
said 


The three officers new appomtments would be 
announced by the Public Services Minister, Mr Samana. 
he sand 


Mr Wingt: lashed out at the Opposition for looking at the 
changes as moves against the Papuans. 


The criteria of making decisions based on regronalistic 
terms was used only by people “with little minds who do 
not have the national mmterest at heart”. he added 


“Linder thes Government, there can be no claim by any 
one cthnic group. whether Papuan or New Guinean, to 
particular jobs in the Public Service”, Mr Wingti said 


He sand that the changes had boosted the morale of the 
Defence Force to a higher level 


“The bread and butter rssucs affecting our servicemen 
are now being seriously looked into. 


“These mclude the review of allowances similar to those 
offered in the public service”, Mr Wingt: said 


Mr Wingt: again stressed that his Government was sct on 
utilising the Defence Force on the overall development of 
PNG 
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“The Government will not tolcratc the past situations 
where the Defence Force sits mm the barracks wasting for 
a war that will not come”. he sand 
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Interim Army Pay Raise Announced 
42000220d Port Moresty PNG POST-COURIER in 
English 20 Jan 88 pj 


{Article by Frank Senge: “Pay Rese for Army™] 


[Text] Soldiers are to get a pay increase next month— 
their first on 12 years 


Defence Munuster Mr Pokasu: announced yesterday that 
all members of the Defence Force will pack up K17 more 
m thew pay packets, starting on February | 2 


The mcrease will be backdated to January 11, 1988 


Thes 1s an interem measure only, pending the outcome of 
a review of general salaries and conditions duc im May 


Yesterday's announcement of the K17 pay increase has 
not been approved by the Defence Council but 1 was 
apparent from the Munsster’s enthusiasm that he will 
have his way 


Subsidies 


Mr Pokasu: sand thes pay increase was the first soldiers 
had received since independence. Their pay was not 
even adjusted with annual consumer price index increas- 
cs, the minister official sand 


Soldvers have managed to get by with subsidies for food 
and housing and allowances for marred soldiers. 


The average private soldier's wage now 1s about KS0 


By comparison, labor statistics for 1984 ondicate that the 
minimum wage to the general laborer over 19 years of 
age in an urban areas 1s K83.02 per fortnight. 


Since 1984 the CPI has increased over 15 per cent 


Mr Pokasui said the uncrease 1s still very low im compar- 
ison to current pohce salanes but could be made up in 
the subsidies 


HOH? 
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— KAT Urges Tough Stand To Stem Refugee 
BA 291505 Bangkok SIAM RAT im Thai 
29 Jan BS ps 


[Eduonal: “The Effectswe Way To Stop Refugee Influa™] 


[Text] We regret to pownt out here that not eves once in 
the past has the Tha: Government ever solved any 
problem. be « polsuscal. diplomatic, or cconomuc, mm a 
umely manncr. Suffice « to say that Thailand has 
survived unt! today because of luck. rather than any 


careful plan or polocy. Thes ss quite dangerous. 


The snflux of refugees into the country 1s a very good 
cxamplc. We have long warned that Thailand must not 
be too generous on thes regard. However. the government 
has never listened. As a result, we are now facing the 
problem of a contsnuing refugee influx, despite the fact 
the war [on Indochina] has already ended. 


it spparent that owr present refugee policy was formu- 
lated ant influenced by the flattery that Thailand has a 
high scase of humanstarianism and by the policy of 
blindly opposing socsalest Communist countries which 
has torced Thailand to disseminate the propaganda that 
communinm « bad. Therefore. more and more people 
flee their communist countries to Thailand. 


We beheve that we must correct our policy before 


Thailand fills up with hopeless refugees who have 
nowhere to go 


Let ws examine what has happened to other countries of 
first asylum for r.: agees. Pakistan now has millions of 
Afghan refugees. Nobody, not even the United States or 
Sovict Unvon, has come forward to help reheve its 
burden. The presence of Palestinian refugees in Lebanon 
has not heiped that cowntry attain any peace 


What matters most 1s that the refugees in our country are 
now causing new problems. For instance, they deceive 
their compatnots mm order to flee to Thailand. What they 
do once they are in this cowntry 1s unpredictable. How- 
ever. tt 1s hoped that they will not use Thailand as their 
base against our neighboring countries,. otherwise, we 
will have to be prepared to cope with endless difficulties 


Now «s the tome for us to set forth a clear policy for 
dealing with this matter, as follows 


1) Close the border to stop the refugee influx. 


2) repatriate the refugees through negotiations. 


3) turn the refugees out of the country if negotiations fail, 
and 


4) use drasinc measures. secretly if necessary. to imtim- 
date the potential refugees so that they will be afraid to 
come to Thailand 


THAILAND w 


Although these measures might sound imhumanc. they 
can effectively stop the refugee flow into the country If 
these measures are to be umplemenied, we must not ict 
imternatonal organizations bother us. They only say 
what 1s the mght thing to do and vice versa. No country 
fanthfully follows the rules and regulations, especially all 
the mayor powers, whech are nothing bul hypocriics 


We wish to stress that 1 1 not necessary for Thailand to 
be polite tu an Gown’ ves, partucularly those 
imternational laws and practices. If we strictly follow the 
rules and regulations, we will only plunge ourselves into 
a dcfensive position, and Thailand soon will be unabic to 
survive a3 a nation. 


NAEO NA Editorial Asks Laos To Rethink 
Border Dispute 
BKO21355 Bangkok NAEO NA in Thai 31 Jan p § 


[Ednonal: “The Way Out for Laos™] 


[Text] A group of foreign diplomats from 34 countries 
have already traveled to the Thai-Lao border to observe 
the situation. We believe that the diplomats have seen 
the evidence and sent reports about the actual situation 
to their respective governments. These reports will pro- 
vide accurate information for deliberation at the United 
Nations so that the world body will not casily fall for the 
tricks of the side that has intentionally created such a 
situation. 


Laos and Thailand have had good relations for a long 
tume, and although the Lao Administration has now 
changed to a communist system, deep down, the Thai 
people and the government still harbor a kindred feeling 
toward Laos. The conflicts along the common border are 
nothing new and are not serious. Throughout history, 
Thailand and Laos have mutually depended on cach 
other, have given as well as taken from cach other, and 
have remained good friends. 


The current dispute im Ban Romkiao, Chat Trakan 
District of Phitsanulok Province was started by the Lao 
side. Although Laos knew that the foreign diplomats 
would pay a visit to observe the situation because 
Thailand had released news about the trip earlier, Laos 
committed an inexcusable act by firing artillery rounds 
to frighten the diplomats. Those diplomats were not 
party to the dispute or persons in charge of the policy 
directing the fighting. Laos should respect the prestige 
and status of diplomats in accordance with international 
practice. 


That action by Laos will only bring ill will upon itself, 
The only way out for Laos 1s to put an end to the violence 
and bring itself to the negotiating table. The talks could 
be held in a third country with observers from the UN as 
witnesses. If Laos insists on being stubborn and foolishly 
resorting to violence, Thailand may some day have to 
close the border, and this will be a great loss for Laos 
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Laos showld clearly reconssdcr whal concessions 
should and should not make to a ‘reign country of 
whoch «ft has Deocome a satciinc. Othe. wise, 1 may cape- 


ren damage and finally lose ms good 
fnends and mts frends who can have an affect upon the 
Nvehhood of ihc Lao peopk 


ircparan 


Cartoon Spoofs Government Dilemma on 
Cambodia Impasse 

4207080 Bangkok DAILY NEWS in Thai 
23 Da "pn 3 
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Locally Assembled Cars to Canada 
420002 27d Ranekok THE NATION in Enelish 


1) Jan AS py j iy 


[Text] MMC Sittepol Co Lid yesterday shipped the first 
lot of 420 Thar-assermbied cars to Chryster Canada in a 
deal which will pave the way for the company to caport 
up to 200.000 waits to North American markets 


The shipment was cffected at Sattahip Commercial Port 
on the Eastern Scaboard witnessed by Industry Minister 
Pramual Sabhavasu. hes deputy Korn Dabaransi, Deputy 
Finance Minester Prapat Pothruthon, and top execu- 


tives Of the compar 


SI 


THAILAND 


MMC Siupol has concluded the agreement with 
Chrysier Canada to export 100.000 units within 6 vears 
But there are indicateons thal the company will boost the 
export to 200,000 units 


Brended Dodge Colt and Plymouth Colt under technocal 
collaboration between Chrysicr and Mitsubish: Motor 
Corp. the first lot will reach the Canadian market carly 
next month. Korn sasd « also marked the first tome for 
cars assembicd in South East Asia to be sold mm North 
Amencan markets 
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Last month Siam Motors Group cxported 40 units of 
Nissan Sunny to Brunw, marking the first lot of auto 
exports by Thailand 


Korn will be im Vancouver on 2 February. to recerve 
MMC Sittipol cars from Meyin Maru of NYK Lone 
where a ocremony i/l be held for the histore event 


Meyin Maru will take 7 days for sailing to Japan. It will 
pick more Mitswbish: cars from thai country for Canada 
Mitsubiet: will ship S00 units neat month and | 00 
units in cach following month 


Korn met Mitsubishi Motor President M. Ueda at Mon 
tien Hotel Pattaya on Saturday to discuss more exports 
of Thar-assembied cars to Canada and the United States 
The Japanese auto giant has endorsed the quality of the 
cars assembled in Thailand. Me said 11 1s also accepted by 
the Canadian market 
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He said there would not be problems in marketing 
because Canada has big demand. The question is how 
can Thailand boost its efficiency in production for 
exports. 


John B. Damoose. vice president of sales and marketing 
of Chrysler Canada. said it would be very likely for the 
volume to double to 200,000 units because the country 
has the annual demand for passenger cars up to one 
million units. 


in a speech delivered before the shipment, Damoose said 
the prices of Thai-assembled cars are competitive 
enough in the Canadian market and its quality will 
contribute to successful exports. 


A top executive of Chrysler Motor of the United States 
will be in Thailand next month to meet Korn and discuss 
possible exports of cars from Thailand to American 
markets. Chrysler Chairman Lee lacocca 1s also expected 
here late this year. 


Ueda informed Korn that Sittipol has manpower prob- 
lems because it has only 150 technicians for the auto 
export project. The company still wants to recruit more 
bul cannot provide training to them in time. 


The ministry intends to meet with engineering schools 
for Sittipe! to provide auto production programme as 
curriculu.a in the final year of study. Students will have 
preliminary experience before joining auto assembly 
plants. 


Prinya Lee-isaranukul, chairman of MMC Sittipol said 
the company will have to invest 300-400 million baht 
more to expand the auto assembly capacity for exports 
and hundreds of workers will be recruited. There will 
also be investment in auto-paris manufacturing. 


Korn said Mitsubishi intends to invest in more equity 
here to facilitate the car export project. “We are in a 
better position than Malaysia which will export Mitsu- 
bishi-designed Proton Saga to the United States. The 
Malaysian national car company has made it clear that it 
wants to have auto-parts supplies from Thailand. But we 
do not need any parts from that country.” he added. 


Leda said 1 would be likely for Thailand to spearhead 
the production of gasoline engines for passenger cars 
among ASEAN countries. This depends on the decision 
of Mitsubishi Motor. 


“It Thailand is selected as the location for gasoline 
engine production, there would be a lot of benefits for 
the local auto industry. The company 1s also studying the 
parts for manufacturing under ASEAN auto complemen- 
tation programme which calls for parts manufacturing 
and supplies among member countries. 
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Police Arrest Antimonarchy Leafleteers 


Two-Month Hunt Ends 
420000227 a Bangkok THE NATION in Enelish 
26 Jan 88 pp 1, 2 


{Text} After a 2-month hunt for the masterminds behind 
leaflets criticizing the Monarchy. police yesterday 
arrested five suspects and seized more than 1.000 copies 
of the underground leaflets and printing equipment. 


But police. in the press conference yesterday. revealed 
only four of the suspects. two of whom are university 
students. 


Police Chief Pow Sarasin identified the four suspects as 
Vimol Cherdchoochon, 36, Snfa Sawangyen, 20, Nonvi- 
boon Sukasang. 36, and his wife, Vasuthee Sukasang. 36. 


The name of the fifth suspect. Pahol Promthong. was 
revealed in a police document. He has not been formally 
charged. 


Police also seized from them 760 slanderous leaflets. a 
portable typewriter and a mimeograph machine. he said. 


Pol Gen Pow said Vimol and Srifa are university stu- 
dents but declined to say at which institution. But 
Interior Minister Prachuab Suntrangkoon said one of 
them is studying at Ramkhamhaeng University. 


Pow said four suspects were charged with slandering the 
royal family and expressing malice towards the Monar- 
chy, but declined to say where they were detained. 


The penalty for those who insult the Monarchy 1s 3 to 15 
years of imprisonment 


Police sources said the suspects are detained at the Police 
Training School in Bang Khen District. 


After questioning this first group of suspects, police will 
arrest any other people implicated in the slander, Pow 
said. 


Police yesterday showed the seized printing equipment 
and leaflets during the press conference at the Police 
Department, but none of the suspects was brought there 


The sources said Vimol. Srifa and Nonviboon were 
arrested at about $:30 am at Amporn Garden with new 
leaflets they were to distribute there during a commence- 
ment ceremony. They later implicated Vasuthee. owner 
of a private kindergarten in the eastern province of 
Rayong. as their accomplice 


The underground leaflets were printed at the kindergar- 
ten and taken by a middleman for distribution in Bang- 
kok, the sources said 
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THE NATION learned that police apprehended the four 
suspects after arresting the middleman. Pahol. with 133 
leaflets entitled “Facts That Deserve Publicity Pan IL” 


Twenty-two more leaflets were hidden in a toilet in 
Amporn Garden and 175 more were found near San 
Saeng Thong student party in Ramkhamhaeng Un:ver- 
sity. 


A police investigator said Srifa confessed that she had 
typed the original leaflet copies before having them 
printed. 


The woman said she was not acting on anybody's order 
but did the work on her own initiative. the officer said. 


Police and army officials have been on an intensive hunt 
for the masterminds of the slanderous Icaflets distrib- 
uted shortly before HM the King’s 60th birthday on 5 
December 


Authorities said it was suspected that the Communist 
Party of Thailand (CPT) arranged for printing some 
leaflets in West Germany before mailing them to Thai- 
land 


Police. however, yesterday did not mention the CPT's 
alleged involvement in the case. 


The investigator. who requested anonymity, said the 
other arrested student, Vimol, 1s an ardent activist and 
has yorned in many political affairs, often speaking in 
public 


Pahol was one of the key persons in the underground 
leaflet racket and had given very useful information for 
the investigation, he said. 


Police are holding him for further questioning but still 
have not decided whether to include him in the charges 
filed against the other four suspects, the officer said. 


Deputy Police Chief Sawaeng Thirasawat said the sus- 
pects confessed that they had taken part in the distribu- 
tion of the undergrc und leaflets. However, he declined to 
reveal more details about their questioning. 


Pol Lt Gen Sawaeng said police had set up an investiga- 
tion team led by Pol May Gen Viroy Pao-in, assistant 
metropolitan police commissioner, to interrogate the 
suspects 


Two or three senior special branch police officers also 
will take part in the investigation, he said 


Asked whether police would grant bail for the suspects, 
Sawaeng said it was premature to comment on that. 
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More Arrests Expected 
42000227a Bangkok THE NATION in Enelish 
27 Jan 88 p 3 


[Text] The five suspects arrested Monday with under- 
ground leaflets might not be members of the same group 
that previously distributed leaflets slandering the mon- 
archy. Interior Minister Prachuab Suntrangkoon said 
yesterday. 


Prachuab satd he believed that many more people had 
taken part in producing the leaflets and police will arrest 
more suspects implicated in the affair. 


Meanwhile, a Ramkhamhaeng University student activ- 
ist charged that the arrest of his friend, Vimol Cherd- 
choochon, in connection with the case is aimed at 
tarnish:ng the image of the student movement. 


Virat Kleekaysorn, an adviser to San Saeng Thong Party, 
one of the student groups, said Vimol wa: only a “scape- 
goat.” 


The activist said he did not believe that Vimol, who 1s 
lame, took part in disiributing the leaflets but police 
arrested him to “save their own face” when they failed to 
locate the real culprits. 


Virat, however, did not say anything about the other 
student, Srifa Sawangyen, who was arrested in the same 
case. 


Authorities first found leaflets criticizing the monarchy a 
few days before HM the King’s 60th birthday celebra- 
tions early in December. 


The hunt for the masterminds began then with police 
and army officials joining in the investigation. 


The leaflets seized from the suspects Monday were not 
the same as those previously distributed, according to 
police sources. 


Some government officials had earlier said the Commu- 
nist Party of Thailand may have arranged for the print- 
ing of the leaflets in West Germany and mailed them to 
Thailand. 


Prachuab said the evidence available so far does not 
point to a foreign connection. 


Some of the suspects are radical students who joined the 
communist insurgents after the 6 Oct 1976 bioodbath 
and the ensuing coup, he said. 


Investigators yesterday took Vimol, Srifa and another 
suspect, Vasuthee Sukasang. to Rayong where the Ieaflets 
were presumed to have been printed. 
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Afier returning to Bangkok, police brought them to the 
Metropolitan Police Bureau for questioning together 
with Vasuthee’s husband Nonviboon Sukasang. 


During a break in the interrogation, Vimol told reporters 
that he wanted to ask human mghts lawyer, Thongbai 
Thongpao. to defend him. But Thongbai was not avail- 
able for comment last night 


A police source claamed Vasuthee and Nonviboon con- 
fessed that Vimo! had asked to use their mimeograph 
machine to print the leaflets. Vasuthee reportedly said 
she has operated the machine herself. 


Assistant Metropolitan Police Commissioner Viroy Pao- 
in said some of the suspects revealed the identity of a few 
more accomplices but some still denied the charges, he 
said. 


Pol May Gen Viro;, chief investigator of the case, said 
police would arrest more suspects only when they have 
acquired enough evidence. 


None of the suspects’ family members have requested 
bail for them. he said. 


Viroy said he would have to seek approval from the 
Police Department if bail requests were made. 


A police source said investigators are planning to turn 
Pahol Promthong, who was arrested Monday with 133 
underground leaflets before the other four suspects, into 
a State witness 


The suspect has given useful information that will enable 
legal action against other masterminds, he said. 


The source said police are detaining the other four 
suspects at different places—Vimol at Chana Songkram 
police station, Srifa at Nang Lerng police station, Vasu- 
thee at Samranras police station and Nonviboon at Sam 
Sen police station 


Somboon Chavana. president of Ramkhamhaeng Uni- 
versity student council, said he believed that the arrests 
of the two students are not related to the election of new 
council members scheduled on 11 Feb. 


Vimol 1s a candidate for council president under the 
banner of San Saeng Thong Party. 


Students Claim Frame-up 
42000227a Bangkok BANGKOK POST in English 
28 Jan 88 pp 1, 3 


[Text] Ramkhamhaeng University student leaders 


charged yesterday that the four lese majestic suspects 
arrested on Monday are “scapegoats” and “victims of a 
police frame-up.” 


THAILAND 


They also announced at a press conference that they wall 
demand the university administrators seck the release of 
two Ramkhamhacng students who are among those 
arrested. 


The students’ reaction came as Army Commander-in- 
Chief Gen Chavalit Yongcharyudh spoke out in defence 
of the arrests, saying that the students who are trying to 
help their friends should be abe! to tell mght from wrong. 


“The students are making a move on this issue (calling a 
press conference) because their friends have done some- 


thing wrong,” he said. 


“If there are more people like the student suspects, where 
would we stand?” he asked 


Gen Chavalit added that no one can do as they piease or 
the country will fall into anarchy 


He said government officials did not want to get 
involved and had been restrained. but they could no 


longer do so. 


Describing the distribution of leaflets which allegedly 
defame the monarchy as an act of a small group, Gen 
Chavalit said the whole body of students may be reacting 
strongly to the arrest because they are worred for their 
friends and want to know all the details and evidence 
connected with the case. 


Somboon Chaowana, president of the Ramkhamhacng 
University Students’ Union, told reporters that the stu- 
dent leaders will formally request the university's rector, 
Thammanoon Soparat, to bail out the two Ramkham- 
hacng students implicated in the case 


Mr Thammanoon said yesterday that the university 
cou'd not act to help bai! out the two arrested students 
because they had been accused of activities that could 
not be recognised by the university 


The decision was made at a meeting of a university 
council's advisory board during which the arrests were 
discussed. 


The university has not been formally informed of the 
case so far and was considering the problem as a non- 
university affair. 


The two students would have to prove their innocence im 
court on their own, he said 


Virat Kleckesorn, advisory chairman of Ramkhamhacng 
University’s Sarn Sacng Thong student party, stressed 
yesterday he believes the arresied students—Wimol 
Cherdchoochon and Miss Sifa Sawangyen—are imno- 
cent. 
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Mr Somboon said both Mr Wimol and Miss Sifa who are 
law students have a basic mght to be released on bail. 
Moreover, the two should be temporarily released 
because they will have to sit for an examination soon. 


Mr Virat also charged that the arrest of the lese mayjesie 
suspects was a frame-up. 


He sad the arrest of Mr Wimol, who was the Sarn Sacng 
Thong candidate in the election of the student union 
president, did not take place at Amporn Gardens as 
claimed by police. 


Mr Virat claimed that Mr Wimol was taken from his 
Klong Chan apartment around 7 am on 25 January. 


He also claimed that police refused to allow Mr Wimol to 
meet his lawyer and kept moving the suspect from one 
police station to another to prevent a visit by his friends 
and relatives. 


He charged that the arrest was aimed at stunting the 
growth of the Sarn Saeng Thong party whose policy 1s to 


oppose any wrongdoing during the rule of the present 
government. 


The party will coordinate with the Ramkhamhacng 
Students’ Union to seek justice for Mr Wimol and Miss 
Sifa and will seek help from human rights organisations 
to fight for their freedom, Mr Virat said. 


Meanwhile, Deputy Police Chief Li-Gen Sawaeng Thi- 
rasawasdi said yesterday he had summoned Assistant 
Metropolitan Administration Commissioner Maj-Gen 
Viroy Pao-in for a briefing on the progress of the inves- 
tigation into the case. 
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Cabinet Approves of State Debts 
42000227¢ Bangkok THE NATION in English 
28 Jan 88 p 17 


[Article by Adisak Limprungoatanakit: “Cabinet 
Endorses State Units’ Debt Refinancing—Revolving 
Credit Sought From Bank Consortium”™] 


[Text] Cabinet approved an urgent Finance Ministry 
request Tuesday to enter a U.S.$300-million standby 
credit facility offered by a consortium of international 
banks to refinance state debts. 


Although Cabinet endorsed the urgent motion, no public 
announcement was made. The reasons for this were not 
clear, but one consideration could be the sensitivity of 
some politicians to what has been interpreted as a rising 
dem commitment. 
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The motion was also considered urgent because of 
Finance Ministry plans to use the facility to refinance the 
scheduled repayment of U.S.$42.93 million on | Febru- 
ary—part of a U.S.$70-millior loan obtained from the 
World Bank 6 years ago—by the Petroleum Authority of 
Thailand (PTT). The PTT loan was used to finance the 
development of the liquid natural gas known as conden- 
Sate. 


Twelve major banks led by Citicorp have agreed in 
principle to extend the loan facility to the Finance 
Ministry. A source described the facility as the best the 
Finance Ministry had ever obtained on the Euro Dollar 
market. The ministry also has an option to raise the 
U.S.$300 million in US. dollars, Japanese yen, Swiss 
francs, Deutschemarks or other currencies. 


The loan will be used to refinance existing external debts 
subject to high interest rates. Sources said the interest 
savings could be as much as 2.4 percent or 180 million 
baht. 


In this complex financial arrangement, the Finance 
Ministry may raise the revolving credit from what are 
known as “backstop banks,” by tendering financial insti- 
tutions or by issuing Euro Commercial Paper (ECP) to 
foreign investors. 


The ECP issues may command the lowest interest rate, 
followed by the tenders and the backstop banks. These 
credit options are available to the ministry for a period 
of 5 years. 


Moreover, the ministry will be offered two options on 
the form of interest should it decide to raise the loans 
through backstop banks. The first is the London Inter- 
bank Offered Rate (LIBOR) plus 0.095 percent, and the 
other is LIBOR plus 0.055 percent. Utilization fees will 
be structured thus: zero for up to 33 percent of the credit 
facility used, 0.025 percent between 34-66 percent and 
0.05 percent between 67-100 percent. Interest charged 
will not exceed the first of these options if the loans are 
raised by tender or ECP. 


According to informed sources, the Cabinet was told the 
Finance Ministry could authorize each loan in this credit 
facility since none would exceed 25 percent of the 
outstanding debt. The government had external debts of 
U.S.$10.973.1 billion at the end of fiscal 1987. 


Cabinet was alse informed that this type of credit facility 
was considered intermediary to raising loans through 
syndication or a Notes Issuance Facility (NEF) and was 
considered state-of-the-art because it meant interest was 
kept below LIBOR or below LIBOR plus five pounts. 


Each loan raised in this U.S.$300-million facility will be 
considered short-term, maturing from 7 days to 6 
months. The ministry will also raise these loans directly 
from foreign investors instead of passing through finan- 
cial institutions 
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Among the cxrsting loans expected to be refinanced this 
year are those taken out by the Electrictty Generating 
Authority of Thailand and the Telephone Organization 
of Thailand. 
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key Eastern Seaboard Reviewed 
42000227¢ mange THE NATION in English 
20 Jan 88 pp 1, 3 


[Text] Prospects for Eastern Seaboard projects in 
Rayong province were given a boost yesterday when the 
Eastern Seaboard Committee ordered a review of Mab 
Ta Phud deep sea port and approved creation of a 
second petrochemical complex. 


The committee, chaired by Prime Minister Prem Tinsu- 
lanonda, also ordered a study to make Utapao Airport in 
Chon Buri province an international facility to be com- 
pleted within 60 days. 


Dr Savit Bhotivihok. director of the Eastern Seaboard 
Development Office, said yesterday that the committee 
authorised the Port Authority of Thailand to review 
plans for the Mab Ta Phud industrial port, which 1s 
expected to be completed within a year 


Plai.ning had been halted for economic reasons prior to 
renewed interest im expanding the area's petrochemical 
complex. With yesterday's decision allowing construc- 
tion of new plants, the port idea returns to financial 
viability. 


Di Savit said once the port's new design was compicted. 
construction could be finished within 2 years. 


Cost for the revised port 1s estimated at about 1.700 millin 
baht. to be spent mainly on building two sections to 
accomodate off-loading of solid and liquid raw materials. 


Original plans were based on the assumption that 
would serve several large industrial projects, including 
the petrochemical complex and the fertiliser project 


But once implementation of the National Fertiliser Cor- 
poration’s fertiliser project became unceriain in 1986. 
the economic outlook for the port came into doubt. 


placing the plan in limbo. 
The committee's decision yesterday changed al! that. 


They approved the master plan for a $1.2 billion second 
petrochemical complex after some 50 investors 
expressed interest in financing the complex and had 
sought Board of !avestment promotional privileges. 


The port's review and planned construction is cxapected 
to comcide with building the second petrochemical com- 
ples, Dr Savit sand. 
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He added that if other building projects are made in the 
Mab Ta Phud area. the port could be expanded to 
accomodate them. 


On Utapao Airport. the Highways Depariment was 
instructed to study improvements in rail and road com- 
munications networks along the Eastern Seaboard to 
better link the region with other parts of the country, Dr 
Savit sard. 


Rail links along the Easiern Seaboard to the north, such 
as from Chachoengsao to Saraburi. and exght road links 
with Bangkok to the north will be examined. 


The Irrigation Department was assigned to study con- 
struction of four more reservoirs—two in Bang Lamung 
and two in Si Racha, costing about 396 million bahi—to 
have a joint capacity of 20 million cubic metres of water. 


Prime Minister Prem 1s scheduled to lay the foundation 
stonc of Thailand's first petrochemical complex this 
Saturday in Rayong. 
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Muslims Urge Government To Defuse Tension 
BK310252 Bangkok THE NATION in Enelish 
31 Jan 88 p 2 


[Text] Seven Muslim gruoups yesterday urged the gov- 
ernmentto defuse tension arising from a policy of Yala 
Teachers’ Training College banning its Muslim girl stu- 
dents from wearing traditional religious dress. 


Somchai Mit-ari, a representative of the groups, said the 
government should prudently move to case dissatisfac- 
tion among the Muslim communitics. 


“The issuc could be like a ticking bomb ready to explode 
if nothing is done to defuse it,.” he said 


Islamic teaching clearly specifies that clothes for Muslim 
women must cover all important parts of their bodies, he 
said, adding the Constitution also recognizes equal nghts 
and freedom of all religious practices. 


The groups, including the Muslim Lawyers’ Club, the 
Southern Muslim Association, Ramkhamhacng Univer- 
sity Muslim Student club, Muslim Students in Southern 
Provinces Group, Thai Muslim Students Association, 
Young Muslim Students of Thailand Association and 
Siam Muslim Club, called a press conference yesterday 
to resterate their position on the rssuc. 


The groups said their protest has been made purely on 
religious basis with no political motive. 


Conflicts over the student dress code occurred at the 
southern college when female students wearing the tra- 
ditional outfits were barred from attending classes. 
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Cooperation With Soviets in Vocational Education 
420901024 Hana DAI HOC VA TRUNG HOC 
CHUYEN NGHIEP in Vietnamese 

No 8. Aug 87 pp 14-15 


{Article by Pham Tan of the Student Recruitment and 
Management Department: “Vietnamese-Soviet Cooper- 
ation in the Sphere of Vocational Education” 


[Text] In recent years, in addition to cooperation in 
training scientific-technical cadres we have cooperated 
with the Soviet Union in the sphere of vocational edu- 
cation. 


In that sphere. we have received effective assistance 
from the Soviet Union in many regards. 


Beginning during the first years after the North of our 
country undertook the building of socialism, the Soviet 
Union agreed to train technical workers for us, including 
the training of new workers and the receiving of com- 
plete groups of on-the-job workers al its vocational 
schools and production installations. Since then, every 
year thousands of Vietnamese youths have been sent to 
study trades in the Soviet Union. In the process of 
studying in a fraternal country, Vietnamese and Soviet 
students have lived together in dormitories, and our 
frends have provided the Vietnamese students with 
conditions for vocational training, food and housing, 
and spiritual and material living conditions. Our stu- 
dents have been trained in accordance with a compicte 
program and have been educated in communism, the 
communist work style, and the working people's con- 
sciousness of discipline. Especially, the leadership cad- 
res, the theory teachers, and the senor craftsmen in the 
vocational schools have diligently provided them. voca- 
tional guidance, so they have matured rapidly. 


Over a 20-year period (1966-1986) a total of 13.000 of 
our youths went to the Soviet Union for vocational 
guidance in all basic sectors and trades of our country’s 
economy. 


The graduates who have returned to Vietnam have been 
present at many of the nation’s construction sites, espe- 
cially such large sites as the Thang Long Bridge. the Hoa 
Binh and Tm An hydroelectricity sites, etc In general, 
they have been effective workers and have matured. 
Many of them have become high-level skilled cadres or 
supervisory cadres who have been admitted to the Vict- 
nam Communist Party and have been clected Warriors 
of Emulation at all levels. 


In addition to assisting us in training skilled technical 
workers, the Soviet Union has helped as train vocational 
instructors and has provided supplementary traning for 
management cadres 
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To date /46 people have been trained in vocational 
instructors’ schools in the Soviet Union. They are now 
serving aS instructors and supervisors in the vocational 
schools and have had a good effeci. Many have become 
key mmstructors who are serving in positions of authority, 
from assistant director. of training departments to prin- 
cipals of the vocationa! schools. 


Prior to 1980. hundreds of our school principals and 
assistant principals have been trained in management al 
the Advanced Training Institute of the Vocational Train- 
ing Commission of the Soviet Union. Since 1981, every 
year 60 people have been sent to take advanced training 
at that instuute They are leadership cadres of the 
specialized education departments, cadres in charge, 
vocational education specialists of the central organs, 
and heads of advanced vocational schools. It may be said 
that there 1s no locality or sector in our country which 
trains technical workers which docs not have leadership 
cadres and management cadres who have attended such 
advanced training classes. Therefore. the good experi- 
ences in vocational education in the Sovict Union have 
been applied effectively in our vocational education. 


That 1s not all the assistance our fnends have provided. 
From the beginning of the 1970's before our country was 
completely liberated, and when the North had to retaliate 
against the war of destruction waged by the air force of the 
U.S. umperialists, the Soviet Union assisted us with regard 
to equipment and specialists so that we could build voca- 
tional schools, train vocational instructors, and create 
conditions for us to train high-quality workers for the 
nation. The first vocational schools compicicly cquippped 
by the Sovict Union were the Machinery Technical Work- 
ers of the Ministry of National Defense, the Victnam- 
Soviet Construction Machinery Workers School of the 
Ministry of Construction, the Vietnam-Sovicet Friendship 
Mine Workers School of the Ministry of Energy, and the 
Agricultural Machinery Workers School of the Ministry of 
Agriculture and Food Industry. Those were the first work- 
ers schools in our country to be modernly equipped, with 
all kinds of facilities for theoretical study and machinery 
and equipment for vocational practice by the students. 
Over a pervod of nearly 10 years, every year those schools 
have trained for the sectors more than |,000 workers at 
skill levels between 3 and 7. thus contributing to the 
nation’s vocational training. 


Since 1980 the Soviet Union has continued to help us 
reequip three technical teachers schools. They are the 
Technical Teachers School No 2 in Nam Dinh, Techni- 
cal Teachers School No 3 in Vinh, and Technical Teach- 
ers School No 4 in Cuu Long Province. The Soviet 
Umon has also helped us completely equip Technical 
Teachers School No 5 at Thu Duc. Those schools have 
modern equipment with which to train high-quality 
vocational education instructors 


In addition, the Soviet Union has provided complcte 
equipment for two local vocational schools, the Nguyen 
Van Tro: Technical Workers School in Quang Nam-Da 
Nang and the Ly Tu Trong Vocational Middle School in 
Ho Chi Minh City 
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In addition to providing assistance with regard to cquip- 
ment, the Soviet Union has sent hundreds of technicians 
to install 11, as well as specialists to help us in vocational 
education. 


Thus im recent years, with the all-out assistance of the 
people of the Soviet Union, in all parts of our country 
have dozens of additional installations for facilities for 
training technical workers and vocational instructors 
that are fully equipped and ensure the improvement of 
training quality. The cadres, instructors, workers, per- 
sonnel, and students of the schools have sincerely 
accepted the assistance of the Soviet specialists, while 
also thinking and exploring in order to do a good job of 
applying the experiences of the Soviet Union the circum- 
stances of our country. They have sought ways to 
improve the irrationalities, make the necessary suppie- 
mentations to fulfill our requirements, and enable voca- 
tonal traming in those schools to become increasingly 


complete. 


In future years, in accordance with an agreement 
between our government and the government of the 
Soviet Union, the Vietnamese vocational education sec- 
tor will continue to receive the assistance of the Soviet 
Umon with regard to the traiming of technical workers 
and vocational instructors, and the advanced training of 
management cadres. At the same time, the Soviet Union 
will also equip a number of sector and local vocational 
schools: the Geology Technical Workers school, the 
Central Forestry Workers School, the Communications- 
Transportation Machinery Workers School, the Cuu 
Long Province Technical Workers School, the Hanoi 
Electrical Machinery Workers School, etc. Those schools 
have passed through the phases of drafting economic- 
technical justifications and are building buildings and 
workshops to receive equipment from our frends in 
future years. 


$616 
Economic, Scientific Meeting With USSR Opens 


BA271342 Hana International Service in English 
1000 GMT 27 Jan 88 


[Text] The | 3th session of the SRV-USSR Inter-govern- 
menial Commission for Economic, Scientific, and Tech- 
nological Cooperation was opened in Ho Chi Minh City 
on Monday [25 January]. At the session, the two sides 
checked and readjusted the signed agreements with a 
view to guarantee their effective implementation. The 
two sides will sign an agreement to ensure a higher 
capacity of all projects built with Soviet assistance and 
an agreement on cooperation in ship repairing and 
building. 


Pham Hung, Soviets at Tri An Power Plant 
BA2S51133 Hanoi International Service in English 
1000 GMT 25 Jan 88 


[From feature: “News About Vietnam™] 


[Text] A ceremony to operate the Machine Unit No. | 
which begins to add electricity to the national grid was 
held at the Tn An Hydroelectric Power Plant on Monday 
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{25 January]. The plant, being built with Sovict assis- 
tance, 1s the biggest one in southern Vietnam. Preseni at 
the ceremony were Pham Hung, Political Bureau mem- 
ber of the Communist Party of Vietnam Central Com- 
mittee and chairman of the Council of Ministers; Dong 
Sy Nguyen, Political Bureau member of the party Cen- 
tral Committee and vice chairman of the Council of 
Ministers, and other high-ranking leaders. Also present 
were Mr V. Gusev, vice chairman of the Council of 
Ministers of the USSR and head of the visiting Soviet 
Government delegation, and Mr |. Kachin, Soviet 
ambassador to Vietnam. 


Addressing the ceremony, Mr Gusev said: The putting 
into operation of the first generator of the Tn An 
Hydroelectric Power Plant 1s a new cloqguent manifesta- 
tion of the cooperation between the Soviet Union and 
Vietnam. 


The Tri An plant has four generators with a total design 
capacity of 420,000 kw. Accc ‘ding to plan, the second 
and the third generators will be put into operation later 
this year. 


Pham Hung Visits Dong Thap Province 
BK 160610 Hanoi Domestic Service in Vietnamese 
0500 GMT 15 Jan 88 


[Text] Chairman of the Council of Ministers Pham Hung 
recently visited Thap Muoi District in Dong Thap Prov- 
ince. Comrades Nguyen Tu Huu, Dong Thap Provincial 
Party Committee secretary, and Nguyen Van Hai, Thap 
Muoi District Party Committee secretary, accompanied 
Chairman Pham Hung to the former base during the 
anti-French resistance period in the middie of Dong 
Thap Muo: where some 40 years ago, Chairman Pham 
Hung lived and participated in leading the glorious 
resistance struggle for 9 years. 


During that period, the people of Dong Thap Muo: 
brought into full play the famous tradition of their 
forefathers saying: Once the enemies enter here, they 
must die here. In Kinh II] [Roman three] area of 4th 
hamiect, Tan Chieu village, the chairman emotionally 
met and talked with the family of Mr. Hai Du who 
formerly served as an agent to help the leading organ of 
the anti-French resistance movement in Nam Bo. 


During the exchange of views with local cadres aboard 
the motor boat sailing along the Tam Ngan canal, as well 
as during conversations with common people, Comrade 
Pham Hung and all the people recalled their memories of 
the days of dangerous and hard yet courageous resistance 
against France then the United States, and happily 
remarked the great changes in the local people's life 


The former wild area of Dong Thap Muoi is now crossed 
by many canals channelling fresh water into the arca to 
wash the brackish and saline riceficlds, turning hundreds 
of thousands of virgin land or monocrop riceficlds 
yielding less than one tonne of rice per hectare into 
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two-crop and three-crop ricefields yielding consistently 4 
Se 
spring and summer-fall crop seasons. A 

dream of the people—now links National Highway No. 4 
to Dong Thap capital town and various district towns. 
The dirt and paved roads from Thap Muoi district town 
to various villages and hamiets along canals have begun 
to bustle. There are schools, health stations, trade stores. 
or marketing cooperatives in nearly all these hamiets and 
villages. Some of the villages close to district towns have 
been electrified. 


Alihough the living standard of the local people 1s still 
low and thei cultural amenities still modest, they have 
been considerably improved. Working at the Thap Muoi 
District Party Committee, Chairman Pham Hung was 
happy to know that in 1987 the district achieved a per 
capita grain production of one tonne of rice or more. 
After due deduction of production costs, taxes, and other 
contnbutions to collective funds, farmers’ houscholds 
are entitled to about half of their production volume. 


The chairman attentively listened to a report on the 
district plan to continually accelerate the improvement 
of irmgation, expand the two- and three-crop ncefields, 
develop the fields of subsidiary food crops, and grow 
such industrial crops as mint, pepper, cashew nul, sug- 
arcane, and pineapple, and special high-yield rice for 
export and domestic use. Gluant nce can yield very high 
up to 7 tonnes per hectare if a new strain of seed 1s sown. 


Speaking to the cadres and people in Dong Thap Muoi 
on the occasion of the New Year, Chairman Pham Hung 
expressed his feelings at being able to meet his compa- 
trots and comrades after 40 vears of separation. He said: 
The Thap Muoi area has changed much. This is the 
result of sacrifices endured by all our people during the 
two resistance struggles, first against France and then 
against the United States, and in socialist construction 
under the party leadership. 


Although the living conditions of Thap Muoi people 
have improved, they still remain poor and difficult. We 
must struggle to further improve the people's livelihood 
in the coming five years and to create a definite change 
in the neat 10 years. He urged the local people to better 
improve irngation of ncefields to bring into full play the 
effect of major water conservancy projects and main 
canals. Attention should be paid to selecting those pro- 
duction projects having high economic results, consoli- 
dating party and mass organizations, opposing negativ- 
ism, and promoting the right to mastery of the masses. 


Chairman Pham Hung wished that cadres and people in 
Thap Muoi District and Dong Thap Province as a whole 
would singlemindedly surge forward to score new 
achievements and successfully implement the 1988 State 
Plan 
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Kampuchean Occupation Seen Barrier to Western 
Investment 


46200013 Munich SUEDDEUTSCHE ZEITUNG in 
German 16 Jan 88 p 1! 


[Article by Verena Stern: “Foreign Capital to Ease Des- 
perate Situation™/ Vietnam's New Economic Course/ 
But Western Industrial Nations Will Hardly Invest as 
Long as Kampuchea 1s Occupied] 


[Text] Buyers of the Vietnamese Communist Party news- 
paper NHAN DAN (The Peopic) hardly believed their 
eyes when last May. in a front-page column, they read 
disclosures which at best were rumored about in private 
circles. Under the caption, “What Must be Changed 
Immediately,” the author under the signature “Comrade 
N_V.L.” openly named names and facts. In the series of 
articles subsequently appcaring regularly, the readers 
learned which party bigwigs drive expensive foreign 
limousines, why fishermen must pay four times the 
regular price for diesel fuel for their boat motors, which 
officials abuse their position and shamelessly enrich 
themselves through corruption, who 1s responsible that 
300 tons of garlic bulbs destined for export rotted away, 
and which tax official is involved in a sex scandal. 


No one was spared. Exposed were Mayor General Ngu- 
yen Truong Xuan, commander of the region surrounding 
the largest port city, Haiphong, and 20 accomplices who 
had sold on the black market imported “strategically 
important goods” and had embezzled hundreds of thou- 
sands of dollars of the military budget. Meanwhile they 
have been sentenced to 20 years in prison. The deputy 
director of the state commission for science and technol- 
ogy. Duong Hong Dat, and two other members of the 
commission as well as two Victnamese diplomats were 
fired on the spot after the columnist had described how 
they had smuggled goods into the country from their 
trips abroad. 


Al the writers’ congress in Hanoi in September, the 
author of the disclosures then revealed himself, He had 
neither journalistic nor literary ambitions, declared Ngu- 
yen Van Linh, he only had the itch to “finally get 
something moving.” The 72-year-old, delicate Linh, 
appointed perty chief in December 1986, had to admit, 
however, that his column had caused rather violent 
criticism in comrades’ circles, since in it he had “black- 
ened the regime.” And that was probably his intention, 
since Nguyen Van Linh had assumed his office with the 
promise to “renovate” the system in order to get Viet- 
nam's bankrupt economy going again. For the current 
5-year plan to 1990, he had set three priorities: sufficient 
foodstuff production, consumer goods production 
largely satisfying demand, and export revenues to cover 
the costs of necessary imports. 
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ip to Ten Private Employees 


Aim was taken al these goals with a number of new laws 
and directives. Farmers. who under a “contractual sys- 
tem™ introduced years ago are allowed to sell their 
surplus harvests on the free market. were offered three 
tax-free years for the cultivation of new arable land. The 
yield of a third harvest in | year (two harvests are usual) 
was also permitted to be sold on the free market. To 
better supply the country, dozens of overland road 
blocks were dismantied, which had not only delayed 
transports but had also made the goods more expensive. 
since the controllers demanded high monetary briberies 


for ‘ree passage. 


Private entrepreneurs producing consumer goods in 
“family enterprises” and offering services were again 
permitted. They were assured of state loans and one 
tax-free year and may employ up to 10 workers. State 
enterprises were given the nght to establish their own 
production goals and to introduce an appropriate wage- 
cost system. On the other hand, they could no longer 
count on state subsidies and had themselves to be 
responsible for their profits and losses and. in case of 
insufficient profitability, had to face a possible shut- 
down. As a countermeasure, their profits no longer had 
to be turned in to the state coffers. With these profits, the 
company managers could themselves procure the neces- 
sary raw materials and other product‘on materials on the 
free market. Greater economic autonomy was also 
granted to provincial administrations who are permitted 
to establish their own export-import agencies, sell their 
own products abroad, and import raw materials, spare 
parts and consumer goods with the foreign exchange 
earned by them. 


More People, Less Rice 


All that sounded very promising. But one year after 
taking office. party chief Nguyen Van Linh painted an 
even darker economic picture in mid-December before 
the plenum of the Central Committee. Nothing had 
changed for the better. Rather the contrary. Grain pro- 
duction, which im 1986 already had a shortfall of 1.5 
million tons. dropped in 1987 by an additional $00,000 
tons. In 1983, Vietnam for the first ume was able to feed 
its population out of their own production. Bul because 
of the unbridled population growth, almost 1.5 million 
additional people must be fed per year. Tornadoes, 
floods. but also the lack of fertilizers and pesticides have 
impaired the harvests since then. In 1985, foodstuff 
production per capita still came to 304 kg: last year, it 
was only 280 kg 


Despite financial incentives, no new land was cultivated, 
and the farmers felt no need for greater harvest efforts. 
They carn much more than civil servants, employees. 
and indusinal workers. anyway, and cannot buy any- 
thing with their savings, since consumer goods continue 
to be scarce. Truc. industrial production rose by 6.7 
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percent last year. Yet Yo Van KAlict. depuly prime 
minister and chairman of the economic planning com- 
mission, had to admit that the quality of most products 
had dropped further. 


And everything has become much more capensive 
Despite abolition of the tume-consuming roadblocks. 
supply bottlenecks occurred, particularly in the north of 
the country, because poor roads and obsolete trucks 
constantly breaking down impeded the transport and 
distribution of goods. Inflation, which had reached a 
dizzying 700 percent by the end of 1986. came to as high 
as 1,000 percent in the past year. Prime Ministcr Bham 
Hung, after the meeting of the Central Commutice 
admitted at the ensuing session of the Nationa! Assem- 
bly: “So far, new pol:tical and economic measures have 
not brought positive changes. Distribution isn't working 
pices rise continually, and the life of the working 
population has become even more difficult.” 


Resistance by Old Functionaries 


Party chief Nguyen Van Linh attributed the fault for the 
desperate economic situation evenly to the members of 
the Politburo, the Central Commiticc. and the C ounc! 
of Ministers. Says Linh: “There are conflicting opinions 
within these bodies on ceriain economic problems 
therefore, we must finally reach majority votes.” What 
this remark means when spelled out, was explained by a 
younger party member: “The old guard. removed in 
December 1986 from the Politburo (among them ex 
president and party chicf Troung Ching. cx-prime min- 
ister Bham Van Dong. and party ideologist Le Duc Tho) 
through their contact people still tries to make is inflo- 
ence felt and to block fundamental economic changes 
But it appears that there 1s also obstruction from mid- 
level party functionaries feeling their loss of influence 
due to reforms, and from bureaucrats. aficr Linh had 
ordered a one-third reduction of the swollen bureav- 
cratic apparatus and the transfer of “paper shuffiers” to 
production posts (where no bribery moncy 1s to be had 
and pocketed). 


Foreign Managers Welcome 


Nevertheless, Nguyen Van Linh 1s determined to con 
tinue his “renovation” (the word “reform” 1s not used 
officially). He wants io make up for “mistakes in cco- 
nomic planning of the past decade” by wooing forcign 
capital, foreign technology and foreign management For 
this reason the National Assembly at the end of Decem- 
ber enacted a law on foreign investment which officially 
came into force this Monday, containing the probably 
most liberal regulations in a socialist country. Under this 
law, foreign investors can establish enterprises which 
remain fully under forcign ownership, or can go into 
joint ventures with Vietnamese, in which the foreign 
capital share may amount to a minimum of 8 percent oF 
a maximum of 99 percent. All investment propects may 
be directed by foreign managers. The 42 articles of th: 
new law protect against “expropriation and confiscation 
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of the unvestment capital as well as nationalization of the 
enterprise before expiration of the contract.” grant a 
2-year lax exemption. and guarantee full repatnation of 
all profits. Desired are work-intensive and export-on- 
ented enterprises as well as Companies processing raw 
materials casting in Vietnam. Only in the defense. 
national security and public services sectors are foreign- 
cfs NOL permitted to invest. 


Since the invitation 1s aimed at investors from socialist 
and capitalist countnes (whereby the latter are pre- 
ferred). there cart sustified doubts whether the new 
liberality wall contribute to solve Vietnam's desperatc 
economic situation. As long as Hanoi keeps its troops in 
neighboring Kampuchea. the country 1s being boycotted 
by the Western industrial nations. The next negotiations 
between the leader of the Kampuchean counter-govern- 
ment. Prince Sihanouk, and the representative of the 
government in Phnom Penh installed by Vietnam, Prime 
Mienester Hun Sen, will show whether party chief Linh— 
like hes Soviet colleague Gorbachev im the case of 
\ighanistan—s also willing to close a | ‘--deng wound” 
in the cconomec interest of his peor. “i: two oppo- 
nents untend to meet again in France im ise coming week. 


y¥17 


Thai Trade Policy Toward Country Seen 
Ambisalent, Self-defeating 

420002 26a Banehok THE NATION in Enelish 
IN Jan SAS pd 


[Article by Kavi Chongkittavorn, first paragraph intro- 
duction] 


[Text! For vears. Tha: businessmen have frequenied 
both Hano: and Ho Chi Minh City trying vigorously to 
be first to do business there and competing alongside 
other foreygn investors. Kavi Chongkittavorn delves into 
therr frustratrons with the Tha government's ambiguous 
trading policy toward Vietnam 


The Tha: private sector, wanting to do business with 
Victnam. has rushed to trade and form joint ventures 
with Vectnam despite the Tha: government's apprehen- 
sion 


Local businessmen, ranging from former military leaders 
io Student activists, as well as a semor foreign ministry 
offal, have made business deals at their own risk with 
the Vietnamese in the past year 


The Veetnamese embassy said 1987 was an extraordi- 
nary year as a large number of Thai traders visited 
Victnam on search of trading opportunities. 


Politecally. Thasland and Vietnam are at odds because of 


ithe latter's occupation of Kampuchea. Numerous border 
skirmushes on recent years also helped fan the Thai fear 
of Vietnamese aggression 
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But as far as trade 1s concerned, the private sectors in 
both Thailand and Victnam have maintained close con- 
tacts. Al present. there 1s a joint venture on shrimp 
culture farming outside Ho Chi Minh City. a pending 
joint venture on orchid nursing and a fishing joint 
veniure. 


Last year. Thailand suffered a trade deficut of 8.8 million 
baht against a surplus of 28.4 in 1986. Thai caports to 
Vietnam last year totaled 36.7 million baht while Vict- 
namese exports were worth about 45.5 millon baht 
Major Vietnamese exports to Thailand are iron sheet. 
coal, raw shrimp, and rawhide. 


Al present, there are two major business groups that 
have established close business links with Vietnam. The 
first group 1s led by former deputy Foreign Minister 
Wong Phonnikorn, the other 1s led by Vicharn Sincha- 
ck-kawat, president of the Overseas Fishing Association 
of Thailand. 


Wong's group has already entered into a yornt venture on 
shrimp culture, while Vicharn’'s group agreed in princi- 
ple to being a fishing joint venture—which has become 
the focus of controversy. 


Vicharn recently wrote a letter to Foreign Minister 
Siddhi Savetsila for clarification of the government's 
policy on fishing joint ventures with Victnam. 


As a matter of principle. fishing cooperation with Vict- 
nam 1s not allowed under the government's policy to 
isolate Hanoi economically. However, the Foreign Min- 
istry has tolerated such undertaking as long as the 
cooperation does not provide Vietnam with technologi- 
cal know-how or long-term credit. 


The ministry would only step in if Thai-Vietnamese 
business activities jcopardized national security, accord- 
ing to M.R. Dhep Devakul, director general of Foreign 
Ministry's Political Affairs Department. 


However, this explanation is not sufficrent to overnde 
private sector's anxicty in wanting government bicessing 
for their business deals with Vietnam. 


They complained that without the government's help, 
they are not prepared to compete with other key Viet- 
namese trade partners, such as Japan, Hong Kong, India, 
and France. Given the geographical proximity and well- 
known Thai products, Thailand is in the position to 
expand trade relations with Vietnam. 


It 1s an open secret that within the government there has 
not been a consensus as far as the trade policy with 
Vietnam is concerned. 
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The National Securnty Council (NSC) continucs to 
oppose any direct trade with Vietnam. perticularly on 
the government-to-government level. The: contend that 
cconomx tes with Victnam could be used to serve 
politics’ purposes in its dealing with Thailand. 


Among senior Foren Ministry officials, there are two 
main groups. The { st group calls for limited official 
trade relations with ‘ setnam to an extent that 1 docs not 
harm Thailand's endeavour to brine a political end to the 
Vietnamese occupation of Kampuchea. 


The second group more or less shares the same line of 
thinking with the NSC: It sees Vietnam as a permanent 
enemy that Thailand. along with international commu- 
nity, must continuc to isolate form the world. 


Nonetheless, in private. policy makers in the Forcign 
Ministry are ready to adopt a more flexible posture 
against Vietnam if they conclude that Hanoi is serious 
about its proposed troop withdrawal from Kampuchea 
and about forging closer relations with Thailand. 


A semor forcign ministry official said it is hard for the 
government to imuitiate a dialogue with Vietnam on 
fishing cooperation when hundreds of Thai fishermen 
are still inside Vietnamese jails. Thailand hat time and 
again urged Vietnam to reicase all Thai fishermen and 


trawlers as a goodwill gesture. 


Each year several hundred Thai fishermen are stranded 
inside Vietnamese territorial waters, which is mich mm 
marine resources. Last year more than $00 fishermen 
were released after paying a hefty fine. 


Like of not, without the government's support, local 
businessmen «ill continue to trade with Vietnam 
through Singapore, which has enjoyed no-nonsense trade 
with Vietnam despite its harsh stand on Vietnam. Some 
Thai companies have cooperated with Singapore's busi- 
nessmen to set up offices in the island to export Thai 
consumer products to Vietnam to avoid the govern- 
ment’s hassling. 


Sooner or later, with such a vast potential market im 
Vietnam, not only Thai businessmen, but also those 
from other countries, will seck Vietnamese markets. 


The private sector should have the freedom to trade with 
Vietnam—with some government blessing for a 
change—if there 1s no tangible evidence to suggest that 
doing so would endanger Thailand's national interest 
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Foreign Investors, Capital Sought on Read to 
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[Arucie by Peter Mytn Ungphakorn]} 


[Text] When Nguyen Xuan Oanh mtroduced w Bang- 
kok-based journalists ihe newly-passed Victnamese 
investment law. he was quizzed repeaicdly on what 
exactly Vietnam can offer foreign investors 


The economic adviser to the Hanoi government, and 
apparent special envoy assigned to arouse foreign inter- 
est mm the Vietnamese cconomy,. suggesicd: cheap and 
skilled labour, plentiful natural resources. a tropical 
chmate, and a stable government 


But he also disclosed more details of other aspects of 
Vietnamese cconomsa reform. including discussions 
with the International Monctary Fund (IMF) for a “size- 
able” loan from the new Structural Adjustment Fund 
and assistance im rationalizing Vietnam's multple 


exchange rates. 


Economic reform in Victnam has been discussed pub- 
licly for several months now, particularly since younger 
leaders took over in Hanoi just over a year ago. First 
indications that there would be a new investment code 
date back at last to April of last year. 


Rampant inflation, reported not long ago at between 700 
and 1,000 per cent annually. unemployment and the 
burder of keeping more than {00,000 troops in Kampu- 
chea are among the mosi serious problems. Aid form the 
Soviet Union is apparently imsufficient to solve these 


Asked whether the reforms constitute a conversion to 
capitalism, Oanh said: “We will take everything that we 
think 1s good from the capitalist side and leave out what 
is not good. We have no qualms about 1.” 


But he added that Victnam's laws must not be broken 
and “the fabric of society must not alter” 


Oanh said preparations for the new invesiment code 
began four years ago. This was before the change of 
leadership and therefore indicated the continuity of 
government policy, he sand 


But it 1s widely believed that the impetus towards reform 
was made possible by the new leaders. particularly 
Nguyen Van Linh, the party secretary general, and 
Nguyen Co Thach, the foreign minister who was a 
member of the old government but 1s regarded as a 
liberal. In his Press conference on Monday, Oanh 


described Thach as such and said the foreign minister is 
a strong advocate of increasing foreign invesiment 
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Now that the investment code 1s in force—the National 
Assembly passed 1 on December 29 and the Council of 
State promulgated u on January |—<ffons have ken 
turned to a publcity campaign outside Victnam 


Monday's Bangkok Press conference was probably the 
first on a semes. Oanh 1s also goung to Singapore. Austra- 
ha. Japan. Tarwan and the Unteed States 


“I thenk thes marks a turning pont mm > 4 restructunog.” 
he sad 


The IMF «s to help settle Victnam’s “mess of forcign 
exchange rates”. A “viable” and “relatively free” 
exchange rate would pul Victnam im an beticr position to 
trade and allow the government to cul subsidies and is 
budgct deficn. he sand 


Although sdcally there should only be one cachange ratc, 
Oanh wundicated that the new system. which could be 
miroduced withen the neat two months, could allow the 
dong two exchange rates. He did not say how the two 
rates would be different. 


Followme recent discussions with IMF officials. the two 
sides are now working separately, he said. The Victnam- 
ese are working on proposals for specific acteons, the 
IMF on “viable” exchange rates that will allow Victnam 
appropriate buying power m comparison with other 
countrees 


Prices and wages will be remned im. prices allowed to find 
ther own levels with “some guidance”. while wages arc 
semper to retramn om Vietnam's political system, Oanh 
sand 


Economec stabslity 1s a prerequisite for development, he 
added 


He was unusually frank, blaming the deployment of 
troops on Kampuchea for inflation, and arguing that the 
labour force mm the southern provinces 1s highly skilled 
because the former South Vietnam “has remnants of a 
Capitalist economy ~ 


Cn the occupation of Kampuchea: “The army 1s nonpro- 
ductive [economically], It 1 im our mterests to with- 
draw.” he sad. But he stressed the Vietnamese view that 
the presence mm Kampuchea 1s necessary for self defence 
im order to prevent a repeat of the massacre of “thou- 
sands of our mnocent people” by the Khmer Rouge 


Keeping an army for “fnendly nations” 1s always very 
costly, he went on, and Vietnam's finances have been 
dramned to the extent that 1 now wants to withdraw 
When that happens. “we would like to push economic 
reform more”. It would give more strength to the econ- 
omy “so that we can perform better in general” 


But he would not put figure on the cost of Vietnamese 
troops on Kampuchea 
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The mew mvesiment code alow: wholly-owned forcign 
COMpanics Of jornt ventures mm parinersiep wath Voct- 
namese “yurdcscal persons” —cntrtees such as Companecs. 
collectives. coperatrves, family businesses, bul not mnd- 
viduals—to inves iM Mayor cCOMO™MK Programmes. pro- 
duction for capor of umport subsisiction, high technol- 
ogy indusines, labour imtensive production using local 
resources, and foreign currency-carning serveces such as 
tourmsm. shop repair, airports and scaports. 


The empression given by the code ss Laat the opportun- 
wes are unlimited. There are oo re. mctons on the 
amount of foreign capital. th- type of business, the 
ability to repatnate profits. Inve tment protected 
against reqursitor ing. confiscation —. natevonalization 


Expatriates can be employed provided blocs skills are not 
availabic, but yornt ventures must have a Vectnam choc 
of deputy chief executive. Foreign employcrs would have 
the right to hire and fire local staff, subject to Victnam 
laws that mnclude an arbitration process. Oanh sand 


Victnam's minimum wage law might ever be warved for 
foreign investment, he sad, and there will be no mans- 
mum wage 


But projects needs government approval, and mt remains 
to be seen how efficiently thes process works. Oanh 
indicated that local governing commitices would handic 
applcatvons, and that the process would be “one-stop”. 
not mvolveng other government agencies. 


These state organs are “to consider and approve business 
cooperation and jornt venture contracts”, and “to mon- 
itor and control” businesses with foreign investment 


In response to questioning, Oanh sand monitoring and 
control would be more concerned with auditing accounts 


than policing the programme. 


Corporate incom. tax at 15-25 per cent is charged on 
earned profits with exemptions or reductions im special 
cases. Oanh indicated the concessions would apply to 
mvestments im remote areas or in special sectors such as 
the tember industry, but would not be the norm 


Oanh was vague on possible Thai participation ond 
whether he made contacts with officials or businessmen 
m Bangkok He suggested seafood caught by the Viet- 
namese and processed in Thailand or by Thais might be 
“the perfect division of labour” because Thailand has 
“exhausted” its capacity to catch while berg “a step 


ahead” 1m processing technology 


Asked about the possibility of fishing jornt ventures, 
Oanh sand the idea 6 acceptable provided there 1 some 
production sharing 


There are a few Thai investors in Vietnam already, be 
said, but he was not at liberty to be specific 





JIPRS-SE 4-88-4014 
7 March 1988 


Some months ago foregn companies were reporied to 
have started 2 “quect scramble” to invest om Victnam 
The Japancse are sand to be icading the ficld sciling 
vebocies. steel popes. telewrwoms. and textile matcnals 
while Duyeng sca products. wood. anthracric. scrap ron 
and farm products 


South Korea has also become a major trading partner 
buying anthracttc and logs. and asscmblong and sciling 
tcleviwon on Ho Chi Menh Caty—Dut through dollar 
shops 


Singaporean compames have supphed food processing 
equipment and partaspated mm Viectnam’s shipyard and 
onl industries 


As further mndication of foreign micrest m Victnam 
Oanh sad agreement has vertually been reached with 
Alcatel, the French tclecommunications company. for 
assembly and mnstallation of a new tciephone nctwork 


He would not reveal any details of cost or the type of 
work other than to say completion 1s duc mm wa to cght 
months and some technology transfer will be involved 
Assembly lones are planned m Hanoi and Ho Chi Minh 
City. he sand 


He referred to thes propect also as an mmdication of 
Vietnam's drive to omprove ots mmfrastructure, m which 
boosts to clectricsty generation through hydro- and ther- 
mal-plants are being introduced 


06662 


Industrial Projects Planned With Spanish 
c 
354800566 Madrid TIEMPO im Spanish 14 Jan 88 p ~2 


[Text] Seweral Spanish firms may be awarded contracts 
to carry out industrial projects mnchuded mm the recently 
approved $-vear plan of the Socialist Republic of Viet- 
nam 


Thes possiblity 1s a consequence of the recent creation im 
that Southeast Asian nation of the mised enterprise 
known as Trascomin Vietnam. The Vietnamese Govern- 
ment owns 60 percent of the capital. and the Spanish 
firm Trascomen 86. headed by Anotmo Calleja, owns 40 
percent 


Thes entity. the first mixed enterprise to be established on 
Vietnam, will be on charge of channeling foreign invest. 
ment. preferably European. imto that country. The 
amount of investment to be controlied by Trascomin 
Vietnam during the execution of the S-year plan will 
total arownd $2 billion, or 220 bilhon pesetas. The 
Spamards who are leading the new corporation. Antomo 
Calleya and entrepreneur Marten Sierra. want to ensure 
that the largest possible share of the contracts ms signed 
with Spanish firms 
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Wah ths goal m mind. the directors of Trasxcomm 
Vectnam have begun the ineual comtacts with privaic 
Spanrsh firms and wath representatives of the National 
Inststute of Industry 


Among the proorsty propects that have been outlined by 
the Vectnamese authoriecs are several whech are of 
micrest to some Spanish companies. Onc of them 1s the 
capanson of the Sasgon Petro ol refinery. which could 
be carned out by the engineering firm Tecnicas Rew- 
medas. Thess company may also partecepate m the con- 
struction of a lubricants plant 


Trains, Trocks, and Ships 


Another propect that has been given top priority m the 
aforementioned Victnamese investment plan 1s the pro- 
gram to burld the necessary rastroad mfrastructure. 
which was destroyed mm the last war suffered by the 
country Specifically. Vectnamese officials want to mstall 
a plant for the assembly and manufacture of railroad 
cars, with a capacety for 12.000 cars a year. The public 
emterprise INIR AIL and the private firm Construcciones 
y Austhar de Ferrocarnics (CAF) may be mterested m 
thes proyect. In the automotive sector, the Vietnamese 
are focusng on the construction of an auto assembly 
plant. whech would follow the mmportation of an mutial 
shipment of S00 engines and chasers thes year for cxper- 
imental assernbly For thes project, Trascomin officials 
have already sagned a contract with the National Motor 
Truck Enterprise (ENASA) 


Trascomm Victnam will also be capected to mect the 
Vectnamese demand for ships several vessels will be 
purchased. including a 10.000-t0n of tanker and some 
5.000-t0n cargo shaps. In addition, 1 wall be on charge of 
the installation of a shipyard m the country. In this 
connection. the derectors of the corporation will estab- 
insh contacts with officials of the Naval Construction 
Divison of the National Institute of Industry 


The mitral contacts with these firms well be resumed 
when a Spanish delegation made up of officials from 
these companies visits the Southeast Asian nation at the 
end of this month. On thes trip, organized by Trascomin 
Vietnam. the delegatron will be recerved by the economia 
authorities of the Secsalrst Republic of Vietnam 


08926 


Ministry Holds Conference on 10th-Moanth Grain 
RBA 180510 Hane Domestic Service in lV retnamese 
1100 GMT 16 Jan && 


[Text] The Menestry of Agriculture and Food Industry on 
16 January held a conference with agricultural and 
financial cadres of Ha Bac, Ha: Hung. Tha: Binh, Ha Son 
Binh. Ha Nam Nenh. Thanh Hoa. and Nghe Tinh 
Provinces and Hano: municipality and cadres of other 
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sectors to discuss measures to saissfactorly fulfill the 
ifth-month mce obligation plan norms and quickly 
Gcliver mce to the state and Hanoi 


The Ministry of Agnculture and Food Industry reporied 
that as of 31 December 1987. northern provinces had 
procured almost $00,000 tonnes of I0th-month grain 
Ha Nam Ninh Province procured 75,000 tonnes or 
88.2% of plan norm. Tha: Binh. more than 49,000 tonnes 
or 80% of plan norm. Hai Hung 62,000 tonnes or 77.5%, 
Ha Son Binh. 36.000 tonnes or 62%. Ha Bac, almost 
20.000 tonnes or 39%. Thanh Hoa. 71.000 tonnes or 
79%, Nghe Tinh, 49.000 tonnes or 65%. 


Generally speaking. difficulty still prevails mm the grain 
obligation task. Varnous localitees are striving to fulfill 
ther gram obligation plan norms as soon as possibic. 
They have also tried to quickly deliver nce to the central 
government, thus helping stabilize prices in January. Hai 
Hung Province delivered 2.000 tonnes of rice, Thai 
Binh, 2,000 tonnes. Ha Nam Ninh, 3,000 tonnes: Ha Son 
Binh, 700 tonnes, and Thanh Hoa. 2,000 tonnes. Nghia 
Binh Province, although cxpenenced losses to the local 
people's life and property duc to recemt typhoons and 
floods, «5 making great cffort to deliver 2,000 tonnes of 
rice to the state. It has procured 400 tonnes im is first 
delivery. The southern provinces are also making great 
effort to procure and deliver nce to the north 


Produce Export-Import Corporation Improves 
Performance 


42090103¢ Hani QUAN DOI NHAN DAN in 
bietnamese 10 Jan 88 p 1 


[Article by Tran Anh Thar “In 1987 Produce Export- 
Import Corporation No | Renovates Purchasing and 
Shipping-Receiving Modes, Reduces Spoilage Rate. 
Saves 100 Millon Dong”) 


[Text] From the beginning of 1987. in many places many 
difficulties were encountered in growing and developing 
vegetables and fru: for caport. The weather was unfa- 
vorable, there was prolonged drought. and there was rain 
during the sowing period. The volume of materials 
supphed for the production of vegetables and fruit for 
export fell short of the requirements. Changes with 
regard to prices and the shortage of transportation facil- 
itves also created considerable difficulties for the export- 
ing of fresh vegetables and fruit 


Even so. in 1987 Produce Export-Import Corporation 
No | began to renovate its working methods and to 
consolidate and streamline the vertical sectors. It reor- 
ganized its cadres and assigned specific responsibilities 
to cach group and unit. The corporation changed its 
cargo shipping-receiving location at the port of Hai 
Phong and shifted over to receiving goods at the produc- 
ton installations. During the harvest seasons the corpo- 
rateon sent cadres to closely monitor the local situation. 
organize the state purchasing of commodities, and carry 
out on-the-spot quality inspections. The weighing and 
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packaging of produce for cxport were also carned out 
locally. Cadres were assigned inspection and supervision 
responsibilitses. The corporation umpicmented a sysicem 
of contracting to purchasing cadres, on the basis of 
cxcrcising simct management in the purchasing of com- 
modites and clearly delincating responsibility for cach 
product. 


Due to the renovation of ts purchasing mode, in 1987 
Produce Export-imporn Corporation No | surpassed rts 
annual plan by 7 percent, which represented an increase 
of 13.7 percent over 1986. Potato purchases amounied 
to 15,900 tons, which surpassed the plan by 3.900 tons. 
Omon purchases amounted to 1.660 tons, which sur- 
passed the plan by 60 tons, and 8.700 tons of fresh 
vegetables were purchased. Canned goods amounted to 
830 tons and the purchasing of frozen goods broke the 
record: 1.447 tons. A number of provinces had high 
productivity. For example, Hai Hung attained 8.000 
tons, Tha: Binh attained 5,000 tons, Hai Hung attained 
more than 4,000 tons, etc. The quality of export goods 
improved by at least 2 percent in comparison to previous 
years and the sporlage rate declined by more than 2 
percent. Especially, due to the renovation of the purchas- 
ing and transportation modes, in 1987 the corporation 
saved more than 100 million dong for the state. 


5616 


Maritime Products Output, Exports Increase 
420901034 Hanoi QUAN DOI NHAN DAN in 
Vietnamese 11 Jan 88 p | 


[Article by Viet An: “In 1987, Total Maritume Products 
Output Increased $56 Percent, Export Value Index 
Increased 22.56 Percent”) 


[Text] According to the Maritime Products Ministry, in 
1987 the total aquatic products output increased by 5 56 
percent over 1986, the output of cultivated aquatic 
products increased 3.43 percent, and the cultivated 
shrimp output accounted to 25 to 30 percent of the total 
volume of shrimp exported. The volume of maritime 
products purchased by the state increased 2.37 percent 
The export value index increased 22.56 percent. 


Last year the maritime products sector continued to 
affirm its working method, more deeply and more exten- 
sively, in order to promote production and commerce 
and attain the grain-food products and export goods 
goals of the party's economic program. Its planning was 
improved. it organized production and investment struc- 
tures which emphasized service to two major programs. 
food and exports, and it overcame problems in produc- 
tion and circulation within its sphere of responsibility 
The state units were permitted to engage in joint produc- 
tion-commerce and began to reorganize the service net- 
work at the fishing grounds, protect and develop sources 
of shrimp. develop the form of joint operations with 
regard to aquatic products at the district level, balance 
the material conditions, and pay attention to developing 
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the night of autonomy of the basic units and localities in 
production and commerce. The production units are 
allowed to market products in accordance with the 
requirements of their customers. The sector's inspection 
work has been made more timely and clear conclusions 
have been reached concerning deficiencies so that pro- 
duction and commercial activities may develop stably. 
Guidance circulars have been issued concerning the 
reform and consolidation of production relations in the 
fishing sector, and the aquatic products cooperative 
Statutes were amended and supplemented so that they 
could be appropriate to the new situation. 


However, during the past year the production develop- 
ment rate was slow and production still was not accom- 
panied by the replenishing and protecting resources. The 
situation of competition in buying and selling maritime 
products, for many complicated objective and subjective 
reasons, was at times rather serious. There was a lack of 
harmony and mutual assistance in relations between the 
exporting-importing of aquatic products and production 
and commerce regarding aquatic products consumed 
domestically. At times services did not meet the require- 
ments vis-a-vis the building and repair of fishing boats. 


In 1988 the aquatic products sector will implement the 
new mechanism even more effectively, endeavor to bring 
about a transformation in order to do a better job of 
resolving the problem of obtaining food products from 
aquatic product and maritime proudct resources, with 
regard to both quantity and quality, and especially to 
step up the supplying of aquatic products to the cities, 
industrial zones, and armed forces, while ragudly increas- 
ing the exporting of aquatic products with good quality 
and high value. The plan norms that have been set forth 
are total output of 90,000 tons more than 1987, an 
increase of more than $0,000 tons in state purchasing, 
and an increase in the value of exports by 30 million 
dong of foreign exchange. 


$616 


VNA Cites Report on Initial Results in Savings 
BK271528 Hanoi VNA in English 1S0S GMT 27 Jan 88 


[Text] Hanoi VNA Jan 27—Much has been saved in the 
past four months of practising thrift in Vietnam, accord- 
ing to reports made at a meeting held here yesterday by 
the Office of the Council of Ministers. 


According to incomplete figures reported by 35 minis- 
trees and branches, and 24 provinces and cities at the 
gathering, the quantity of materials saved in the past four 
months was worth nearly 1.5 billion dong and the 
amount of materials in abeyance that has been put into 
production was valued at almost 1.4 billion dong. Cir- 
culation cost was reduced by more than 64 million. 
Economical use of materials saved almost 200 milbion 
dong. 5.658 office workers have been transferred to 
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production or business jobs. The rational use of cars at 
public offices has made it possible to transfer 322 cars io 
the tourist and transport services. 


The gathering was unanimous that these initial results 
have brought about positive cifects economically, polit- 
ically, socially and psychologically, thus contributing to 
promoting the renovation efforts in management and 
production. 


Nam Dinh Textile Combine Surpasses 1987 Plan 
42090103b Hanoi NHAN D.\ in Vietnamese 11 Jan 
88 11 Jan 88p 1 


[Text] In 1987 the Nam Dinh Textile Combine sur- 
passed its over-all plan by producing 10,033 tons of yarn, 
34.4 million meters of unfinished cloth, 48 million 
meters of finished cloth, and 300,000 towels. The norms 
were surpassed by between 6.6 and 20 percent. 


The mill took the initiative in obtaining the various 
kinds of valuable and rare materials for production. In 
addition to rationally organizing labor on the production 
line, the mill implemented a system of biy bonuses for 
workers with high productivity and produci quality. The 
mill was able to reduce the number of idle sj indies from 
30 percent to 3 percent, increase the product vity per 
worker per loom by from one to three meters per shift, 
and increase the ratio of class-! cloth by 5 percent. The 
mill also successfully produced more than 7 million jute 
binding strings, very important items in the teatile 
sector, so that they would not have to be imported. 


5616 


Greater Production in Mekong Delta Urged 
BK201450 Hanoi Domestic Service in Vietnamese 
2300 GMT 17 Jan 8&8 


[NHAN DAN 18 January editorial: “Concentrate 
Resources on the Country's Largest Grain and Goods 
Producing Region”) 


[Text] The Mekong River Delta is the country’s largest 
key grain and goods producing region. This was asserted 
by the Sixth CPV Congress because of its striking advan- 
tages over other regions in terms of climate, land, water 
resources, manpower, cultivation techniques, and pro- 
duction and business concepts. 


Over the past a little more than 10 years, agricultural 
production in the Mekong River Delta has scored great 
achievements. Compared with the preceding |0 years, 
rice output has increased more than 50 percent with the 
average rice output for the years 1981 and 1985 increas- 
ing by 8.6 percent per year. Despite the average popula- 
tion growth rate of 3.3 percent per year—a fairly high 
rate—the average per-capita grain output for the entire 
region has increased from 402 kg to 493 kg and its total 
rice output has been increased 2.2 fold, thus accounting 
for 46.3 percent of the contry’s total. In addition to rice, 
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legumes and long-term and short-term industrial crops 
have also shown some improvements. Improvements 
have also been noted in aminal husbandry, especially in 
the rarsing of pigs and ducks. People in the Mekong 
River Delta can feel proud of their contributions to the 
country’s common cause of agricultural development. 


However, grain production carned out in recent years in 
the region has become recessional as 1s the overall state 
of the country. This 1s a source of great concern. Paddy 
Oulpul remains around 7 million metric tons. Subsidiary 
food crop output has dropped. This has meen partly 
blamed on natura! calamities, including some occurring 
in the Mekong River Delta. But compared with other 
regions in the country, natural calamilities in this region 
have not been as great. The reason for the recession in 
grain production in this region can only be attributed 
mainly to subjectiveness. 


Rice crop allocation, though obtaining some good results 
at the beginning. has not developed quickly. Technical 
innovations, while making some contributions to 
increasing crop Output, have yet to be widely and evenly 
applied. Material and technical bases and technical sup- 
plies have yet to meet requirements for increased pro- 
duction. Water conservancy has yet to meet require- 
ments for irrigation, drainage. salanity prevention, and 
flashflood control. Existing tractors are too old to use 
while new tractors are in short supply. Spare parts and 
sub-assemblies are very rare. Fertilizer and insecticide 
meets merely 30-50 percent of the requirements. The 
management of various material and technical bases has 
displayed numerous shoricomings, thus limiting effec- 
tiveness. Post-harvest losses have been rather great, 
particularly for summer-fall rice, reducing crop output 
by 20-30 percent 


New productimn relations have been established in the 
organizational respect. But the organization of coopera- 
tives and prodution collectives remains rigid and their 
management lacks flexibility, thus impeding efforts to 
develop the dynamism of the agricultural workforce, 
especially the middle-class peasants. Many establish- 
ments are still weak while state-run organizations are 
still smal! and unable to satisfactorily serve and spur the 
collectively- and family-run economies to develop. The 
scourges of corruption and inconvemience-creating are 
fairly prevalent. 


Deficiencies in the supply of materials and in the policies 
toward agriculture are constituting an important obsta- 
cle to the development of the manufacture of goods in 
this key production region. Many policies have failed to 
provide incentives to rice growers and to ensure appro- 
priate profits for producers. Rice growers earn low 
income as compared with the growers of other crops. 
This 1s an important reason for those who turn out the 
most important products for society to feel a lack of 
enthusiasm 
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In order to achieve the objectives set for the remaining 
years of the S-years 1986-90 plan. the country’s largest 
key grain and gcods producing region will have to 
shoulder a heavy respmnsibility with the implementa- 
tion of various measures and policies toward agriculture, 
especially efforts to guarantee the meeting of various 
material and technical requirements for the service of 
production and to renovate the management mechanism 
and policies playing a decisive role. Problems in water 
conservancy, draft force, fertilizer, sprayer canteens, and 
insecticide—important material and technical factors 
for ensuring that the norms for output and yield are 
met—must be resolved. The amount of capital invest- 
ment must be tallied with the quantities of products 
contributed by the entire region and there must be a 
guarantee of equality in investment. 


me sam haa Crops Acreage Increased 
BK191545 Hanoi VNA in English 1515 GMT 19 Jan 88 


[Text] Hanoi VNA January 19—In this Winter-Spring 
cultivation, the whole country has put 320,000 hectares 
under subsidiary crops, including 130,000 hectares of 
maize, an increase of 138 percent over the same period 
last year. Favourable weather conditions in this season 
have made it possible for the expansion of the acreage of 
vegetables and other subsidiary food crops in the high, 
mid and low lands and on the outlying districts of urban 
and industrial centers. 


Together with the implementation of the state's policy 
on intensive farming, crop multiplication, and acreage 
expansion of subsidiary crops, many production estab- 
lishments have contacted scientific research centers for 
help in the application of new techniques to the conser- 
vation and processing of these crops. As a result, they 
have been able to turn oul many new products of high 
commercial and nutritious value. This has opened the 
way for combining traditional and advanced methods in 
the processinx of subsidiary crops and for cooperation 
and division of work force in the processing of subsidiary 
crops on small and medium scales in each family or 
group of families. This has also helped to link the areas 
growing subsidiary crops with industrial establishments 
in order to create new products for improving the 
people's daily diet and for export. 


BAC Thai Afforestation 
BK 260345 Hanoi VNA in English 1542 GMT 25 Jan 88 


{Excerpts} BAC THAI AFFORESTATION—Hanoi 
VNA January 25—To step up afforestation and check 
deforestation, by the end of last year Bac Thai Province 
had placed nearly 380,000 of its total 404,000 hectares of 
forest land in the care of state farms, cooperatives and 
families. Of this figure, 80,000 hectares have been 
regreened. The local families have also built their own 
forest gardens with assorted trees including fruit trees. 
This year, the province has worked oul measures to 
afforest 2,100 hectares and grow 3 million trees in 
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scattered places. All tree-growers are entitled to enjoy all 
the products on their land, and their inheritance guaran- 
teed. The state has provided funding. seeds and technical 
know-how to help the cooperatives and families to 
regreen allotted land and hills. It will buy their products 
at mutually acceptable prices with the aim of further 
expanding the afforestation movement. The province 
hopes to cover all its bare land and hills by 1990. 


National Forwarding, Warehousing Corporation 
BA261543 Hana VNA in Enelish 1520 GMT 26 Jan 8&8 


[Text] Hanoi VNA Jan 26—The Victnam national for- 
warding and warchousing corporation (VIETRANS) 1s 
pursuing an over growth pattern by engaging in across- 
the-board operations such as storage. goods maintenance 
and establishing shipping documents for cargo owners 
goods appropriation 


For this purpose, the corporation 1s operating a network 
of warchouses, an efficient land transport system of its 
own and a contigent of stevedores, thereby visibly 
increasing loading rates and saving vessels’ lay-time. 
Like its counterparts in other socialist countnes, VIE- 
TRANS acts as agent of Vietnamese national export- 
import corporations and companies in the handling of 
carxoes carned by sea, land and air, with the exception of 
compleie equipment, fresh frum and vegetables. Where 
its services are required by foreign chents, VIETRANS 
will undertake transport, storage and forwarding of dip- 
lomatic cargo, exhibits and transit goods. In fact. all 
foreign commercial sections and shipowners’ represen- 
tatives stationed in Vietnam maintain working relation- 
ships with VIETRANS concerning deliveries of Viet- 
namese cxports to their final destinations 


At the recent 26th session of the conference of forward- 
ing organizations of member countries of the Council for 
Mutual Economic Assistance, VIETRANS was admitted 
as a full member, a status that greatly facilitates ties of 
co-operation with these organizations, especially as 
regards experience-sharing, joint solution of problems of 
mutual interest and effective contribution by VIE- 
TRANS to the growth of goods transport and forwarding 
in socialist countries. 
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L nemployment Solutions for 1988 
420901 lla Ho Chi Minh City SAIGON GIAL PHONG 
in Vietnamese 6 Jan 88 p 2 


{Article by Dinh Chi: “The Year 1988: Capabilities and 
Expectations for Providing Jobs to Laborers] 


[Text] According to comprehensive data of the Labor 
Service, the city during 1987 found stable cmployment 
for 97.888 laborers, an increase of tens of thousands over 
1986 
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Three sources attracting labor and creating stable and 
long-term jobs for the laborer during the past year were 
the individual and family production and family sccond- 
ary industry area in accordance with Decision 34 with 
32.256 people. the cooperaiive and production tcam 
area with 29.814 people. and the state area with 25.185 


people 


Many state-operaicd industrial units under the manage- 
ment of the central government and city, actively invest- 
ing in cxpansion of the production and acquisition of 
machinery. equipment, raw matcrials and supplics with 
State loans or independently acquired capital. have pro- 
vided jobs for a number of laborers within the city. 
primarily in the export ready-made clothing and leather 
shoe contract processing sectors. Many precincts and 
districts also have used thei foreign exchange capital to 
establish enterprises specializing im the contract process- 
ing of export ready-made clothing and Icather shoc 
tongues. Therefore. although the recrustment norm for 
the state area was projected at the beginning of the year 
at only about 16.000 people. the number recrusted by the 
end of the year :ose to 25,185 laborers 


The liberation of production manpower and continucd 
investment in production cxpansion have truly opened 
new capabilities for absorbing a large number of laborers 
in the city. According to an assertion by the Labor 
Service Director. a positive and active factor creating a 
foundation for our city to provide stable employment for 
the laborer 1s that foreign cconomic work, especially 
regarding the other socialist countries, has made signif- 
icamt progress. Exports and imports of raw materials for 
exploiting present capacity and equipment have 
increased with the simultancous establishment of many 
medium and large-scale industrial production units 
Especially. the cooperative contract manufacture of 
products for the Sovict Unson has truly opened capabil- 
ities for us to develop the economy and attract many 
laborers. Labor recruitment has also been directly 
assigned to factory and enterprise directors, creating 
conditions for basic units to achieve autonomy in labor 
use 


Due to specific unit requirements, when accepting add- 
tional laborers, many industrial units only accept those 
who are skilled or have professional caperence. Assist- 
ing to resolve this situation, the occupational tramung 
network during the past few years has been expanded: '7 
or 18 precincts and districts have established occupe- 
tional traming centers, many factories and enterprises 
have organized occupational training schools and classes 
next to the production shop. and many sub-precincts 
have actively expanded o cupational traiming in accor- 
dance with the requirements of cach small industry and 
handicrafts sector. Al the present time. the occupational 
training network generally speaking within the city 1s 
capable of training 25,000 people cach year 


What are the capabilities for absorbing labor and pro- 
viding stable jobs for laborers during 1988” Answering 
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our gGucstion. the Labor Service Director gave this anal- 
ysis. “The central government 1s preparing to promul- 
gaic Many ncw sysiems and polices aimed al actively 
atfecting cconomsc development im general. including 
primarily the productson arca. The three mayor programs 
of the slate on gram and food. consumer goods. and 
cxport goods production will be promoted. The cooper- 
alive contract manufacture of caport goods such as 
ready-made clothing. leather shoes. cic. with the Sovict 
{ mon and many other countnes will continuc to capand 
at a larger scale than during 1987. This will inevitably 
have a total effect on the production arca and this arca 
will be the primary source for absorbing labor during 
1YAA 
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War Invalid Behavior Criticized 

4-090] lla He Chi Minh Cay SAIGON GLIAL PHONG 
in Vietnamese 6 Jan &8 p 2 

(‘Readers Letiers column by Duong The Quynh. Fac- 
tory 7.755: “War Invalhods Must Uphold Revolutionary 
(Qualities. Ethics} 


[Text] | am a resestance-against-America war invalid 
who fought and was wounded on the batticficld 
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Our party and people are cternally graicful to thew 
comrade and compatriot herocs and war dead who 
courageously sacrificed themselves for the independence 
and freedom of the fatherland. including the war invalids 
who sacrificed a part of thei bones and blood. The 
contnbutvon of war mvalids has been revered by our 
party. state and people and considered as a great conin- 
butson to the independence and freedom of the father- 
land. However. since lsberation, a number of war inva- 
lds had placed themscives outside the circle of the law. 
using their ttle as a war invalid for harrassment. They 
are unwilling to buy a tecket when traveling by traia oF 
bus. or to pay the bill after shopping. and also threaten to 
throw a hand grenade or commit assault 


Especially recently. a number of war imvalids have 
accosted bus passengers for moncy and when refused 
threaten bodily harm. As a war invalid, | am extremely 
drspicased with those war invalids who think they live 
outside the law 


Of special interest. a number who are not war invalids 
have pretended to be mm order to harrass the people and 
create a loss of order and security. | suggest that the state 
study and supplement the law for punishing the true or 
fraudulent war invalids using their title to harrass the 
people. Bonafide war invalids must develop their revo- 
lutvonary qualities to be loved by the people and to 
maintain their title of “Uncle Ho's troops.” 


7300 








END OF 
FICHE 


DATE FILMED 
Thom! 


















1186 





